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Note :

Unit-I

Unit-1T

Unit-1IT

SYLLABUS

Paper-1V: Business Economics

Max. Marks : 100

Time : 3 Hours

Ten questions shall be set in the question paper with a minimum of three questions from each unit. The
candidate shall be required to attempt five questions in all, selecting at least one question but not more than
two from each unit.

Introduction: Basic problems of an economy; Working of price mechanism.

Elasticity of Demand : Concept and measurement of elasticity of demand; Price, income and cross
elasticities; Average revenue, marginal revenue, and elasticity of demand; Determinants of elasticity
of demand; Importance of elasticity of demand.

Production Function: Law of variable proportions, Iso-quants; Economic regions and optimum
factor combination; Expansion path; Returns to scale; Internal and external economies and dis-econo-
mies; Ridge lines.

Theory of Costs: Short-run and long-run cost curves-traditional and modern approaches.

Market Structures: Market Structures and business decisions; Objectives of a business firm.

(a) Perfect Competition: Profit maximization and equilibrium of firm and industry; Short-run and
long run supply curves; Price and output determination; Practical applications.

(b) Monopoly: Determination of price under monopoly; Equilibrium of a firm; Comparison between
perfect competition and monopoly; Multi-plant monopoly; Price discrimination. Practical applica-
tions.

(c) Monopolistic Competition: Meaning and characteristics; Price and output determination under
monopolistic competition; Product differentiations; Selling costs; Comparison with perfect competi-
tion; Excess capacity under monopolistic competition.

(d) Oligopoly: Characteristics, indeterminate pricing and output; Classical models of oligopoly; Price
leadership; Collusive oligopoly; Kinked demand curve.

Factor Pricing-I: Marginal Productivity theory and demand for factors; Nature of supply of factor
inputs; Determination of wage rates under perfect competition and monopoly; Exploitation of labour;
Rent-concept; Ricardian and modern theories of rent; Quasi rent.

Factor Pricing-II: Interests-concept and theories of interest; Profit-nature, concepts, and theories
of profit.
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Unit-1

anfeted Tu=an

(Economic Problem)

TP ARG B HB MURY A THRATY 8 | 71 AERYI FHIRA D1 fAawqd [Ga=m1 s 4 ugal
g8 S A © fd anfdfe wawan 3 Ay @ g |

YD A B AAIHAY IRNAT & TR T AT DR dlel ADHar Ae AfAd & | U sreiegaren
@ for I8 w¥d 81 & b 98 UP ARG & o) e g BT STa BR Fab Fifcs bl Al areferawen
@ T S 318 ATEH 81 B | 37d U 1dAavel Bl I8 FA1d Rl TSdl & b fefeqarell & dbfeuds
AR grel WiEAl (Resources) ¥ A, 2 TeM Yoil &1 ¥ UBR FHEAgdd TN a1 1Y | I&TER0T
& forg, srefeeRen &1 I8 Moy ol usdl @ & fha- aedl & AN Jaee & a1 fha aredl & A
5D B IAEA & fory fBar SRy | A1eqi & A= U™ § dear (Allocation) FFF $9 FHET Pl
1 T AR BBl ST & | 37c: 3N AHRIT gA1d Bl [T (Problem of Choice) a1 A1eHl & Taaqu
TR B AHRAT (Economising Problem) 2| I8 &9 g1 ey & nfdie awn dad aqqd AEEl ®
o) @1 AT &1 8l 9’9 9fdsg H 396 fddrd B AEAT (Problem of Growth and Distribution of
Resources) Y & | 31dvd 3nffe wHvAl a8 9aT & e W= adw= |ieFl @ Sd dear don vias
@ WAl ot afg iR S faaRur | R

gfRyen (Definition)

(1) weE e & JPAR, e TR 98 99 § foraet @ gae &1 39 awadal 3 ¥ fb
1, A IR s forw Swrea w1 & den anfefe unfa & ura &=+ 817 (Economic problem

is the problem relating to the necessity of choosing what, how and for whom to produce and how to achieve
economic growth. - Robert Awh)

(2) wefda & JJER, “fdfe AHR & W™ A B Jbfoud MavddEael & fou Wit aneE
% faa=ur Jon 9 WAl &1 AqfUF A SifYE mETEEdEi B Axjfic & o T HH | 1Y

(Economic problem is concerned with the use of scarce resources among alternative human wants and
in using these resources towards the end of satisfying wants as fully as possible. - Leftwitch)

1.1 3 FHRN & BRI
fefep AT & I B B &l & BRI ©:

(1) IR sMaegHA] (Unlimited Wants) : 9% &1 JATTeIHATT i1 YGT1A G HaARH & SUANT §RT A
DI ST Fhal 2, FAIMAT Bl & | pIg A A AU A ARSI DI IO WU H AT TG PR
Hepd | fHd Tas & T FEl B ArgegDal bl fedl FMled wwg 4 gof v @ a8 fhar
ST bl | aRADAT 1 I8 8 fb 9% o aegsan fea—ufdfed gedl o1 81 2 | | av gd 0
TS & BIS AR T8 off TR 31 I UAF IRAR T IS wRig aredr 8 | 99 @
H1—1e ST BRI, DN BRI, JLALIMR, AR PR, HFIYCR, DeADHACR Seldgi P CIgURISTR
S B AN H BIHI dfg BN D ARG © | 3TYd BH I§ HE Fdbd © (b (bl MiRad ¥ H 1w
TS H I JMATIHATY Bl ¢ |

(2) <ifaa @ gﬁ‘lﬂl 1A (Limited or Scarce Means)  JITIDBTAT DI RRILH PR B foru E@’H—Qﬁ a?ﬂ?:ﬁ
ToI AT BT SRR BT 8 | Y& o WR RAC, Bl IT Y D AMaeIehal Bichl @ | IR Bl IR ST
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DI AT B FAIRAT TSl 8 | I S TR U B SMaIehdl Bl & | A o & foy 9 &
SATATIHAT BN 8 | 31T I8 A1 S & b Uil q1 9 &1 UTa &_+1 & foIg ATYDT Bl AW e
PRAT TS AT PIg BIFG T8l o1 Tscll | $9d [qURIT RIS, Hel, §Y TAT S[aex H AdI_Al DI U<
PR @ oY U] U1 fhl I AT HaT BT AN HRAT TS AN oI & WU H DI oAl TSl
2| 39 JAMER WR ATIHARI Pl AT B dTell g&GAT qAT Harsi HI & 9RN H gicl S Fahdl o
(1) g1 garef : S sl a1 Harsl @l 5 Ura &R+ & ol 84 B ol Usdl & 3l fhdl
A G AT AT B IFT BRAT Ul &, MM ya1ed w8l Sl & | e ugred @1 Hifa W
¢ 1 HET ST B, SR/ IS, Bl 3N IqY, T[AeR, Iohidl MM dl Ay | 39 garAf o Wifaa saferg
HE A B i gt 97, st gfd | 3ifde BR ® 1 AILIHAB DI YR DR ATl AfADBR
A AT B € | I8 AT ¥ BT UATT Anel (Relative) U ¥ fhar T B | 9 4 WiEM Bl
Hifa dea g foraa @i Iwat gief @ g | afde gkit g1 99 ol 89 30 fheum™ v9 @ va
Ul Wi B, O 25 fharm 99 a6l ool & € Ry 5 fharu™ dd Tl 8¢ © | 89 S ol §¢
A&l Bl B od & | Y B MY 5 el g oty & &; dfcd 39 f[Auid 25 fbaum afear v, g4
5 fharmT et §Y W&l BT Jo ¥, 31¥% Bl gU Al o & Fife g AN g W e 7 | anfw
uaref geiw B ¥ wifd 39®1 ST HRA are WiEF (Resources) ¥t geiw g &1 WMl 9 g
YT Ui, AR de 9= g1 fAffa ST weEl 9 5 e gR1 awgell den darsli b1 Ided
o SITaT © | $97 SR HREHI, Wd, 7Y, AR, A= UdR &1 5[ iR S9! Jrgan a4
UHR & Wi-rel gared i i fhy S 8 | Tega &1 ARAdT B Gfte | 39 FeAl $1 IR faf=
it 3 gt foha S B |

() 4@ (Land): 4 A v 39 w9 urgfas @Al 4 ® o gofa & Miges Susr € don
o2 Seures ufshan § gAm fhan Siren & | 39 wedl | 9, @i, Ugifors, odt, g @ e,
qfe, a9 onfe e 5 9 B |

(i) M (Labour) : 31IRA H 31 9§ AR I H9 Hifdes den aHfe draaist | g e avgei
AT AR B IARH F GAT fhar S Bl 9P I Y THR DY Jdieh b1 wmfAd fean
Sl 8, 918 g8 'X¢] AIbR $I WA & Al U SollR HI HdU © |

(iii) YoM (Capital) : Gont A AR 7= g1 [AffT STea ([Aavon, 9ueR, IrarE onf) |l |
g o werawy 31f9e Iared fhar o Jddar 1S9 Srid 7NN, I, ARG @ A,
SHR & Wad, dREM 3nfe I by o B |

(iv) S®M (Enterprise) : S | AU W SoM, U@ 1 HaTad B 3T Agasi |
g oT® BelRa®y YR ST FISH BT =@ Bl g1 UP ST 370 9, 219 3R Yol Bl
SRIT ST ® a1 e =l vy & forg Sarerl 8 B

I & FH A 37T 3M, goit Jun SeM Wifad B §, 39 3 I8 ' fh g9a g sean
A F g H P BRA § IR B U FA B g g8 FHa N g B 1 I AR srelegaren
¥ 957 31 5™ Wfdd & UR] 98 = T8l ¢ AR 7 & MYed Suae 2 | S UHR Tl AT AR A
AR BN T aIHARIT B TIE B3 & oy yafa 781 2| araa § aeEl & Wiffa @9 31 e
a8 & & orfifa smawaaasi @1 A o1 @ forg 3 watw =6 1 39 @ @ @y e
DI IUAY FSH SR 2 IR J TARI FHI FMAIBATS Pl T B H YATA I8 & FIfh ATATIBAIY
W gl S 2 | geIfd Sdred & aed 4 erRfifAad B @+ enfYfe W S A9l @it aR<g
H 9 e i fqwa A1 1 BT | Jfvd gerwen 3Mffd AHRIAT $1 Jo BRI 8 | (Scarcity is the root

cause of economic problems.)

ST @ AEET DI U 3R Y fa9ydr & fb 9@ Jopfeusd 9T (Alternative Uses) ) BIA & | A
BT JANT BaR g9 H, Wl BT ATHME, THE b axall, ¥l $ (Sed AT 3T drai & forg fhan S daven
g | WYl B ddfodd TAN BN P Welawy g Bt FART (Problem of Choice) S0 il 81 I8




fes FHRIT 7

G B FHAT B Affh wER 2| i BH Bl A" b1 Ue f[Aded W Uk &Rd © A1 84 gaN e
BT N BT IS | 89 U fddbed (Alternative) BT U B+ & oI ST fadbed &1 1 &xal € 98 uTd
fBy 7T fadhed B 3@wR AR (Opportunity Cost) HETIT | AWR AN U fAf¥ad Sevg @ forg el
P YA B g8 NG © Sl S99 AIEHl BT qaiaH dbfeqd FAN T8l B Whe B BRYUI AN S a1l
M (Benefits) & gRT AT SR 8| 3GER NI B GROM, U A% DI UT AT DI AN DI T a3
D AF @ ®Y H S IHD dacl H U DI I Fabell oY, BT AT B GG D FHIT R I Sl B, Fe
¥, Al o1 AT S 9 e Jefeud TAT B InfE sl & I ¥ B Y BRI |

[P T SFIERAT AU ATILIDH DI A I3 I A3H BT IHTGT o1 B Fbdll, Y W&l H, I8
UR% Gfth & ol Y a%g B IcUTE 8] PR Adbell, TAMCY SUD T FH AMURYT THRG BRfl &
e wwry § S g BT USAT B 1 9 GRS B € rfayaven ot nuRd WHRA Bl o B

2.Udh anfefe gumett o STERYd WTQ (Basic Problems of an Economic System)

TS MMAH YTl @ B MUY (Basic) e TN il & | 39 FoR18i &1 U refaawen
D B AR (Central Problems) ¥ 8T ST & | T ffedaRel] &1 YRV FHARI B T fafd=
pefenEl 9 =1 R | & 2 | M. YA B ATAR AERYT FHRAY A 8 | 9. [ D AR
qrd, 1. RIETerR & AR IR ol dwefder & JJ9R U ¢ | 89 g8 Afeaven &) Fforiad ameRyd
AN T FETTT Bl

(1) f&a avgali Jen aisli &1 Swe far o den fhaet wan 4§ fdan sg?

(2) SwreH fdw ydR fdar Sg? (How to produce?)

(3) SureH fwa forw fadar Sme? (For whom to produce?)

(4) weAl o1 gui 9AET A1 gUf ASFTR B §? (How to achieve fuller utilisation of resources?)

(5) Sured denm faaRur § gHEe A Wi ®? (How to achieve efficiency in production and
distribution?)

(6) anfdfr faprmy & afg & A?  (How to accelerate economic growth?)
9 T FERsh P faRad faaRor o e w7

(1) a1 ageil den Qaieil &1 S fdbar SR qen fha w9 fHar sme?
3rar WfAd A1El & dedR P THRT

(What to Produce and How Much to Produce? or Problem of Allocation of Scarce Resources)

YD IR B TIA Usell FAW I8 & fb DIA— geqall d1 qardi BT Iedrad gord Al g
far S a9 {6 ARN 31 JAfdhad AagIdhdisli & TG [BA1 Sl Fb | 369 T IU~ 81 B
A BRI T8 & (b AMTTIDATSA DI Jorl H AE= WA BId & | IA<Vd I8 Aol aR<d 4§ Afia aei
B gcdR B AT (Allocation of Scarce Resources) &1 ddfedd IUIM H NG ARFE B IR, |y
§earT (Resource Allocation) HEEATT & | IR & AR FANT & IAGA & gAd Bl 37 B 9 a3l B
IAE B dlel IEMT H AT @ (ORI gEar BT gA1g HRAT | I&eRY & o1, Yab ] Bl Al AT
B I PR B (oY A1EHT B Al AT BT $HD UG B oIY TESaRT HIAT BT | U el
D1 U8 A HRAT gl © & (6 raeadmarsii o1 d<I< fbar Sy den {6 &1 AW a1 S | o e
H, AEAl ® SUYTh dedR & oY \HIG DI AU SRdl Bl WISl b AR W diedr s |
HILIHATSAT DI A DR BT (0 o o1 i 8, S fawg # &1 ard a7 el usdl &

(a) P-A a?gsﬁ TAT HaIl B I fbar SR (What Goods and Services are to be Produced?) :
T ol Ig (ol o usdl & b Bie-dt avgali den dansi o1 Swred B SR SRy & Ay, $ib-
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A1 IuHIThT a¥ga3it (Consumer Goods) SIRI—IHl, BUS, 8, ©I M &1 IedTe fHa1 SIRI T21 HIF— Yol
a¥gali (Capital Goods) SRy #HI, GaeRl e &1 IqTe fhar SQ | Al srelcgaren &1 Ieed aaa
JATILIHATSAT BT T HRAT 1T © | AT SUFRHT G311 BT IcUTE hIT SR | 59 fAuRId Al sreferawen
BT IeIY A I & Bl IGIhR WA H M ATIIDHIBH DI AT PRAT & Al YOI a3
BT 37%H I fhal SIRAT | $¥01 YR I8 FA1d R sdl 8 b Br—dT Jgarela avgsii (Wartime
Goods) S Elﬁibsf, i, Sl Tl BIa—) InfaepTen= ER§3ﬁ (Peace Time Goods) SI¥: BT, I, AT
3Mf &1 Icared a1 Sy | Af srefegeRell Bl Ieed QW B YR Bl 31¥h Hed ol 8 Al Gdblei a3l
BT 38 Ieured fhar SR | sae fAudia afe seiegaven o1 Sevy anffd weamr &1 31f¥e de<d o
g 1 enf~aerela avgali (Peace Time Goods) &1 3ifdd Icarasl fham SR |

(b) ?Rgsﬁ BT fha |7 9 Sareq fdar S (How much to Produce) 19 SrfeaRer g T BN
ol & T DIF— gl a1 Aarsl Bl Scres A1 & a1 I I8 A1 vl o usar B b <99 avgaii @
fhat | Ired fhan @) YB gHAE BRA1 gsal 8 fb SuMint avgeii b fhaar Saree fean Sy
Tl GoITe Gl ol ScureH fdhar S | I8 o 39 SMaR] R iR 3R € 6 Sude aeEl & grRI
=1 a=gall 1 fobc=l AT BT I TG B | I8 SHPRI STG ARG dh gRT YT bl ST FAepel!
g | SETERY & foIy, AT BIg efeaven v Mf¥ad 99y 4 o+ WfAd Agql §RT $Us T1 g 61 AfdH
IATEH HRAT AT AT I AT BT HH IATEA BRAT TS | Gottard) srefegarensii S MRaT H 59 THRI
WWH‘HQ@H:Eﬁ'ﬂﬂﬁ’dﬂ(PriceMechanism)ﬂ%W@WW%lWW@WWH
Fod o | B e Rulkor @i geon gfd 9 o wiftal & wa= gfban g1 @ar 81 (Price

mechanism refers to the relative price structure as determined by the free play of the market forces of demand

and supply) FATGTATS} Siefegamensii S—aF § 30 THRIT & FHIEM Ao ATHR T TRER gRT b
ST g | S gRT I8 Aol foran Siman 8 {6 de—d1 awqgell &1 Scaree fobar S g den fdba A 4
o I & | fAf3a srefararensii S—9Rd # 39 AT &1 AT BEd GaF 901 D g Ao fSHr
R AR | AT I (Planning Commission) $gl SITdl g, il & gR1 fhar SIrar 2

2. SdEA d9 fdar STRI? (How to Produce?)

FfaRRN B THA JAIRYD FHRT T8 & b I DY [l SIR-I? I8 Ugell FHAT W 8l AR
2| 8 ugal I8 MuiRa &= 8 % 19— avgall &1 fhae wra # e R | D uwErd g
g FgiRT B A b I ¥l 1 ST S BT SIRI? I8 FH1 S APl B g1 A qwid
g1 39 99 H O U SO B § ORY:

() ATEAT DI I IIRAT TAT AT & IUTed H (B YR TN {HAT SR RATDHT AR DT ATILIDBAT
2 AT AT DI I IRGAT AAT HaA3H b IeTa b oY YAN BRA bl S fST! AN Bl e el
T8l 2 | ISRVl & o1y, Al Bl srefeyaven 9 I8 (vl of foran g 1 g do dus &1 Scure fhar SR
a1 S FE <l TSI WiEHl b1 dae g dAUT BUS b Icdlad H FAN fHAT Sy Fol 3 axgAl b
I H S TN Pl bl S |

(b) 3FITRAT BT I W1 T@T BT fh ST HH I G311 IUIGH IR B & O IR & T
H iy fog S g €, S 99 awgl oM ARl BT SUET B & (oY Iug<h |ied ure s+ A1iey |
3 W] H, NG AT BUS BT UG DR dlell Jffegarell HI U b d1 BHl BT FHAa Bl TS
S §7 aRG3AT BI IUTGT DHRAT AT & | § [bAMl q BA & 70 S AEHl & Sugad AT H ave
FRAT IS S 39 M1 avgall & S & oY Maw® & |

(c) 39 T ¥ AfaRT Bl I8 I T A1 81N b gd iR awgall & Usb MiRad @R &1 Sedra
B D oY el BT e FHEread [ART (Efficient Combination) HIF—aT B9 | 37 &l H, I8 RegifRkd
WW%W@WWWW(T&hHOlogy)W—@ Eﬁﬁlwiﬁm,miﬂ
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IS BADBRET D] FSTIAN W B Fball © 3fdl JYfTh 7Ll gRI fBA1 S Feba1 & | g, BT WAl &
g HIER F9ER] §RT B ST Ahdl & AdT SFexl d HIATH ASIGR gRT W B S |l & | 3IYd I8
AR A=t @ g (Choice of Technology) ®1 THAT & | T§ FHRIT W1 HEHAI Bl AWl & BRI Iq~
Bl 2 | Afe Ared ST A Sude B A1 fE W G e B AT S bl o | Ry [
referaRertali # fAf= YR & e U B & | SACIY A Ty Pl AR ST & | S&TER]
@ forg, srcufdefia srefergwensii # 419 31f¥ie AIE1 # URI Gl & 901 Aoigy] dl &X B & U] Yol &l
TG & TN TSl Bl & Fl & A UTd: I M UM i & g1 [HI1 Sl 8 | 59 fqudid
famRya sreferavensii # goft ua™ deie &1 Afdd TN fHar Siar 2|

Yotlare} siefagawensii # S TARIT &7 T 1M1 3 Sy 9o S9a |iel Jodi (Relative Prices)
@ SMYR R fHIT ST B | IR FHATSTATS} referawensti # 59 A9 &1 AHEN A1 JMABRY §RT AT
D AT B AR W fhar S ¥

3. SdreH fhasd forw fba SR? 1 3 & faaRu A 99

(For Whom to Produce? Or Problem of Distribution of Income)

TS dgaRe o I8 | vy o1 usdr § & Sared s forg faan S srifq Saared &1 faaror
(Distribution) BH fHIT S | $9 AARN & T4 IS4 U 4 © & spiaqaren U+ ol IeA &1 fafr=
3Nffep gdbredl H b UhR AR Bl © | SUHRHI aR3T BT fiegaRel] & °xe] &3 H I7 =1 SuwIhiai
H 59 gerR fadRor far 90 | a1 e b1 fAaReT Magaddl & MR UR (On the Basis of Need) fbar
ST 31raT SIS & fh) M & IS H ANTEH & MR W (On the Basis of Contribution to Production)
fpar S? e & faaRer |4 srHEal f6 W91 96 SfRd 8| ST & IS e Bl del Sarad
AT ISR I Bl b1 2 & SR feifq ASigy] @ U H 4ffd &, &9 & ®Y § Yoilufd o, o
D WU H M DI TAT A b wY A I Bl QAT SR | goftard) sreferasen # a8 faaRvr sRrE g
g WA AAroard spfagaven § gg fIavvl ifde wwm qen =gl g 7

feferaRell 1 I A1 vl o1 gsar @ & goiid awgell & Sared &l fafi=1 SRl den 9 Iarl
o fafr= waf 9 59 geR famo fa S| 30 9a6R 38 W O &3 usdl 2 &, TReR Bl Ida
®1 fha1 91T Ui 8RT | |erd H fahae forg ScureH fa 9 @ 99 &1 9 39 929 ¥ B B
JfTaRAT AU I BT TRl &7, ATHNIS &5 A WRAHRI &7 & 7eg H fJawor fHd yspR &l |

4. ATEFT BT QOf T B U @Y7

(How to Achieve Fuller Utilisation of Resources?)

T Srefarawen o) defl qre wEwn @il AeEl 1 gl SUAT SRAT 2 | U § udd WH Bl I8
T Bl gsdl © fb a8 b R 9@ 399 FieHl &1 ST BRA Bl IR 2| SR B forg, afe
JFfaRRI UTpicTed AEHl STH—allgl, DI, Ugid 3ffa &I aod= FHT | doil A Ao Sl a1 wids 4
S AIE $I AR HH B SIRAN | 39S ARG IS 909 GHI H S AT BT YU HH (HAT STRAT
ar 9IS # g9a S e BN | J1AUd TS SrfIaRell dl Ig TF SRl USdl § & AEEl & TR
P WR o 8| |igAl & 9N &1 wWR RuiRa $9 & uvarg ue sfaaRen &l @ w1 usdl
g for Sucte wreEl &1 QUi ST {69 o fha S| I sieferaren sMfed SRISHRI (Involuntary
Unemployment) T2 1AT&d I1 S &l (Excess Capacity) &I X PR DI U Al B | ITIod
RIS g8 ReIfd & fH T AoTgR] 1 aeiar &R R B4 PR Bl JIR BId & IR o P T8l (e |
MfdF e\ (Excess Capacity) ¥ 31fWUTI 2 SUGT IATGA &HAI Bl T QAN T B |
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5. e J1 faaRer ¥ gEe 9 T 817
(How to Attain Efficiency in Production and Distribution?)

RSP AR B Ueh MRS TR, AL & Iedra o fIaRor 7 geretan (Efficiency) Ul HRA1
2 | Tl (Pareto) & 3R, WIEHI &1 HeIcad Ired dg Rafad & o &l e avg &1 Saureq a9
TP el GERI1 S Fhall od O Pl TR} a%g D1 IUIEA HA el [HA1 @11 M ISR Iqed Bl
Hererad vl gz Rufa @ Rl et aafts @ Soi & a9 9 =8 9grn o1 waar § o9 9@ &0
TR Afth &1 ST FF T8 o g1 o= Rl § el & ogaR, e 3t Rufa ag Rufa @
formi it v 1 &1 ugar famn faseit R @1 o T8 agarn S [P | (Pareto's efficiency is a situation
in which it is not possible to make someone better off without making someone worse off.)

qE TS AN TG 2 O IS rferawel U a3 &l T ol ¢ | afe TiRargds fageryor
fhar ST 1 yde 8RN 6 Sares @ FHIAA DI FET “IATEA 9 fdar SA?”, (How to Produce?)
D FHRT HT & UfwY g | 30 YR IR0 o1 HRierdn &1 g91 “fdas forg Swres f&a 52" (For
whom to produce) @ FHRIT HT & Ufawy g |

6. 3nffe fapra | afg da aI? (How to Accelerate Economic Growth?)

T JFIaR] B U &I AW IUed H dfg PR Bl FAN 8| 39 I Bl B 3D
fAepTI 1 FHWT P8l SIIdl & | TAh Afde] & I8 qg a1 & fb a8 AU Saedl & Silge ®iR
DI Sl IS ATEH & | 30 AT Bl T feUfdHRid < § Y S drel fRe=an &1 gw=b (Vicious
CircleofPoverty)E?ﬁ Fﬁ@ﬁ[ gad, e 4 E[\Gﬁﬁﬁsm P T DI EFc.!ﬁ[ I 2| anffe faery &1 &= @l El%'la[
& T <2 B AMISTS TAT FRANTT GRATSA] O AEHI &b WA, YA IR TAT SAGH DI dbAld 4
YR URac fdbar 1 =gy | F@d (Nurkse), R (Higgins), o 3melR g9 (Arthur Lewis)
S @ IFAR 0 IR Bl T4 Yoil DI HH qAT bl & UBSud I & |

PIHT I A 1 gAY 8? (What is Meant by Price Mechanism)

Th WA Sod ffae A1 Yoilaral efeiaRel § MERYd AMYh AR B A HId
Ti’d?l(PriceMechanism)&ﬁWT@ﬁﬂTG’lﬁT%laﬂ’qﬂﬁ’dﬁﬁaﬁ'ﬂm?ﬁ%ﬁ?ﬂiﬁaﬁaﬁ
e daRli @t obid T R el w8y @& A qen g 9u @i 21 R MREa o |
fpefl avg & famar 9 axg @ A= A= A= Sl R 999 @1 JIR B © | 3 w@ied @I
F W TEd gY 9 9% B e A ofie dd W 99 & fow AR B g9 Awdd axg @ Han
= omdl ® avg @ A 41 Wk B TR B 2| avg @ e @ed R J SEa! A
HH ST Pl GIR BIA &, JUT HH DA W AWS AE WIS A8 €| qeR H 9K B ohd
fFRuiRa erft R R avg @ 9 den g _RER 811 59 39d &1 |aged R (Equilibrium
Price) &8 ST & | IS fefl wRomaer 771 don gfd # Srigerd @ oiran & 3rifq /i den g Ud—gen
@ IRIER T8 B O DT H WA URgdd B SR | 39 uRddd gRT AN o gid 6 R W Ao
T 81 S © |

PIAT FIF BT BRIBRI (Working of Price Mechanism)

e Yoiars) SRferaRel & 9 dNIR H @Md 993 @ Y@ 1 §R W B o1 9@ g
9 R § OY 316 R 9] @ BAd e OX e R ax] $H A6 dl Yfd 1Aiq A DI Udbe fHa1
T B | 94 a%] B DEd OP TAT bl 9% B OL AT WRIGH Pl AR & T fdsar OK ABn 9+
HI IR 2| AATE OP dFd TR a¥xg &I gt OK SHa! AT OL & 1fdd 8| OK>OL rifq LK
gfct 3@ (Excess Supply) M| 39 Refd 3§ @Ma &9 89 @1 yail Udbe &l Rifd fasmhdell §
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!.5[ & e g o OTEW’.WH% ? D EXCESS SUPPLY

A ON B 1 gfd OM Brl| 39 UPR da3g &1 A1 9 p S
gid | afd® B | ON>OM 3fIiq MIN ART 3mfdad (Excess
Demand) B8R | S (@R # Hamsi § o] @G & fog l

gfcrgel & SRU BT S1f¥e B B FaRkl Yde HN | Al

$Hd OR FEiRd 8rll 2 a1 & aen gfd th-gR & aRTeR

Mt 59 M R axg & fAwar o gfd = @ wan

Il € AN B | IAAyd BrEd H B geR B aRade @l T EXCESS
S

PRICE

=

gl F8l U5 ORAN | Ife HHad OR ¥ e AT HH B DEMAND
Sl & ol 98 99N dlcdRk OR & oRIeR & S| OR - »X
PHT Pl KRGkl GAEG| (Equilibrium Price) ®gl W| B M QUANTITY

DT W K DI AW T YT H FAFC AT Fger ura
ST R for 1.1

DA FIF, AIEF AR (Factor Market) H IcUTGT & AIEFT SIA—#, 5M, Yol 37fa @1 ART oI gfid
H I ypR Al MUd PR & O TR v IR H BT 8 | ATEH1 Bl DI 3T oI, =T,
HOIGY! TAT AT WIEF] B A BT 7 | A= |esi @ gfid a1 e (Household) &Rd 8 T S9!
AT ICUTED PR © | 3 A DI FF a1 Gl gRT & 57! dbiFa FeiRa el 8 a1 gea! Ji9 a2 gid
H AT B ST R AIEE DAl § B drel UREdHl gRT R A FAEC] AU 81 STl § A1 Aol
BT 3faRRI U B IR B |

fasar & folg PMd T REPR & T Bl & fol¢ SHT I9d gRT [HA SF a1l e 2 |
JRIPR AT YT P 3H YUl Bl & dHa @I (Price Mechanism) @&l Sl g1 PR G|
ToT el AGIR H Tl Bl © MUR WR & axg Bl AW a1 gl FEEl [ o g1 awg Bl 4
o g = MU aeIR (Market) 9 forg S €1 99IR | &1 Al do1 [l & WeR 9.
B B | O Pl IUARDI Al SIS A Pls 9] WISl § 99 98 Ja1 4 PAH bRl 2 | U s
PAE P & a DI Bd (Price) bel Sl & | A avgafi, Al Jor Scared § el bl Ol
P BN B | 9GS B DAl Bl RO a¥g IR (Goods Market) H B B AT SAIGH & ATEH]
SI—5 B DAl B YR "iEM 9R - (Factor Market) § 81dT B | 1dUd §I9R &1 YHR &I Il
B

(1) g 99TR (Goods Market) : % FTGIR 2 S8l awgall AT Halsi b1 HI—fdshy Bl 2 | (2) 6eH
II9IR (Factor Market): 98 919 8 S8l Scdiad & 18T WRi—2T1 &1 Jd13ii &1 $hI—fdhg 8l 2 |

PEd GIF B fhar Al o1 fr=falRad foa—1.2 & I8r™adr 9 = &1 S Gdhdl gi—

(a) e (Household) T2 SwIESd (Producer), a%] TR (W81 IRV =01 g WRIGI ST &) AR AeH
IR (ST IAEH FaY WG] d 901 SRl 8) & gRI RER F9d 8 | T8, a%] d9R H SRIGER
& ©Y H SR HRA & qAT FEF IR H Fgar & wU H SR wRd 2| 39 QA Saed 9% 9ok
H fabar & wU | TAT AEH IR H HAT d ©T H BRI BRI ¢ |

(b) TERA (Household) : 3199 T & gIRT 3UH! SMATIHARN & IR H IUGHI T HH! BT AT BRI
od 8| SEd I8 vl Bl Il PRd & FoTe IuHIhl WIS A8d & adifd I qeqgall H1 droTR
H Sd P A B | 39 YBR DI FIF SATGH] B I8 ANGI Bl & fh 3T w1 (What) 3R 9
(How) SWIG-T &= 412y |

(¢) SUHIHT (Consumer) : 9% TSR H A geqali P WET H AU AF BT I 34 YBR A B
g fb I 3rf¥rad Agfc 9T o |
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PRICE SYSTEM

DEMAND OF GOODS SUPPLY OF GOODS
MONEY OFFERED FOR GOODS - < CONSUMER GOODS OFFERED FOR SALE
»y
GOODS MARKET
""""""""""""""""""""" (WHAT)

i WAGES,RENT,INTEREST

v v

DEMAND SUPPLY
CONSUMER GOODS CONSUMER GOODS
HOUSEHOLDS PRODUCERS (HOW)

SUPPLY FACTOR SERVICE DEMAND FACTOR SERVICE

WAGES, RENT.INTEREST FACTOR MARKET \....JABOURLAND CAPITAL i
e (FOR WHOM) /g
LAND, LABOUR, CAPITAL OFFERED FOR HIRE

MONEY, OFFERED FOR LAND, LABOUR, CAPITAL
SUPPLY OF FACTOR SERVICES DEMAND FOR FACTOR SERVICES

o 1.2

(d) STED (Producers) : IR BT ITUGH §H YHR IR BT YIS B & b TG AT ~FATH
B | 399 oIy 9 gAa¥ SR dRTd drell fafd $l A € | SR drd § Ided & Al &1 S
A BRI 8 | ITUTGD Pl I AMBTH oW UT BT BIA1 2 | 39 IeT &l U & oIy 9 39 avaii
1 gfdd B DT SUNRhI §RT A1 &1 ST € | a8 3faxen forad avgasli ot ArT axgeii 3 gl & =R
B Y Ao 3faRAT HEARN B

(e) WY IR | AT A1 gfcl &1 wnfchal & SR & FIEF] DI BIFa] olI—3H BT BIAd, AIgal,
TSl &1 BHa @Te, YA B B A b1 FERe SRl 2 | I BN e b A o1 A= H ek 2
dl IHD! DI 98 ST B | 59D [AuRId 57 e &1 AT B4 BIcil @ S9! I A1 Uerdhd H4 Bl © |
AYF IR H W) I &1 R S0 G99 Bl © 59 e D1 AN q1 gfd a-IeR 81 SRl 2 |

(f) 3 @ faavor & THRM STQJ'THW forg Sares fdsar STg, (for whom to produce) &1 FHIE
ff A G §RT B T B | SeH & A SIS AT BT 3T Bl B | S UBR AABT BT S st
@ gqol H S HOIGN] UTK Bl &, I8 IAD! M 2 | A=Y Teal, IUIa & A DI Ib] Jasl & qael
H U<l B dTell BIFd Sd] AT USRI Bl 2 | A AT B (IR0 B Ypfa dHd I3 gRI FeiiRd
Il 2|

Herq H, U goliaral fieqaRe] § $HHd I a%] 99k Ud e qoiR H Ager RfUd &R 2 |

(Solution of Basic Economic Problem by Price Mechanism)

GoiaraT refeaRell | SMHRYd TR &1 FHIEM BRI |IA (Price Mechanism) &1 AR 4
ST €1 39 BUF @) Fadl ferRad faavor 9 wose 81 il # |

(1) Fa1 IS BT JAT fbhaeil 7 7 H31 87 (What to Produce and How Much to Produce?) :
TP Yoilarel feawel & S TER § & 1 IWed A1 8, B GHIE DA GIF DT8R
g1 e 2| aRcig H fasbar 99 a¥geil A A@Is BT I B & forI@l Hasdli gR1 AN B
SRR B 1 a1 U ATeIBAT Bl e Bl axg @ vab Ff¥ad d W 9 o)) & Ue [ARad A
DI AN & U H B © | AT IYHIHT BT B oI H A1 Al WG] TS B & 79 IAIa & FIe]
DI DO & I & AT B UG H W (ST ST | SUHIBIRN B1 39 3281 DI ol dAd GIF g/




e AR 13

IUTEHT DI YT BT SN & | IE SYFIRHT =19 AfAF MR DIH! HF o1 UG B & a9 I B I 9
SN AR BB B HAT HH 8 SN | SHA IAGH T Al BT Bl & IAIGH A FSIBR A B
IATE H o <31 Rifd AR 31 B! DT Jol=1 § FeM 81 ST | 376 Al =1 AR HH DIB] BT IaeA
far Qg | s fAuia fashan awg @ dact I & A H Sl HA, RS gR1 ST $9 A P 9
B! ST AN U1 81 SR | afe $id o1 8Ff, @1 9 S axg @t 31fds AT @1 e A |
HIAd PH B W A IR B B G BT SARA B | 39 PR BAd AT R Dol I8 & FEiRd
21 BT & a1 Seures fhar SR afed I Wi FuiRa fean Siran 2 o Sares faea=t s # favan S |
A MG BT UHe Bl © | 39 [AuRId axgeli @l Tl @ U SR S axgell @ fog Susrhail
@) N YIAfAGAT B Yhe Bl & a1 g% MR fasvareti o1 99 axgell @l yff &7 o & forg AoTeR wal
g |

aiferdt 1.1 : Hiex ®Us P I AR

GG 39 AN qoll AR A AN
1. M 99 5x5=25%. 2x10=20%. 45 2.
2. Yoft yem= 2x5=10%. 5x10=50%. 60 .

SWRIG dTeThl I Sd Bidl 2 b 15 HIeR HUs B 3M YUM dAHbA1d I IAGT BRI DI AN 45
T, 9B AT 5H DI 5 THISIT TAT Yol bl 2 SHhISAl Bl TN fhar Sl & | 91 Yol 9= adb-id
A IAET A B AN 60 . g | $HD <A 51 Bl 2 SHIgAT AT Yoll Bl 5 b1l B TN AT
ST 2| 39 Rfd 9 M yue d@te gRT Ice fhar SR |

s f[AWRId IS 5™ &1 Ufd 3PhIs Nd dedx 15 FUY 8 WKl & a1 Yoll &l Ui Sdhly arTd
U8l @ SRR &1 10 9 I&dl § A1 15 HIex BUs &l IAEH AR bl dIfetdl 3 §RT Udhe fhal ST HAdhdl
2

diferet 1.2 : Hiex dUs P ITIEd AN

qBD 39 AN ol drTd [ AN
1. sM 9u™ 5x15=75%. 2x10=20%. 95 3.
2. Yoft yem= 2x15=30%. 5x10=50%. 80 %.

STRIFd dlfere § Sd 811 2 & 5™ &) S 91 & Hokawyd 579 Y dHd Bl TR e |
TSl GET Tl B Joll § 15 HIex Pus Pl STe AT Afdd ARAN 37l 95 2. M | ST 374
Yol GeT Tebeich b1 U {1 STRAT | STd IuHRhI §RT Bl a% & ffdd A &1 SIRAN 1 9 99
o a1feres BT <7 @1 TIR B | SUTEH I I B 3MWD IAGT B D oY ITEH b FIEHT Bl SAD)
[l & oIy a1 HIHT <1 < B | 39 ISR I FEiRd 81 Fao b Iwea & weHl a1 fFa
TR B SWed H fhaT wAR fan SR SEd WIF gRT I8 A1 9 B ® P S Ay Scrfed @
ST & Shl IATET DI A IAGD] Pl PRAT & | W AR & BRI DHael d ISP 81 IaTe
PR FH Sl IEA—R[ATH AN IR B H G878 | 319 Ieured YRRl & WelRawy 9ok § 781 f&h
Hepl |

(3) SareH fhas forw far @M 82 (For Whom to Produce?) : J1eierazell @1 (RN dwd ST
3T “IeUTEd B A ARl B forg fasan S 87 &1 W aRad 9 @ Sred & faaRe 9 g1 Sd
HIF gRT Al axg &1 Tl ¥ AR S9! BIAd < B NGl AT $W1 S AER W g1 S & |
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ST IUHIRHT SIS BT 1 & AT T TAT ITGH © SID IMD IUTGH AT SRR | TExedi &) axgaii P
UT PR DI ATIAT ITDh] I W R BT 8 | ITDh] I I §RT YK Bl ST dlel] SaTa Hansii
SIH—54, A, goil JMMfE &1 BIHAT SIH—ASIgY, TFTE, 61, oM §R1 MR 8l § | SA31 3 & 37eR
W ol IATeA H Ib1 911 FuiRa B g | Sred & A= AegEl S S A1 31y BT e ek 4
ID! 7 qA Yfl gR1 FeiRor 81 8 | afe fedl wed &) |46 S9! gfd 9 Afdd 2 9 Sal BIHa seral
I ¥ BRI | 98 e 3O el 3T & BRI I3 DI D AR PR FHI R IFD oIy IcareH
I foan SR | g9 fawRia forg wmes @ AT S9@) g 9 &9 & 9@ dHFd a1 g Wt & 28R |
J IEE B IRGU UK PR G | I oy It Al HH fBAN SR | 39 UBR $9 AHRT BT FHIEH
A @ GaF P GErar 9 8 fbar S B |

(4) guf ASFMR (Full Employment) : Jolaral 3fieddwell # qui ISR $1 R0 6 Sd 03 R
T Sram € | gui ISR &1 A3, TG I A1 IR R SRl 8 | St &l A7, (a9 & /&1 w)
R Bl B 1 a5 A gEd o) AR ARl 8 | g el a9 HE OOl $ b i e
@ X g1 FuiRa & 21 afk 5 o7 @ 9o @ifds € qen SRR a1 Rfa o ot & @ et
@ R FHH B | AT B R BH BN B HRU 9w # afg Bl | o # afg @9 @ horawy ST
TG AT YUl ISR &1 R UTad @1 T Fabil | URFRTaTa] 1R o1 faer o & ol IR
B! Refd § 51w BT HIAd 3fiq AIg] B BN | ARl A B & DRI HAD] DI A1 g9 qAT gof
RISHIR &1 R T 1 T D | AT BIFd G H B alel URacl gRT Yoildral iefeael oi /ISR
B! Reafcr g1 B gl |

(5) 3nfdfe fawTd (Economic Development) : Yoiiaral sfefedaRel 3 3Mfd f[AHM & IeT BT UTQ B
B B Al BHd GIF gRI & fhar S 8| i [y & forg Scured &1 98 ddeild Bl ATgegDhl
BN B | UG B T8 Abid o] Bl o forg Yol & SMaeaehd] Bl © | gRflex & IgaR, S refarawenaii
H GOl BT UHT B qAT I8 TH-NDhl Bl AN R BT BRI W5 Sefal g1 far oar 21 3 =it
(Enterpreneurs)(’ﬂq_vﬁ&Wwiﬁﬁqﬁwwgﬁmaﬂiﬂqu&ﬁﬁﬁwﬁaﬂéﬁ%ﬂ
S UBR Yol &l A1 H dig B § | Yol Bl fedH A1 §RT 5 Ah-11h] Bl TAN FHIG B ST & IRARTATa]
TRl Si—qsd e, aresd Afe & SIgAR Yollara] sieferavensti § urg ST arell gfraifiar ¥ seffai
PI TS AP U D [0 AR PR <l & | 39 Bolkawny M [ddbrd & FH a1 98 Sl ¢ |

F&U H, G 9T §RT &1 Uh SHUIGH 9 910 &1 S U &Rl & & w1 Swres &A1 § a0
B BT B 39 Wfed @t gl B forg a8 S avgeil @1 Swred ¥ et Hfa st @rft @en
I dhIPl BT AT BRI Sl IS AN BH BRI dAT $HD BoRawy ¥ AfAhdd & A |
I TGl H, Udh IATGd BT Jg Mvig o Fa1 IS HRA1 § T Hd IAEH AT § ord 9von ) iR
FRAT & | Goliaral nmfies gomelt § Icured & fIaRer o TR &1 W@ & G 8 ot 2 | A awgait
B H gRT 8P IAIGH B o1 TN B ST dTell ST AdIel &1 A T2 B HgiRd el € g9
HeEwy IedIa & e © W@l B 3y FEiRa Bl 8 | STd! 31 & AR R ol Sara- H Il
T UiRd 811 8 | SWRId fdavor & T 81 STl & fh U QieferaRel] & ©dd i IR0 8 IRER
R 981 & dfcd ST FHEM Wl IRER IR & | §78 RN G 0 SR I S dHFd 995 gRI
T {1 STl & | R DI I3 & B QY & [T helwasad Yolidral Aeferdensti ®1 Ul FHmsi
BT T PR H By BT A & |

DT GIF DI ?ﬁ"TI'Q 1 Y (Limitations or Defects of Price Mechanism)

AT FIF D g Gr¢ A1 a1y FeEfeed ©

(1) ufaafiar @t AT (Demise of Competition) : ST TIF 1 G faRyar irATRIAT &1 dredrzd
BT T | $HS By 8 DHIFd I AIEAT BT Hel ScdTa Ud fAaRol SR Urdl | R 3TaArdad] & AR
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DIFT T B HAG®Y URTATRIGT &7 31T 81 V&1 8 | Scaed] H ABAH o U &’ & oIy TPIABR
D1 AYAM BT FaART gl ST B & | 5B SMIRF IeuTad NG Th-ilh Bl TAN B & ol I8d a9
TR TR IAEA B ol & | 30D Holdwy BT SdEh 399 UfAAIRIr T8l o= U1 B 8 | 1ayd 31ferd
T H BIC—BIC IATGH] FRT SATEH [hU M & A TR ATS! &I § 98 SUEHI §RIT AfHAR Icara
fpar T <& 21 39d HR W uforanfiar aEr gkl o @ 2

2) &W‘{Uf TAT ARl IUIGH (Wasteful and Inefficient Production) :DIFT FIF BT eI SATGDI
D1 SMHTH A YT BT 8 | 391 gfdd & fo 9 fas" o 984 o1 g9 &g o= 8 | 9 SIS
BT 9 IGAT P WG & forg URT ol § Rig 9 1 A #9991 =18d B | 59 UBR SUERDT B
WA (Sovereignty) TG BT ol 8, IUTGA H AU AT AGKAN 96 T8 © difch goi YA &1
WM THIGR T THIAHER Ffaafiar 7 o 3% 9= @ |

(3) TR 9HTEl B ver (Ignores Externalities) : dTg] gHTal | YT S ATdl 9T ANTal | ' Sl
TR & 918l B & @R R Wit debrel Fafdd samil iR fasbamil @ 7 8dhx 3 <l &1 &kl B |
91T yWTal B Raer 3ar (Spill Over) ¥ F&T SITAT € | DA G395 @) RAfT § Ied I HRd I
NI AT A P19 H & ¢ | fbg o Ao ST o axqy Ul el & el arma ifdew
B B AT I B GG HH Bl 8 STH—adaRYT H IR, U AMS BT ael] | HAd GIF 39 a1l
yHTal & ST PHRal B |

4) arfore ?Rﬁerﬁ o Suer (Ignores Social Goods) : HT FIF = U J IfeaTTd MaTIABATA
DI & W @ © b Rien, fRafdea anfe wmifsre yeredl & Sfra a4 4 gfd 78 &=ar| afs 15 9@
FATS1, Rien, fifdhe, aRags, F9R, 9 don f9iell &1 ST dFd 933 gR1 MgiRd 89 < a1 9 awgaii
BT < H WG B SR |

(5) aeEl @t srfaeiieran (Immobility of Resources) : DT AIF Bl I eIy SHdT @R
(Automatic) BT B | TR=] IS Siigd H ffaeel H &g BRI FEAl Bl IFTfRierdr 915 Sl © |
SH® Holawy Afave uRRUfEl & IER U+ aud! gRafid 78 &R ol |

(6) 3 P1 AN faa=ol (Unequal Distribution of Income) : DIHET AT P Holawy 3T BT IRTAT
4RO BT & | $HPT BRI UB © b 5™ B g H I, AUl T Yorafl Bl S Al Bl DHrAd
AR AT B | 39 BoRawy Sffd R ST BT T H BT 3R I~ 81 ST 8 | T8 T BT SRTA
B HRU 9T B |

(7)W(Unemployment):iﬁ'qﬁ HIH & ey rferdRen § 7wl dof SRR & Rerfd Sa=
Bl ST © | SHHT RO I B b T B Rga=ar dem Gfrfiar &) a1t & BRoT €+ Afdadl bl I
3 1AM 9T YT BIAT § U] STd! SUERT Jafd (Propensity to Consume) &H BIil & | ADT U
TE ® f5 9 30+ o # B arell afg & BH W &1 g HRd & I NS W Bl §9d B & | 39 TBR
H AT A Y B JAT W BH 8 SN 2 | Bl AT D HH B b DR IR H F AR RIS
WA B |

TEY ¥, BT GIF P SURTHRT AHIST TAT Q19 b BRUT I JTIdRT H WRBR bl 7 fhedt A
TP A WA B oM & ST AR Bi AfAHR oo siefrarensii ¥ g Yoiare T8 gr S
afer RAafia goftare urn s 21




16 ATIATRID  1F I

Unit-2
AT Dl oI ATUETT

(Elasticity of Demand)

PRI ¥ HIW &I AU BT FIH Ul Iooid Ul SL.UH. el Tor oA 7 fhar o1 | $9 gRn &1 faar
S, ARl 71 Ul YD “SFIRA & RAgia” H b o | et U dd | B dTel URadd & BRI g
@ § B grel aRadd= @l A1 &1 AT B 31: AT @ ATl ¥ g Sd 2ral § {6 5 avg @ M srera
YT 9egall &1 HrAd | gRac B F I g% B AN B A H b qRadd gan g |

AT &) AT & FI A A UHR B BN B

(i) FRT BT eI AU

(i) | BT I ATUeTd

(iii) | DI ST A

i o) e s
Price Elasticity of Demand

AT & HIAT Al DIAG H B dTel IRAAT & Helasy A H 814 dTel aRad=l &) ufshar &1 A g srifq
AT B D AT DA H Bl dlel Ui IRac qil 596 By a¥g Bl Hi7 H 81+ drel Ufaerd gRecd=
HT U B |

1. dIfeeT & AFAR, “HIF DI Yo ATUETd DI H 81 dTet IR & Hera<ad J9 § 8 drell gRaci+
1 Ufshar @1 Al & |” e SIEd H B arell URad agd B & Al S A & g R fawg fafd &1 s o
ST & SR Ife AfS BIAd | 81 dTel URac 98d HH T8l & ol 59 A9+ o 919 fAfd &1 gIrT foban e € |

fog fafd & o gaR 717 @1 H9d g B 7 F H SR ST FHAl 5—

AN ¥ ggd ATST AUIdd IR

€p

" CEGERISIICIG EIIRERCIRCRE!

dQ
epzd—p

p
Q dp
oTel _Qr
dp Q
dQ= AT | 98d P URaaH

O

dp=Hd | I8a HHI TR

p = IRM™&H HIFd
Q= IR™H HM
(@f2 =i 9% Y& & )
Q=bo-bp
_Q_ ¢
SHPT QT (slope) dp 1



AN B Hed ATUerd

p
3d: ep=—b16

Sl I8 W BRI © fb NG 79 95p b A=A
gl W A7 B e deed! Sl § | & qi9 a9
& (B a5 R AN @ drd fdvg I &1 3R & 9FT
g & 9 R & ¥R & U B ¥ 3 =

RGIE H S S Gahdl B |
: FD'
Fﬁgwmﬂaﬁaﬁazﬁ

@IS H AP = PP, = EF

AQ=Q,Q, =EF
P=OP,
Q=0Q,
Ifs PAm Q#H 980 & URadd Bl & I

AP =dP

QQ, QR
PP, 0Q

>
@)

I
518
Q|

EF op
EF 0Q,

PRICE

N

Q
QUANTITY

= 2.1

GTfes § AFEF! @1 AFQD! &9 G 8 | ®iifd S9d A9d DIV 3T H A & |

EF QD' QD'
EF FQ, OP

3d:
QD' OP,
op' 0OQ,

= QlDl
0Q

€p

g @S § ADPF @21 AFQ D' &I <1 € |

. QD' _PF_0Q
"FD' FD FD
Rearranging & 91§

QD' FD,
0Q, FD
I fdg F R
1 1
ep= QD' _FD

17
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Price

A -
>
o)
<

QUANTITY

IS N

QUANTITY D'
== 2.2

AT B AT a1 UMD (Negative) BT & Fifd AR & M & AR P den Q ¥ fAwa wwy
BT & R JGER H & RUMHAS g & TN T8 &d 2 |

@fe 9 T & T8 R)

9 9% 50 g W 9 @) /g &1 919 SR S oIy uah ¥Rt ¥@1 (Tagent line) @iE! S 2 |
Sl XEIfd & Il el Bl Gl 81 39 96 f[dg P a8 AR & Wi ol fig & 918 AR b 9 B

rguTd @t foram S 2

Fﬁgwmﬁaﬁaﬁﬂﬁsﬁa=%

AW T A o Range?f?ﬁ =

0 <ep<oo

= 2.3



AN B Fod ATETd

D
o
O (2.4 A)
[a
ep=0
o D X
DEMAND
(a)
(2.4 B)
g ep =1
o
o
D
X
o DEMAND
(b)
(2.4 C)
w ep =00
)
o
[a
D
o DEMAND

(©)
== 24

19
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SICRID I DNIES
Arc Elasticity of Demand
AR 3 A9 A
Ife HAd § FH ATF aRad= 8 S a1 77 @ g B 9 Ay | A S 2
AQ P, +P,
AP 2
Q, +Q,
2
_AQ P, +P,
AP Q,+Q,

=70 A & ofRad < &1 |\ fhar S Adar 2 i &1 el & 4 9 & " g WA
&1 A9 A S 2 5

€p

Q
Q
! % DEMAND

= 2.5
G H 97 9% DD & AB 9N WR =Y ol &bl |19 fbam Sirdm 2 |

Fa =g fafg
(Total Expenditure Method)

= fafd § a%g @ dHd § B drel uRady @ BRG] W fBU MU Ga @I H S R
T B, IHS MR W AN H g &I 979 {61 S 2 |

(a) ep >1:-

I PG & " ¥ 9 W [HA T B I 98 Wl B R BEG B ded A a9 W fbar
T g FI T A1 g Al AN B Al 3Pz A 3fD B |

Pl 5>TET

s.ep>one
PT>TE!L

P = ®Ed
TE = g 2>
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10 1 10
9 2 18 pl TET
8 3 24 1
7 4 28
(b) ep = 1:-
T4 9 P DA D " AT 91 A Fd A H Pl URIA Tl BT & Al AT B A ghls D
IR BN |
HIHa qrT | >
6 5 30 Pl > TE
5 6 30 ~ep=1
(c) ep<l1:-

T4 9 B DA D el A ag R B T Hof @ A " ST § 3R 9K DI DA D G
H R W A T g Iy A g8 M1 g Al AN B Al 3Dl A HH B B |

pRse Frd Ei B
- 1
P TE 4 7 28
3 8 24
2 9 18
1 10 10
Pl > TE!
sep<l
P
E
\ 7\
P3 D/QQ
P c
% 4—cp=1
Py B
P A\
A
7
A
o Q

QUANTITY

=3 2.6
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G § TETSH ol I G5 o | 39b AW BfIg T® ep<ie, BY CfIg @® ep=I2 T C
d D g T® ep>1 g1 Wl fTWBRG! (Leibhafasky) 7 &l a0 fafd gR1 AT @1 &Fd ol A9 &
f=foaRed @ &1 gam e g

AEXx
xAP

E=1-

FEl = E = A1 &1 &Fd g

AEx = &g # gRaad

X = 9% I IRMIB AN

AP = ®&Fd H gRade

A ST P = 10 399, x = 60 &R, Ex = 10 x 60,000 = 6 &g
P =20 %Y, x, =50 ¥R, Ex, =20 x 50,000 = 10 T

AP=20-10%9, AEx =10 IR — 6 ARG =4 TG

=1- AEx =1- 400000 = 2 (Less than unitary)
XAP 60000x10 3

rguifas fafa
(Proportionate Method)
9 fafd & IFAR AR @ BHI Al B A M S fY J9 § 8 drel rguriad gRkacd
DI BET H B 9Tl AU IRET I 9 BRI S © |
X O DI AT H MUl uiRecH
ep = .
X I B BHT H ATUITS gRac=
AR g AET H URacA
RIS AT B AT
oEd § gRedd
EINRECI |
Q-Q_AQ

Q Q
R-P 4P
P P

ep =

ep=2Q.AP_AQ P
Q P Q AP
_P AQ
QAP
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1.

2.

91 &1 fhad " @ y9Ifdd &1 91 9

TG B B 2 UG AR SRS SR SIS, THD, YA, AN Bl AN HH AR B8Rl 8 | 39D
o faaRiamell @1 a%g S, BR, HeR Callldor, Wil 3ffa &1 AT 3fftd draer 8kl ¢ |

WM %] Bl UL : T I DI A1 IH FHY IS AR BN IS I WIAI dToTR
H U ¢ | 39 fAud afe ol aRg & I 99k H U TE § A1 S AN HH AR
gl |

WY O U DI | AR e AraaR U1 Ieddbladl H HH AdeR 81l § Jdifh drhdrd H
G DI AR B DA D AJAR URANRTT B BT BB FHI BIAT © SIdid ATBI H BH THI D
PRI G DI AR DI DD B JJAR uRafdd T8 fHar S Fa |

I B Ps SUAN : I BN aK BT B UBR & AT H TN BT S & | O Y DI ASAD I,
iR, Y, feTe sfe a9 & folg v fhar Sren € 1 s9a] A1 S1f¥e drher B8Rl aifd sl
DA 91 W AN $ADT YAN HedYol BRI & Iy BT o SR |

TR R Td B T arell I BT AFAA ¢ AT BN ARG W M BT HH 4N WA AT S 2 |
SR IR, TS, A S1G A S9! AR &4 AR Bl o | $9a f[Aukid {59 9gall o) SuHreR
U AT Pl 3D AN T BRAT § | O HUS AMS AT IFD! AN Afdd dAreaR 81 |

SUEIT B WA 291 I 5l Rg & ST B e 99 @ fog fia e o wear @
IFD! AT 36 AFER BNl 8 | O, TRA PU, I, Al BUS, TN SAISTT DI AN AP AR
grfl, RIS 39 A B {B 99g @ forg Ifia & S a&ar 2

T 2 AT BT AT IUHIERT B ATl IR W R SR 2 | RO Ty & SN B Ui Bl AT
IS Sl B | O eRTE, REReE afe a1 39 ol @ AT ¥ dAEeR Bl 8 Rifh 390! BIHd 3ffed
M B ZD] AN R Bl A9 ywE T8 g |

¥ H1 faaror : afe Al <21 9 oy 1 faaRor F9E B § A1 AN @) B g ffed dreer s8R
IR I I 1 AR 3R 8 1 AW B P A JArgaR B |

AN HI I A

(Income Elasticity of Demand)

3 I FH & gY SUNRDI Bl T H UREcH B ¥ A B A S arell A1 H 5 srur H
URad ST 8 IU I B AN B Y A Ped © AATq FW DI M Ard A WU A A B ared
gfererd gRadd & Wel@awy AR T8 A3 § 8 dTel gfoerd gRad= & o urd 4 2 |

I B AN H AUIad gRaT
SUHTERIT Bl 3T H AU [ORec

ey =

AQ
Q _AQ AY
AY QY
Y
_AQ Y
T AY Q

AQ =T B AR H gRacH
AY = SUHTERT & M H gRaad
Y = R™& 3

Q = IRM™IFH HT
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AR 3 3 g & YBR
(Types of Income Elasticity of Demand)
(1) S9IHE AT B M AT : OF 3T & g4 W ag dl A Al 9gclt 8 3R oM & &9 89 |

¥ B AN W HH B B A AT DI M AT TAHAD B B | UG ARG GG DI AT Al FAHD
Il B |

D
s
1]
3
Y
O
z ey = Positive
Y3
D
«— | —>
© o Qg °
DEMAND
= 2.7

(2) FUTHS AT P MW 1 : Sd IUARHI DI AT S g1 TR K $I AT bl § AT I &
He W aR] B A gl 8 Al A Bl A Al FONHS Bl © | Ui [Aowd axgell a1 afear avgaii
P T B AT A FOMHSD Bl B |

=<

w
2 |t .
O v ey = Negative
O
= Y
Yo
—|—=
o o, Q@ Q
DEMAND
o 2.8

(3) AFT B Y I A : T IUARDI DI AT & F+1 AT TS Pl K DI AN W PIg J4TG 8l
TSl Bl I GGl Bl AN A Y BRI B | UG Sfard gl ol e, A1gA JMfa a3 B 31
A g B g |
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INCOME
—

ey:O

D Q
0 DEMAND

== 2.9

(1) ey=1: 59 A H 8 Tl AUIad GRacH M § BF dTel MgUIfded YRadd= & FHE Bl
2l 7 @Y T ot 1 B S_IER B8O

(2) ey>1: Sq A ¥ B dTell UG Rac M H BF Tl JMJUIfIe aRad 3 31f¥d s
2|

(3) ey<1: 5@ A7 ¥ 81 arel AU R M § 8F drel ATUIfde URad= & &9 8l
2|

TR DI IS BT M9 U B & oY AW BI A A &1 ded © | 9 a3l & 1 o=
FOMHS BT © | S MFh ga1ef ded 8 SR R awgell @1 3 /g °cAd 8l © | S© Ay gared
FEd © | foF Tl B AN 3 AR Bl g | 9 fAaniimeli @1 axju dEAR § iR 5 gt 3
H 3T delleR Bkl & Se AehD avgu Ped ¢ |

AN ot faRe @
(Cross Elasticity of Demand)
3 9 FHM BT W Od Uh ax] DI D H IR B B Holkawy gavl ax bl AR S
arell A1 RO iU H uRad AT B, 9 A @l R A1 Al g P ® |

'y A B OANT W AruTad gRdd

Cx 9w B BiEa § auifae gRadH
o =AQy
© Qy _AQy Px

APx Qy APx
Px

_AQy Px
APx Qy

&

T
AQy ='y' 9% B AW H uRac
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APx = 'x' 9% @1 $Hd § IR
Px = 'x' 9% B ARPIDH DI
Qy =y 9% B ARMIH H
A1 ot f[Re) A=
(Types of Cross Elasticity of Demand)

1. AT & TATHEGH TS A : T TP aR DI DA 9671 H T AR DI AW W 9 AN § qA
PHIAd e W FRAT a% B AW °C S § A1 A B ATS! e I1AD Bl © | T§ UTI: AU 93t

ST BB IR I, TR BIT dAT PIbl dlell Afe & foIv I8 el 2 |

Y

Y ec = Positive

Price of Coffee
—

—

Demand of Tea

o 2.10

(2) 911 @t FUMHAS 3MS @4 : Sd (Al I B DA 91 A GA I Bl (FHHT a%]) I A1
HH Bl ST 8 AT Teb g Dl dbIAd Bl A ORI I DI AT 98 Sl 8 Al 3H AN Pl RUMHD IS
A HEI © | U RP a3l oI PR a1 UgIdl SN B AN FOTHS 3MST Ard Bl ¢ |

Y

=<

e. = Negative

Price of Car
—_—>

<

Demand of Petrol

== 2.11
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(3) AT Pt Y M) da:— ST ¥l ] 1 DA § R b1 g1 I DI AR R DS Y41
eI BT B Al W B IS ArE Y BN | g UG WA a3 W UIg SRl 2

Y

<

I
£ !
a
S
8" e.=0
: !

Y,

o) e X

Demand of Milk
for 2.12

AT B IMS! g g1 A= awgell & oMoy Fwaweli ®I Sl S |Wehdl 2 | I AR &) 3MST Al
FAID B Al &M Al UfoReu=T ey B | s fAuRId Af AT @ SmS! A OB © Al &l
TIY RSP BN |

3T Bl YR
(Concepts of Revenue)
3NTH Bl I J& UROMY §i—
1. g 3ATH (Total Revenue)
2. 3 (Average Revenue)
3. M 3 (Marginal Revenue)

Hel I

(Total Revenue)
U BH §RIT AU IUIGH I HRed A3 DI dadHR Gl 3 U< B8Rl & 39 Hol AR Bl Il o |
Sell & AR ‘FA MM TH BH gR1 U |9 fasp), AR Wikl dqon o &1 s g I

G I B AN A D foIg T 1 AT 3 (AR) DI a%] I A A YoM IR QA1 e 2
7 A= 3 (MR) &1 Sirs foram Sirem 81 srerfd

TR=AR xQ
or
TR = IMR

Jgl ¥ = Summation ST &1 e
MR = HHNT 3
Q =a%] B A
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Gl IS RN
(Marginal Revenue)
AMT 3T &1 A W & forg a1 a1 |8 1 H 819 drel uRad+ (ATR) &1 9% &l A3
H B arel gRade (AQ) W Wi 7 faur S 2|
BUAT B AR “Th BH §RT U I B U §Pbls HH A1 AfAE 997 A Bl A H Sl <R
T & 9 AH 3T el Sl B |

Change in Total Revenue

MR =
Change in Quantity Sold

ATR
AQ
I R

(Average Revenue)

AR 9197 3 &4 577 Ul gblg BIAd Ped & a8 81 3N MY 8 | Al & JgaR bl a%g
o fIml | 9 BF drell ufd SE1E /1, SfId ST FEardl g I
3T 3 AT MM HT AN Gl M B Gl A H AN IHR AT A1l 2 |
TR _PXQ
Q Q
(Mutual Deterwmination of Average Revenue,
Marginal Revenue and Elasticity of Demand)
S BT ®H BT 37U IUTE Bl AT M, AH AT AT oI ATear (Ara) H A fbgl a1 aal
B S g Al AR I b aR H SFGRI FERad g B Aehal W A bl Sl Fhdl § AT AR
J@ & 94 U A S daear 2

AR = =P

e AR
3 AR - MR
DR
e = AN Pl Fﬁﬂ
AR = 39d Mg
MR = J¥ M

39 f=foRad e & dgraar | f 99T ST 9dhar B
P

PRICE

\ AR Output
R

MR
O M M B Q

OUTPUT
= 2.13
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@i & E fdg R 9 & @ e Al

_ Lower Portion _ EB
- Upper Portion " EA
As EMB @1 EPA WH 10T dlell & | Sy g] N3l Pl Agurd axTaR &I |
EB EM
EA AP
E fd<g ™R OA W EP aW Sifely| A 5 ¥ AN Y@ dify S EP ¥ S fdg ©)R dred! 2 @21 0Q
@I N fdg W Fredl &1 a”aa H I8 3@ MR 9% 8T |
As ESR oI ASP #
ES = PS Y1 (Construction)
ESR = ASP (Vertically opposite As)
ASP = SER (Right)
AESR T AASP (Congurrent) =

ER = AP
._EM_EM_EM
EA AP ER
[@ifd AP = ER]
o __EM__EM
ER EM-RM
[®if ER = EM = RM]
eraqud g 81 oan § fo
e AR
AR - MR
Y8 BH TH A B O Il H W I AIGH T A 89 J dd §d dR A B |
AR

e=—— or eAR—-eMR =AR
AR - MR

or
eMR =eAR - AR

.. AR
AR - MR

_ eAR — AR or MR = AR(e-1)
e e

MR

ezﬁzeAR—eMRzAR

or
eAR — AR =eMR

or
(e=1

or
_eMR
Ce-1

AR
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IS N

o= AR ;AR:eMR’MR:AR(e—l)
AR — MR e—1 e

AR & g b1 A8
(Importance of Elasticity of Demand)

AR B A & Hed Gl G d1d 7 THR g

. Pl ® RuiRor § were : G0 @ ag @ P A AW aA g W) R SRl 8 w_eg A1

W A B g9d Tedl § SR gfid Y ot @ <ra g Y e 21 saforg faet f g @ o
q Tl gfd @ dra iR R R g

THIABRY B A4 : UHIMABRI DI U 9 B HHd FEiRT HRA 3§ A & g 9 98d o 9gadi
2| UHIPR § Uh & fabar a1 21 S 98 diAd A¥ead o) usdl & R SHa1 o 3ifdaad
g WY | SEP R 9% dI Sl dHd W SRl 8, 98 A @ @k W R a3 ) Ik 59 awg
P 91, RIPT THIBR ST HRAl B, a8, dl S SHdl I S Fdhal o |

FHa AT : THIAHRI §RIT AU T PHAd—fawg &1 AT @ 777 & dArg R enlRd el & | 59
U g% Pl UPh ol IAGd Bl © ol g A1 Bl A o YR R A= IRl 9 vs & axg bl
A~—=1 B 9 B Fhdl © | STl F7T derd Bl 8 el Afdd HIFd afl Sial 77 Afdd Araar
Bl 8 981 HH DIFd agd DI Al B

MR B o @ RIS WR R QI S & AUR B I AT a1 10 B ST arell awgail @l
A @rE B MUR R & AREd & S 21 RS9 @ axgell @ AN SR <9 H JdlrE g6 g,
QMR $I I 9 < & U H qA1 gAY <¥ & fquer § [ARFd gl 2|

aga gl : go gl U9 B & el Sared i—wnY gl 8-l U qeil a9, # el
T A | T ugrdi B IUET AN Al FYH Bl © [ SDI BIAA G el Bl Febell | IT:
S Brad Ff¥Ed 1§ AN B A wehe (g el g | R gered @1 A6 ol Bkl & S
DI A TUT TS A AEER B 8 SHP! dFd HH [RkEd Bkl B

WRPR B foIT v : HIIE Tl AT H§ IRBR BT W) A7 DI olrd T AR I 981 qerdl
e 8| AR R 9vgell R BRSO 8 9D AN DI A & AV H I WL AP BT
IfRY | A ATEeR AT alel ggrelf IR S B T O &, S BRI BT 913 ScaTadh, ST
R T ST Fhd | 39 AR delrd AT drel ggrelfl 0R @Y Y $HRA B a3 ST A SUHIRTISH
TR S ST FHdl 8| 39 UHR A7 o 39 910 $1 [AgiRa &=1 #§ 91 78 @ 8 fh & &1
et foa ™ usdr B

Aot fRulRor § Heras : A7 3 g Joigd) MR & F9sE 9 W 991 Erdr <ol 2 | IS sl
B AN A B AT AoER Y HAl Al B AR B Fdhdl © AT AlfeId Bl I8 Sl Aol a1
A gecll 21 S &R Al oAl @1 97 AFER 8, A A9IgR @Y I9D! ASGY] d¢dr H Al o
B Had |
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Unit-4

ord &1 e

(Theory of Costs)

<1 (Cost of Production)

IUEA AR &1 8?7 U BH () G BT SUTe HR P g TG o eI DT YA BRl 8 | Sare
@ ATl BT YAN PR S [T ST A T BRAl USell & IW UG AN Hed © | I AR & WY
H I B A W R FRAA B

C>f(Q

Hife T (Monetary Cost) : fhl o 1 ST+ T2l s AR+ & folg qa1 & wU H Sl g d PHRAl
ISl © 99 99 I 3l Aifad AN HEd & |

Example : 500 &oi< HIUGT & ITTEH B B AN 2000 FUY & Tl 39 |1 TR SUAT DI 500 BT
@1 Hifad AT BBl S | JFfe T A1 Hfed drbd d fFreiferiad @< @1 e a1 ¢ |

(1) ®=d 91 & HHAG (2) AT (3) A (4) Ao (5) STl a1 =rere widd &1 @4 (6) foramae
(7) fasmu= &1 @< (8) €1 (9) ¥fHT (10) TrAUE WR Y S arelt @ (11) AT &

31?1'\'1'\’?4111?[(OpportunityCost):GﬁﬁﬂﬁQ‘oﬁmﬂEﬁ SUTE | A1EET BT T fhar SIrem § a1 oy
R DI I A3 BT IN HRAT Uedl & [ e H I |qie A8 8l ¢ |

A Y, T B T Wd IR I, AT 1 Q41 Bl UG IR Fhal & | AT 1 TaCIR & WA WK a8
dhac g, I~ BN & 1 S I BT AR HIAT TSI | AT = BT A3 B DA Yo 8GR BUY & al g
B AT AN 1,000 FUYY BT |

RATST—(1) BET & AR, "I DI SHIS I~ PRI DI AR AN I D1 98 A & DT AT
YA TSI ATb ATEAT BT YA R B WA TR X I Pl SATG bR & MY a1 S A |

VR ARTd § W AT a Afed rrd enfier el 2 |

(1) W< AF (Explicit Costs) : T BH R [bU S dTel 9 F41 < ST Y GARl dI b
STl 8, W AN HEA & |

BH & GRI a1 S dTell AoigX], dedl g AT J1el & Yaam, kol R &1 S arer, «ret g frrae
R Y S aTel YA A1fe T AFK dedil & |

(2) fAfga @R (Implicit Costs) : Th SEFY & 3704 WA & AR & NG BT ([ARRd AN Hal ST
2| T ITH B 7 goll R =11, A BT T, M DI AR a1 STl & w1 & fory e arel arr=
o fAfgd el 3 enfe B € |
FHA AN = T AN + (Hfgd

o &1 Rigid
(Theories of Cost)
orTa ) Rigrdl &1 f=fealRad @1 wim # dfel ST AT 2 |

amalﬁl@'a

|
NI T WRERTaTe) Rigid SINGECARCISIBCAREAR]
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AN & URFERTATE] QAT 3Megid fAGTa H 47 TR I8 & o URFRTaTa] SrRieme] Sigd der A
ST gghi @l U JAThR B A & Saih g 3RS §7 ahl ®I L PR Bl A & |

1. AR &1 IRARTETE Rigid : ReERmER) Rigid 3§ 999 3@ & IgaR arTal &1 Aegd a1 9 3
fopam SraT B

(a) ITUBIA H NI

(b) SEFHTA H AN

AR g w9 A A TSR BB 2 |

(1) Bt @rTd

(2) 3 d @RI

(3) WM AT

(A) IIHTA H AT : feUBI FHY DI I8 A8 3 [STAH IUed & B A€ ReR (fixed) 81 & qA1
B A1ET URIATNA (Veriable) BN © | ITIBTA H HB AN, A ARG qAT AHIG ARG Bl e 1+
YPR I fbar ST Fhdr B |

(1) | AT (Total Cost) : T g & A WRI BT SAGA B & o 1 €9 T AT T8l 2
S F{ AN BEd | AT 500 HIIT BT I B & fordl 200 $9 ol Wd A1 gl © a1 37 500
ST B HA AN 2000 THJ B |

FADBIA H F ANK &1 YR DI 8 Fball © |

TC = FC + VC
TC = %ol <lId
FC = &1 a1

VC = gRaa=eiel arTd
() T T RP ARG : ABTA H ReR WieMl B Fo AN BT T AN BT Sl © | AR Dl
AT & 121 uRafid &1 el | afe Scare Afe ST I 81 AT 3MdHad &, a7 T ga-il &l e | aeil
o # fa=faRed @ wnfae 8 2

(1) fa=mn (2) forarae (3) yaweras, AR HHATRAT BT da (4) a7 g8 Yol R TS (5) Aga= B

(6) I <Y Y
A
arferpt H. 4.1: IRgd=ela arE
IqIEH Pl °4=A gRad=eiia ara
0 10 10 F Fixed Costs c
1 10 £ gl
2 10 2 ol
(]
3 10 Al
4 10 N
5 10
6 10 O 1 2 3 425 6 7 &8
7 10 Units of Qutput
== 4.1

(i) IRadTN N : T § N & S SATed & T d9ad e & AN & ford W B3l Tsdl B |
Sell & SR "l g dNd g8 @l 8 Sl Il @l A3 H gRadd 81 W uiRafid skl g |

39 orral #§ ffaRad @ enfie g E—
(1) =g 91 R BT AW aral @F (2) T8el 519 @ Joigy (3) s o o faotell &1 @
(4) Te—e onfe R wd g dIferaT der Y@ §RT SR 1 | & |




AT 1 Rigr

Y
A
60 }+ Variable Costs VvC
50
£ 40t
B 30t
O
20
10 +
0 T T T T T T T T »X
1 2 3 4 5 6 7 8
Output
= 4.2

47

darferet 4. 4.2

: gRad3Nd AR

Idred B ==

gRacreie @
(v72)

0 N N kW = O

0
10
18
24
28
32
38
46

62

G, I TAT TCSH—dd AN BT A=H —Blle & AR, "Bl Hl AN a8l AN T2l
gRad=2e AT &1 SIS 8 | 39 dlferdT el NEifes 9 W fhar S Aol 8 |

diferat 4. 4.3 : {o ARK

Ired Rer @mma aRecdefte amma q[el AN
(39) (F) (F)
0 40 0 10
1 10 10 20
2 10 18 28
3 10 24 34
4 10 28 38
5 10 32 42
6 10 38 48
7 10 46 56
8 10 62 72
(
A Total Costs
80t
70t TC
60T
VC
— 501
Nn
o
= 40
3
O 3071
201
10 FC
0 T T T T T T T T > X
1 2 3 4 5 6 7 8
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—

Cost (Rs)

AFC=E
Q
T dIferd] a2 Y@y | W {hay S gadl 2 |
Y arferet 4.4
A
Output FLI (Rs.) AFC (Rs.)
1 10 10.0
0 Average Fixed cost 2 10 5.0
3 10 33
8..
6l 4 10 25
4l 5 10 2.0
ol 6 10 1.7
AFC > X 7 10 14
S R A S
Output 8 10 12
o7 4.4
(i) 3 =edl 9gdl @R (Average Variable Cost).
AVC=E
Q
Here, AV = 3l 9d "gcdl dedl ord

IS N

3 @R (Average Cost)—fdl 9% @1 Ul oIz AN dI AId AN HET STl @

_1c
Q

AC = 3¥d dRTd

AC

TC = {1 AN

Q= TG &I ATA
ATHTA H A AN &I THR Bl 81 Fohell o—
(i) 3frd &=t &rTd
(ii) 3N gef—dgdl AN

(i) 3a T AT (Average Fixed Cost) : ol g1 NI B SUTGH BI AT A 9T S TR S HoTTHe
AT & S 3MAd T AT HEd = | 3rATd

Ve = gedl ggdl orTd

Q = G Bl A

T dIfer] a2l Y@ ¥ W fhar 1y 8 |
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aiferept 4.5 : 3Aa gRad=eiial e

Jw@red gRad=ela 3 gRad=eha
rd (5.) r (5.)
1 10 10
2 18 9.0
3 24 8.0
4 28 7.0
5 32 6.4
6 38 6.3
7 46 6.6
8 62 7.8

(i) 3¥Id, 3AT il AT A "ed! dedl darTd & Tt AC=AFC+AVC

Y
A
AVC
510..
7 81
o
6.-
4..
2.-
»X
O T35 3185 73
Units of Output
o 4.5
Y
A
AC
@
T
7]
Q
o
» X
o Units of Output
= 4.6

$Td H Bl dlforer a2 e 9 W foar @
Table 4.6 : Relation between AC, AFC and AVC

JdeH @t 3B AFC AVC AC
1 10 10 20.0
2 5.0 9.0 14.0
3 33 8.0 113
4 2.5 7.0 9.5
5 2.0 6.4 54
6 1.7 6.3 8.0
7 1.4 6.6 8.0
8 12 7.8 9.0

(3) WA @R (Marginal Cost) : fdl a%g &1 Us AfARa Sb1g BT TG PR A fol AT |
ST TR 371 & I AT AN $ed ¢ |

Here,

DTc

MC=Tc, -Tc,, or MC=
DQ

MC = 4= ofFTd

Te = AT B Gl AN
Te,_ = AT &1 fel AN
ATC = Gl ANTd ¥ gRac
AQ = AT H gRad=
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AM Y 5 a3l B fel ARG 135 U 8 AT 6 T3 DI ol AN 180 JUY 8 | 37T B3] I
@ A ANTd 39 UhR e |
MC = 180-135 =45 30 |
3ITqd, Bl HIs B! MC 45 30 BN | y

qrferdt 4.7 @ AHR ARG 1 e
IWRA @A ar| (¥) A arE (3)
0 0 —
1 20 20 - 0=20 -
2 28 28 - 10=8 c
3 34 34 - 28=6 g
4 38 38 —34=4 ©
5 42 42 —38=4
6 48 48 — 42=6
7 56 56 — 48=7 0 Units of Output g
8 72 72 - 56=16 frs 47
SYefpret § AR (Costs in Long-Run)

PTG & AR, "Srddlal g8 3afg & fovmd | Are uRacd==iier 81 & |

SN 319RT H HIg 71 g8 NG a1 Bl | §1 A Fedi—ded! AR 81l & | SeddTdl Bl AvE Qradrd
H 9 AT B A gROY E—

(1) SredTe Hd AR

(2) SrdHTA AT AN

(3) el WA AT

(1) ST Fod AR (LTC) : AMTHIRD! & AR, “STHBIe ol Scaad & [l WR B =IAaH
H ANTT 8 STdfh T ATEH IRac-Teid & | Sredbreid Gl AR Jad feUdblels del diTd J HH s8R AT

SAEICNENERIRCDIN| v
LTC<C 0 ITe
S NI | e fHar S Adhdrn B | STC

m

5

g P

- »X

0 Units of Output

= 4.8
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=T : LTC 9% STC dsp &l P fdg W} g 81 & | LTC 9% U8 €cdl &R W 39 918 AN &%
Tor 3= H gedll &% WR 98 81 8 | LTC o fd=g O ¥ 3R 8Kl & Sidfd STC OY el & i 1 fag
JR™ BN B | 39P] AU I8 garl fdh Sredepral W 91 arrdl & el 89 & BRY Sid TG DI
AT YR B § A Hol AN W1 I B SR § STaidh eddbIelE fel AnTd bl W g T8l il |

(2) StefpTels 3iTd ARTE a3h : STHDT A AN, Srediel 3 bl aeg @ f[af= A1l &1 S
PR DI U hIS <[ATH ™G ANTd Bl @ |

QTEHTA H IS BH (AW~ GHR & @liei b1 AN B Fabdl @ | U FREd e & Al & oy
T fIRIY YR Pl @i IuYad I5dl & Rildh I9 @ Bl A I Iedlad B A A AR YATH BIcil
2| BT H [H IACH I9 lie | IAEA BN s iRId R <JAaqH 81 9 | STa &1 709 4
R B & AIF—ATY I8 Wl B ATHR W URaT Bl SR | YD T Bl Udb HBIel A AR
ah (SAC) BRIl B | S STl A BF STHdIe A AR 996 (LAC) T A oW Adhd © | A SAIforg
T BH g1 YPR & wlicl Bl FAN PR Aebdll & | T Bl (Small) ©IC 8 | IHD! AeUehlel= oliTd dsh SAC,
&, TARI TS1 T & | 3HD] ATPTei ATd 95b SAC, & | STHHTe H WH 3 &1 WIel ﬁﬁﬂaﬁaﬁmﬂ‘cﬁ
e TR a9 B B IS 9491 Fhdll ©§ | IcaTa aﬁ A= AT W S ST B AR dehi Bl
HERA A I8 A1 [HA1 S Favell & b ST @l A= ARl IR BIF I Wie & §RT ST B H 31
SARTA =g BrRf | M

REIfA 4. 9 § a1 UPR & Wici Bl bl
T AN 9% Udhe 8l TS 8, I BH OM HIHT B
@E;Wﬁﬂ%;ﬁ%ﬁﬂ%@é%ﬂﬁﬂﬁ“ﬁlw SAC; A D~  SAC,
e B TR I OM $HhIedl HI Sded G
Sl A BM TR BT | 91T 5 SAC, 9% & @i \y
BT 2 | 39 fAmid OM gahTsdi Bl S g8 Wiic
ERI &1 ¥ A AN ¢’ AM 8l SITg | IR af
%H 9 ON FHISAT BT I HIAT 8 Al BH a9 i
BT TAN BT | 39 I & §RT ON SHISAT BT ST
_AqH A A CN & gRT 8 fbar 1 e | N
Sdfh BIC @i §R1 ON HE 6 Ided I - Units of Output
3T SRTd 9ghx DN 81 SIRAT | Ife 89 I8 914 of fh o= 4.9
B 1 AR STPRI & 9gd AR @i Suere E ar g !
el & Ud WR ] YATH AN Pl Ydhe B dTell
qsh STepTel AT AN 95h beeadi |

R . 10 3 Srefepreli s AT (LAC) @1 SACs X
gche fbar AT & | dHdrel NI N a5 YA SAC, SAC,
BT A AR ash bl fheh 9 fhedl fag = SAC, SAC,
3T TRl HC! B | SHBIe AId ARG & =LA
fag M ¥ 1E 3R I8 W‘Eﬁaﬁ% (Point of Tangency)
JASIBTAN 3FA ARl & =19 B AR AR gU i
WR & | $HBI HRY B B b A fdg M T <Teiabret=
JiIA AT (LAC) d% BT Sl FUMHE (Negative)
2 | MY TTdTelA 3T AT (SAC) I5h Bl S »X
A T B i Wt g w 9 9w & O Units of Output
A TRTER BN & | = fag M I SR ey fag £ 4.10

G LRTC

Cost (Rs)
ve)

Cost (Rs)
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AT AN Iehi & HUR DI AR Iod gU Bl R 81 | favg M & a1 Sreiapreid iRId AR SR Bl 3R
I3 @ B | fIg M R =Tl ~FAdH 3iFd AR ol eqdbIeie =JAaH AT ANTd (dh—g8N & aRTaR
Bl 2| 31Yd dad M g R & ISTBTlA Wie b1 e TN 8l 2 |

(3) SefepTetia WHIRT AR : STEdTa B0 axg B b AfAH T B SH1S Icd~1 DR I Gl AT H Sl
3IFR 3T & S Sebletl AHId AN el Sirdl & |

(i) Srfweia i ara qen sreadTed W X
ArE § WY Uh SMC 9% ¥ g8 Sd Bl 8 b
ged—dgd AEHl | gRadd 4§ fhdl 9% 31 e 1fdew a1 LMG
B AE BT IR PR & Hold®y el AN IR -1 SMC LAC
UHTd IS | 39 fauid LMC 9 & I8 S1d 81l © b SAC
| AT 7 gRacH B A B avg &1 U 18 a1 HF
AT BT SUTGA B & HeRawy Bl AN IR RIT YA
TS | 519 A % DI &1 g8 A1 B IUGH B ol T
e Bl U Sfad YA 941 ofchl € 1 Scared &1 $9 A
TR JIABTA AT GBI AT Ieh FHA 81 oI € |

ST & YErfs 9 0 BT ® o 3edd S 0Q
TR SMC=LMC | I $aH I@E- WR 0Q I FHH Bl
dl SMC & B doT LMC @) 3uef 3rfdd gl | M >X
39 I afs IeTe gedq R 0Q X 3f¥& Brm Units of Output
SMC &Rt dom LMC S&! 319el &4 il | fr 411

(i) Srefmrei= AT arE g dderens g
@RI : LMC @1 LAC § I+ ) ol Yarfes & Wt 81 el € | X@ifad 9 91d gral & fb Qdara 3§
LMC 3R LAC &1 981 I BIdl 8 Sl ieddlel H g | 99 LAC ARl 8, LMC S99 &4 8l 8 | LAC &
AqH fa=g P R LMC 9 SRTaR 81 Il © | $9 @13 9 g8 W) 9i1d 811 @ b LMC 9% LAC &1 37ueT
Jfed Tl I A B AR AR 2 R i Joil 4 W B 3R Iodl & | g¢ad Sded & fdg P W
SAC=SMC=LAC=LMC |

L 3PR 1 SIHaTd AR AR 5 : Y faamear

URERTATE] JAfeMREl den ngfre sefenfei & K
AT SR RigTal § g ok U8 B b tRERaral
FeJeE AT dehi dI U-Shafed A & STafd Mg L Shaned LAG
3FRJeIA AT dshi 1 L-Shaped A9 & | STt 31 I8 -Shape urve
2 f& ara g% a1 SrddrelE i a ArTd 9 URe H
o A N AR B, g T fIvg & uzarg a8 Rer
IEAT ® 3Nl 310H TIfRY BR W dR—4R a0 &1 firar
&A1 W1 B bl & | L APl Bl Arebrei iRId e
I Y@ H URd b T g

Cost (Rs)

AR-MR

Cost (Rs)

»X

O Units of Output
o3 4.12
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Unit-5

JIoTR 91
(Market Structures)

9I9TR 1 27 (What is Market?)

PRI H ISR TMeq BT YA, 3 dIerdred BI ATNT Bl Jor1 4, fay a1eif # o e 8 | o dieraned &
AT ¥, ISR 3T BT YANT {6 I AR e & o fban S 2, el {60 awg & san a8 fawar s
H e € 1 9% P HI—APT I ©, fed A iR v | A A ey e @ 9 afes
TP U &7 9 2 Ol fhdil ag Bl AR INIR A TP g DRI FaEferd 81 $I gafa uTg Sl g1 shar el
fagoa 1 3TUA H Feh PR B [olQ W AT Aede 81 | I Sellhl, TR U3 g Uoive gR1 9 ¥ 1fud
TR qhd T |

9IoTR G & 99 YhR (Main Forms of Market Structure)
R & YR R I6IR 1 (=iferad 9ri # dfel S addl &
(1) goi ufearh, (2) varfert, (3) el ufaarht, 4) aferR, (5) sewfddER|
IR ¥ & A geR M s RE A iy w e a1

IR & THR
(Types of Market)
I
PURIGRIRGI ol g UHTIHR
(Perfect Competition) (Imperfect Competition) (Monopoly)
I
UHTEHRT T JTATHR
(Monopolistic Competition) (Oligopoly)

T q arell o fagdrai T = Bael Udb faga S U
IEERISIGICR] @1 IS T Sl H = fashan a3l Bl T PRl 8
TN Sl Y faudTpd aeqy d=d qer 98d | RS ®Is Mdcaq
I I B | gl el | RO &1 BId T2l agd

I Hal B T |
o 5.1

§Y IMYRYA ATaddP AR (Some Basic Business Decisions)

faf=1 I9IR GREEIRT § U ATUR) Bl 3P ThR & Aaxiie o o gsd © | i amaafie
ooty fa=ferlRaa 2 -
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(1) T Il qen Fareli &1 I fdhar |g?

(2) STUTEH TAT AL TH+1dh a1 TS SIY?

(3) fha= Sareq fear ST a1fev SR fhd SHd W 91 =1 @nfae?

(4) ATS—Hsull (Equipment) P & ISl ST A1 |

(5) 9T wATel &1 AMHR a2l ¥/ & g =nfee?

(6) U YSil HI deaRT B4 fhar ST A1fey?

(7) AT B & Yol &1 dear] o1 fhar S arfzg?

(8) fam ®I Mf&Had & @& forg T UMY 3[UATE ST ARy |

(9) ArTd =T, @ Fen, dife I (Quality Control), AT AT =1 anfe & forg o
U B TR

(10) 9TTR | AT @ YHia a7 & g0 & o ud aroiR wderr & fog @ orifa 8 anf2g?

(11) TRBR & A T HY Wfud fhy wrg?

(12) FIa1 Bl g™ & forg den fafe= nfefe fota o & forg <& Riel (Expert Advice) &9 @it
ST AmfRy?

’ﬁﬁiﬁl (Introduction)

TGRS BH H AU IH ShIg I 8 Sl aRGAT qAT Ja13l BT Iae Rl & | BH & 3<id 3
Jfl Sei B e fhar ST 8 S avgali o Jaredi Bl I B © | BH Udb Ydhel w@Ifcd I8,
AEERT A1 979 81 Al § | Udh AhAids B4 & Ieed I T ¥ RREdl § davs il Sl § |

URERTT ARTAT & AFAR BH B e el AU A DI ATHTH BT & | IR YT
FIMREAT & ATAR Fgad Yol AT & aaar I H S8l ¥AR 9IRS (Shareholder) ol H#R & &
AT BRIl B W IS 81 1 8 | BH & Py ddbiedd Ieed (Alternative goals or objectives) & FHd & |
TH B A Jhicdd Seed FHEfaRad 8 dad ©:

(1) T4 31fShea® BT (Profit Maximisation)

(2) M AT T4 AfTHTH BT (Revenue or Sales Maximisation)

3) ﬂﬂ'& P JffHTH HIAT (Satisfaction Maximisation)

(4) gRf&ra @9 (Security Profits)

(5) fawr P INfBTH BT (Growth Maximisation)

(6) AR & STARIET BT AfBaH BT (Utility Maximisation or Managerial Discretion)
(7) Favye Rigr= (Satisficing Theory)

(8) R 3R A1 &1 aeR v Rigr (Cyrt and March's Behavioural Theory)

oY 31fABaH BT (Profit Maximistion)

URERTTG SrRfwmRar (Traditional Economists) G%SENW Wﬁiﬂﬂ@mw 1 B AfApaH
FRAT T | A BT A Gl 3T A A Fol AN B TSI B AT S el 8 | (=TP-TC) | T8 U MR
g S IRl PI IATET & T ATEAT DT D] JATAT BT YA B & d18 g2l 8 | 39 Il DI AU
Jarsii & forg fy S arel A 1t AT o B W) enfAe @R foram ST 2| 31g Udh BH @
AHRT ¥ ¥ S1f9d ST 3 UT 8l & a8 SIfQ-\rH=a ot (Supernormal Profit) B BH BT odeg s
JTTTAHT AT (Supernormal Profit) P IIfAHTH HIAT T |
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1. < AP aH BRA B TIW (Conditions of Profit Maximisation)

T HH @ o9 BT U & Yob ARFd TR &I 901 I 0T Gl 11 (TR) TAT IAD! ol 16 (TC)
% 3TTR §RT ST SITl © | 310

n=TR-TC

(@el n=cT¥; TR=®l 31F; TC=HKl I |)

T BH Pl T A1 IAfABaH FIA B forg fHedt =g 3 I W= F1 IR A AR o w®
Afafaa < od o0 kit 21

(1) S\ sma (MR) = W @ (MC)

(2) T T Ih BT AT AT AN Ih D Sl o HH & 3T A ANTd Ieh A= 11T I
B A | Bred B |

Aepaas & vl 3, e o ifdwas ®=1 & oIy T B S A BT S|IeA Bl g o )
HT 3 (MR) T @ (MC) SRTER gkl & 31afq MR=MC T A= @9 &9 8 @ 8§17

(In order to maximise profit a firm should choose the X

output for which marginal revenue is equal to marginal cost TC

and marginal profit must be decreasing of the optimal level of g L—TR
output.—Nicholson) A,
Teh HH & HEHTH W DI @I 1 (A) (B) 74T 1 /

(C) N1 Uahe fhan S |aba 2 | = 1(A) T2 1(C)H OY B (5.2 A)
JT&T TR 3 AT AT Bl Ydbe fhar Ta1 8 1 1 (B)H OY 31
WR Gl M The By T & | OX 3feT TR awg B A1 DI The
febar w1 & | Y1) Rrar 1(A)H TC e ol b 7ol TR 1 g1 —i 3 o, X
3R I B | el M Ieh qAT Kol ARG dsh BT 3R TG Unitsiof Output
& I R R IIHTH BT R T 5 < Gl BT T 4 ’
IRIGR BTN | S9PB] A S R B oIy 39 W 1 AR
RN W (Tangents) G TI§ = ERCaR-NIG] ﬁﬁ AdeN
B TR 39 QM1 @bl Pl AfTBTH <R A B & oY 39 W
ﬂ@?ﬁﬁ?@ﬁ(Tangents)@ﬁ@%lﬁrﬁ@%SﬁWWﬁ'ﬂ
G TR BT & O IR S91 Sl aRT&R BIdl © | ;
STPT IR SIABTH B B | 39 Y@ | s g g %
favg A dern fiwg B wR @it Xaisii &1 el aRTeR & gefery /
AB ST ) B S S i B spe e ver 2l © 7Y ad S output
U8 & G A1y |

STel eita Y@ 5% B @ IR | aud 0Q 4
IUTEH @ AET R Gl A I AT Gol AT I BT IR
AB 3TIHTH g 37T HH B 3BT 9 AB UT &1 I8
& | g% Ao Seares @1 OQ | T OQ,HAT WR el
3T TAT Gl AN aRTER & | 3[AYq BH Pl DIy oA U<
8l BT |

(2) X@faF 1 (B) ¥ gl oM ash &l Udve foham 721 2 |
$9 b gRT ST 81 8 fob Seure b1 OQ /sl R TPash | & :5 &
o e fawg B oR B, i OQ Wl W HH Units of Output
JNfIHTH 9 T BT B B | o 5.2

Cost 1 Revenue

'

(5.2 B)

Profit (Rs)

(Max. Profit)
P

Q2
™

>

(5.2 C)

Revenue Cost (Rs)
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@) frF 3 (0¥ 9 811 © 6 a%g @ OQ AAT WR HMII MM dgh AT WA dNTd d5h Ud AN
31 fIg EWR Pe 37 € 3fiiq 9% &1 OQ AT WX AT 311 doi WA dNd (MR=MC) SR1&R 2 | SHIfey
OX |31 WR HH P! JAfABTH &A1 TS B | ST D1 Q A | HH bl W1 3=y #7131 0Q, 1 WA 377
AQ XM= @I BQ, ¥ &ffeies & (MR>MC) | S Uebe 81l & b BH OQ, #1=1T ¥ fO7ef1 Scure afferes el
S S o9 93 ST | g9 fIuia Sedre ol OQ /1A A 3fferes fobell A 31=7 &= oIy 0Q, &1 AT
SN NQ, 1= 311 DQ, ¥ affeis (MC>MR) & | $¥- Yehe BIell & b 1 OQ A | 31f¥ies It 0Q,
P T BH B CD B 8 IS IS | ST BH OQ A & I<dTGH gRT 81 MfABTH o UTd B |

He ¥, IRERTEIE NG & AR BH AADHdH oY UTa R B oY o B 0Q HIAT Bl T
BN | 39D [l AT BQ BT T2 §t 3T AQ B | 30 UHR HH Bl AB=(QP) AfIHTH <19 U< Bl |
Mfrmad o & Reafd § A g den W arTd aRT6R 89 91 WA AFTd agh AT 3 dsh Bl
T | B |

oY 3MfAPaq B B oleg b 98 H do

(Arguments in favour of Profit Maximisation Goal)
Y JATHTH B & e & uel H fFrAfalRaa da A o1 9ad &

(1) 9a9 AoIgd YA (Strongest Motive) : U ®¥ & d8R &1 A Holqd &¢  (Persistent) Tl
ATGHIAD (Universal) TSI T YT 1T & | I8 31 & BH T el &1 Ui & forg |l Seure o Al
2 IR BH & FAER IR I Jdhiodd el BT U A1 U1 95d HH USdl & | GAN D] 3eaTT HH & eI
BI 3N Sfea a1 <1 | 3oy I8 Sfad B & wH &1 oed 1w o™ &A1 8 |

(2) B4 & 1fRaa & forw smawaed (Essential for the Survival of the firm) : UfRIIRIAT & qrdm@xer § %A1
P SIfad Y& @ foIv I8 agas B fh 9 1fedd o Urd B &1 UI B | BAT Bl I8 al eidl & &
Hac 9 B BH TERI DI G H Sifad I8 Fadl 2 Sl Aoigd skl § AT STd o 1@ (Survival
of the Fillest) 8 8 | 3[AUq %A I AT IATEA WIRI @ & foIg IfABaH 9 DI UTQ HIAT MILISH &l
ST € |

(3) wEt vfd=g®seA (Accurate Prediction) : TISHT & AR, [l RIg @1 Sile IH@! AR TR
JMeTRT WITHLA B T TR R Bl 8 | A4 IHTH B & o IMIR W BH & STed el
S Wi by Y & J AT Al A1 §U © | ST o9 STSheaH PR & e Pl AiIToiId A1
ST MRy |

(4) T2l o= 3R (Empirical) : @9 31f&d PR BT e T UR NIRRT <16 & | by refzniR=ay
@@Iﬁm(Machlup)@I@'\’(Reader)mﬁﬁﬁﬁm&mﬁ%%mé%wmw
o A1 FEiRT HRa T A g den W ARG ®1 aRTER B BT YT HRAT & 3feIq rfddad oy
U<l B B oY YaeTeilel &l 2 |

(5) vl & W9g =WaeR @ 3G @A (Proper Explanation of the behaviour of groups of firms) : &9
HDHTH B DI A BH & eI D FIBR DI AMRI BRI UG BR JAT IFD] ARYT DR DI T
averd fafy B | afte anfdfe Rigra (Micro economic theory) I fHdl faRIy BH & FagR BT eI
T8l & dfcd g IR B WAl H 8 aTel URadHl & HrHdl 9ol ITa ] AR UR IS+ dTel JHTa] Bl
G TAT I A WD Pl JLIAT & | 30D (oY A Afbdd B & eg B fa2Iy Sy
g |
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AT AT BRI & AR, &1 1P HeA o1 ded F=iferfa Rafadil & fog faew wu @
gfauree & (1) B ot G F16! AfE g T Afdaa wH @ forw o1 wldsases T8 f&a s
21 (2) ufaafiar sret afde 21 (3) Rufadl d 2 arel A9y aRad=i & Fvel, Sarel, 3l (Inputs)
TR USH il WG YAl Bt Al @t A @117 (The goal of profit maximisation in suitable in those
situations where (1) Large number of firms are involved and nothing has to be predicted about the behaviour

of individual firms; (2) Competitive forces are relatively intense; (3) the general effects of a specified change
in condition upon prices, outputs and resource inputs are to be explained and predicted.—Thompson and

Formbay).
oY 3IfAPaH B B e b fAues | I A1 A=Al

(Arguments against Profit Maximisation or Criticisms)

%3 IRfIRERIT S TeeliMl (Anthony) @%eRferd (Chamberlain) T et (Galbraith) e = @™
IR TH B & g & faue #§ f=feRad g fov € a1 =faRad ey @1 8

(1) aIfAf¥aaan (Uncertainty) : 3TarEdl & AR BH AMREAT B BROT A9 DI fADHTH T8I DR
Tl | IR BT 2 BRI BH Bl GIGIR DI GRI SIFGR] 1 8191 © | BHl & ol Icre Aw+dl &3
e B 2| weg ol SHaR) e IfRaddr & SRl S9e fory 98 99 o dfod Brar g %
D A faded 3 IfHad oW UT< 81 Adhal 2 | ST AfHaH o & e &l Plg aRaidddl el <8
ST |

(2) wgaa Yont S¥afa1 1 @&d I 8 [hal © (The goal of joint Stock companies may be different) :
gad ol HHafal § AR U1 (Share holders) T HSRI & 20 T 8 Wbl © | HoRI &1 A&
T SHTH B b I WR 91 s H1 A1 IEH DI AfABTH HAT 81 Fohdl = | FIaa Yoil
G BT aRfdd FaTed HoRi §RT AT ST 2 | IR 9RGT 61 379 99 R F=iivoid o fierd
e A 9 HORI & BRI H BRIET T8l DR | HOloRI BT f8d HH & [T T U 9gci g8 a-iwedTs H el
2| ST T fdmdH v & R TR 3 el &) uiftd & forg waeTefiat 81 € | arree den wrHd @
ITER, g8 FAml B yae G WA B STERI-3T B B BIRU HAGRI B 39 914 Pl ARASR e
Bl o1 ® 5 9 v ifdsad w1 @ dgg @ iforfaa Bl s @gg o 9 R AfRQ| (In the large

corporation the separation of control from the ownership gives managers the discretion and pursue goals other

than maximum profit.)

(3) sarafd® ArTaTd (Unrealistic Assumption) : 3TEGAH @9 UTK &R+ BT @&l 9 AIAl TR SR
g b ¥ AT R o1 AT 3111 1 0T R Fehall © | d A% D AIHT Bl IUTE BRell & (ord IR A=
AT oI HHHIT AT aRTER BIch! © | U, aRid H B Icd1a el (Aol o 9 A= arTd (MC) den
AT 3 (MR) @7 IO 81 ®Rell | 81l 921 f@4 (Hall and Hitch) = 32 A8<aqUl IeMAGBAISH &I §TI
B B 15 T8 FspY Tl o =2 AT AFTd Q1 A 3 6T BIg S 71el 81T | Sty 9 By oft
MUY ITEH BT U AT DI HHIT I & RER B BT YA Tal BRd | Blfb=a + 1 SMfIHad HA
D e DI AT DR BY Hel & b 50 AT Bl fb Gl BAT BT A Afbead Bl B AfIRad R PIg
T T B S UBR IS difhd MR 81 & o7 TR 39 A &1 foh 9wt faenfeai o1 wien # srfdraad
3 YT B ATV e d SAD IGESEEIRGEISNED 3M'~H§ | (To argue that all firms aim to do nothing else

but maximise profits has own better basis in logic or intution than to argue that all students aim only and maximise

examination makes by foul or fair means.—Hawkins)

(4) 3r@@EIR® (Impractical) : 3TATAD] B JTAR TAD BH Bl ARG HU g BRI B USd
g R ® Boawy oY I1fShdd dRA BT e JATI-IRS 81 SIdl © | 39 YR B Bl H oD Gl Bl
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=1 &1, {OIGR] W HH P oI, HIfordl &1 Ul U H H{I 7 81, FAE—fbd (Accounts) BT Jof SFBRI
= BT 37fE efie B € | S Bhorawy ol & fRe 7 $71 8 BH v Ifsdd o & oI gaia #e=d
PR D W R Arontad (Quiet Life) ciid HRAT TT< $RA o |

(5) rcmfadR § WwE 8 ® (Not Possible in Oligopoly) : &T&I&ﬂ? g H TeUIfIdR &I gafd gl off
2| 3 ISR & IR § B AR B a¥g BT IT&T Bl ¢ | fIamR # I8 a9 & & 9t
S DA T BR ol g 9T BH U TR YT IATE 99 ATEIHR B R # BAT BT A6 o1 Bl feramad
PR D XA W Y BT NI RGAT BTl 2 |

(6) ¥ Pt SFBRY BT 9@ (Lack of the Knowledge of Demand) : TRIRAR d1 81 & AR HHf
D1 M AT BT S Al 81 Fehall & IR S© M A1 (MR) BT qof S 81 81 Ul | $9h] BRYT I8
g T BHl & forg | &1 Ul WU | AN AT &l o1 TG 1 BIdll | S D HA—A1 AT & AT
& 971 WA S AT Bl AABTH T BR Aol |

(7) Sugaa @ea €l 8 (Nota Proper Goal) : B! & oY &g BRUIN A 14 31HTH PR BT e IUYR]
&g TGl BIAT | A4 JATABTH B & o1& & IUGH ol 8l & BRI & ol (1) J&FT § 75 A & Ydel Bl
SR, (2) ASIGR WIBAI T 3T HASIGX] TAT -9 I ART B+ DT X, (3) AW & g ¥ FR=aR f=rf~ad a1
& A |

T F, oY BT B BT 1&g Udh hid- dl JIRAdP e g |

famt Afdpan HA BT ey

(Revenue Maximisation Goal)

o). 9 o 3O Y% ‘Business Behaviour, Value and Growth’ ¥ 3 fdpaw a1 & Rigr
&1 Ufoures fan 2| U BH &1 98T SR fAsl (Sale) @1 ifddd w1 Bran = | 9o | S Sifdmma
qu] P 999 W U Hel A (Total Revenue) A B 3aferv 39 Sevg @1 famt fdwaw «ew (Sale
Maximisation Goal) 0 Ped T | EXS Rigr= ® STINR, ofd B oY &b Th HIAT WX Bl TS HR oiell &
@ SAPT ST AH P AfABAH B P UH W 3} F1 ifSrdan w1 & A1ar 1 (One profits reach

acceptable levels, the goal of the firms become maximisation of sales revenue and rather than maximisation of

profits.)

YRMMST (Dfinition)

T @ AR, *famnt feaw ded B JIFAR Bl B AOR AN B T AP KR Pl YT
I B 919 AT I B AAFAH FIA BT 9T B E1°7 (The Sales maximisation goal says that
managers of firms seek and maximise their sales revenue subject to the constraint of earning a satisfactory

profits. Baumoul)

SR YRS I S 811 & b 514 BHI & A 30 81 SR © b d 37U 2SRRI 1 A< I 9
Al IS=IDT BT TI ATl DI IBTH B & WA W IhH! F 37T BT AfABTd BT Bl | 39 g &
YT BRI T 8 € G M2y b BH o9 Pl Uhad Yol el adll & | J A & Yob AT WR Dl
TTI YT HRAT AT & IR 99 U gR o9 & A KR Bl UG HR [T STl & a1 SAP] deg v
& I R I B AfHad w1 B A1 B |
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famt srfdpan &A@ I

(Condition of Revenue or Sales Maximisation)

Teh BH AU IeUTa DI 4] A UTa & 31 (Total Revenue) BI AfTDBTH B & I S v Bl A
AT H ITTEA SRl & T TR IHah! WA 31 (Marginal Revenue) ST 81 ST 8 | 9T AU T8 g3l
fob afe wd I 7= A RO R A4 31 g 81 TS © 378 It A Al IHDb] Rl A DA Bl S9! |
EHTH Bl MY B ey B NI 2 B SRl A ARAT DI Sf Febell © -

fra H OX &1 UR G B! A3 aAT OY 3f& W A1
NI T AT DI Yebe a1 A1 8 | PN dsh WA 3
(MR) 955 & 91 PD 9 30¥9d o1 (AR) 956 2 | I 24 A ATC
H TR &l 9%, TC B AN dh A0 TP B ¥ T3P ¢ | '
PP @1 R[AAGH ¥ Bl Jhe IR &l ¢ |

Wﬁmm(Revenue)EﬁWWEﬁmOQ
HET BT IATGA B R ifds OQ ATHT UR AT 3T o4l
fo a1 3 (B) & fawg N ¥ =1 81 %81 8 Y & | IRg 0Q
AT R BH DI =AGH ¥ I HF o el 1 | afe v 0Q £
AT | 1 Sred B Al AN T FUHS B
TG AT Gt M HH B AT e T 3 (A) W F B

7 I \
e 2 5 @ M AQ 31fdaH B | OP Q& Qg
Units of Output

(i) a1 3A 3 I8 =17 &1 Vel & b afe o KQ, =LieH (2A)
ST YTl _1 ATS] & <l a8 QQ, HIA Bl Jcla Bl | BH 4
EfﬁBQ1 3T (Revenue) 9T B 8 O SIS pad T A &9 P
Bl | STEH & 39 WR W BH B1 K,Q, &M UTe 8 |

(3) Al B4 1 ILTY 14 HfErhed BT 8 Al 98 0Q,
HET B IcUTad BT o IR A9 3 (MR) d1 FH=
AT (MC) aRTER BT | 31avq 39 Reafd 3§ BH 31§t 3
CQ, Kl S AfehaH 3 AQ H BT HH B | 31q for
2 ¥ U8 W Bl S 8 b 31 Sifdeherd B drell BH o —
SffEreher® BR aTell HAT Bl Foi-l H SAfeIed A=A BT Icara
B | TR IH A HH BRI Rifch I A g A © Qs Q\(_Ve MR)

P .
AT (MC) ¥ &% (MR <MC) € | Units of( ZOBt;tput

g AT X ANMRY b BH & ot MM FATH AT DI fr 53
A W R Bl A =g o B AET KQ § B '
B AYDTH A U< B FhN WReg I YATH ofF K,Q, & Tl BH Pl HBBIH W HO BH I
T B |

fam ftrpad F1 & leg » U § 9@
(Arguments in Favour of Maximisation of Sales Goal)

fam) rfrdmdd &xe @ oed & v § f=forRaa aa & < dad 8 -

(1) 31fdP arafa®d (More Realistic) : famh! 1f&wdd &R &1 e U 1fdd IRafdd <& & | aRad |
HH T AAHTH B & I W ADT BT 1B B BT AAF Hewd <ol & | TADBT HRYT Ig & Al
T BH Pl ABE P AFAM SAD! ol (] F AT ST & | BIAA T 19 B AJAR, BH & Il

TR

Ky iK

Profit,Cost,Revenue (Rs)
T

»X

_____________________________ MC
Revenue Max.

[©)

Max. Profit

/

Profit,Cost,Revenue (Rs)
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@ T H gl &3 T fafi= Recd 4 @ are g afdufla fAee &1 e 991 oy 338
ar<fas den favaaiaan @t fem § M dfsdl § GUR HRal & a0 A & aer S faveryo

P WHT T91GT B1” (Among the various alternatives advanced Baumol’s thesis has great advantage—it raises
the other models in the direction of reality and plausibility while still permitting a rather general theoretical
analysis. —Ferguson and Cross)

(2) 1frep =A@=IRS (More Practical) : STHIA gRT UfOTad 1 1fddmdd o= &1 Riga e AaeiR®
2| SUPT BRI Ig & T I AR dH B & ST b holkdwy IaIe Ifd Bl & dAT HIFd HH sl
T | SA® Boldwyd STHIE & Hed1ol § e afg Bl 81 9 1 BAl & 39 Sed &1 3ifdd F9d+ B 8 |

(3) f¥® ko1 Wf’T (More Avaliability of Loans) : fa=i T ffl B B 0T <0 G 9 WU
A P! A BT e H G 2 | R BH 31 Q) i B § S 0 e @ e gl 2 |

(4) 9SIR H Holqd Rerfd (Strong Position in the Market) : a1 BH ©F 3 BT SifdHad e 9oIR
H 39! Forga RAf &1 Ui € | T B @l faml 39 Reafa 7 & it 2l 5/ IuTean S9 %4 & Saared
B WHR R o B o gl wifdq e & SU 9o w4 &1 e 81 %81 811 Uh BH & folv I a4
Rerford! @ wofd @1 Uclid B

(5) uTudl B forw 3ifdd fRGBRE (More Advantageous to the Managers) : Udb HH &I fashl &
ABAH BT SHD A-ToRI & P B # 7 | 399D BoRawy d6IR H SHD! A el 8 | [ &1 erfdrepad
B HEORI 1 JIAAT BT Ucilep AT ST & | $HD] S da- R el 49Td TSl 8 | d BH & HHARA!
B M Afd 909 7 B RAfy F B B | D Bolawy STd HHATRAT I 31 TH 91 84 8 | 39y
BH & HIoR 9 910 & oIy Taeieiid I8d & & o @ U A WX $l U d) & 916 9 BH 3 S
DI ITfABAT B |

JTATEATE (Criticisms)
IHId & RIgT= @ & g Feferfed g ¢

(1) < =it 91en (Profit Constraint) : 9T BT fdsh! ATHTH HIA BT A& o9 B FAqH AET T
R RaAT 2 | IR aR<Id | I T BRAT Biod BT § b A9 B <AaH A3 fba=l 8 A1y | a9 B
FAGH A1 H gRacdT B R A & ifread R # ) uRadd= 81 siewm | safo 39 figra gr1 fof
o # rffeaddr e = W

(2) Jar<fde ARAET (Unrealistic Assumptions) : JAATID B RISRIN ) AT BT B e B
P AFIATY O B BT ReR BT 1S faRdfdad 2 |

(3) Hfaa &= (Limited Scope) : fam 1frpad Hx b1 e H'gdrd ﬁ:L\_rﬁ il @ fov a1 Sfad &
FHdl 2 | ] Uhod 1A drell B4 (Single Entrepreneurship Firms) T ARIQRI BHl & folg I8 U@
SUGTd e Tl B | T BH I B WM R AW ARG B B AT B YT Bl AS TS B © |
gafly 9 9RO &7 &5 WA B |

e P SfAHTHSROI
(Maximisation of Satisfaction)

a1, fAeTaw®! (Scitovosky) & AR T HH HI &I I A<INC Pl TS BT © | Tb SeHl 41
S B AT (@1t o HH AT fem R W) Igfe @1 siiiedd e aredr 8 | 98 dRO7 2 6 v @
TP WR & 918 STl 1 FAERT I8 &1 © {6 T8 a9 &1 JaT H IR Bl 3f0d dRoile (Preference) < |
T I Bl AT H SI—o dlg BRIl § 98 a%g @ S<aIad B H Sl TAN AT HETd BRAT © a8 SHD]
TN A& TR (Leisure) BX | AYRE & AMTBTABRY & IeeY DI [FIIRIT N@If=d F. 3 DI Al A
e fhgT ST Fad ©
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Profit

Maximisation

Profit

O A —» Leisure Q Q4 P
Qutput (Effort)
o 5.4

SR G H, Al B OY-IMET¥ AR SR T YA (SUIE) Bl OX-31e™ R fq@mn 2|
AP € M TP 2| ol T AR Fol ARG BT <R Y o™ 3| 39 J@H H YAl a1 IARA Bl
95 P 4 O &1 IR 4191 1 8 | A0S YA BT AU HH TR 3R YA BT 3Fef 3P 3R 2 |
IR (Leisure) HT OX-3FTT WX O ¥ P & IR U1 7 8| 11 T I'T T1 dexeral I & | J gl
JTHl & Igfe WR B AFR IR B & Ol IqD Ml AT JIRM S AN B qdell &1 © | el B
A SWET & 0Q WR W IM¥HaH BNl TT&l Jeedl dh Yg o™ d% AP B § & 2| SWIad
fora A u' W 8 o 8 6 fdg M IR qeerd 9% g M B Wl fIg 8| aava M fag R S
®1 3MF e U BNl | s e & M fag W I IEA @1 PQ AT &1 SGH X |
SRIERT @M I8 Ghe HRal & b STAl N g R Afedd a9 Ui I Sl Yg AW asb AP Pl
3ffreped favg & | A oM R S & WR PQ, B | 3 &l H oW & OM ®R W, Sl
U1 Afe Pl AT BRAl & Hifd g8 0Q IHRM UK Bl & Sl 39 0Q, W 3 8 Sl g8 v
B THBRYT (0Q,) H UKl Ball 2 |

JTEAraT (Criticism)

AGE & ATHTH B & Iged B FHfIRIT M= & -

(1) 3@rEfd® (Unrealistic) : JMTAT®] BT I8 94 © fb SAMAT BT B B H1 91 398 gRT HATT
ST dTel M W G0 8, JaRKdd 8 | 99 9 I8 B fb BH HHNY S aTel o9 Bl [l a1 ABed]
BT VP b A & | 9 Bl IR0 BT 8 BH B [ BRIV BT Fadh A ST 8 | Jad I8 ba]
JAR<IAD BT fh PIg BH 4 FHAHIBRY BT Tl H AGfe ABIAIBROT Bl Afdd T P |

2) ?‘lv_g'f% Udh IRYEC Teq (Satisfaction on Ambiguous Term) : ﬂﬂ‘f@ g B A Al FEl |l H

gRTST &1 ST Fehdll 2 3R 9 €1 30 Al WY I AU Sl Gl © | I§ el [b Pls BH AU AIC DI
AP BRAN 2, U AT HAF § AR §H AT 81 ST Fhel |

'\j?mﬂ ol (Security Profits)

. AAFATFES (Rothschild) BT Fe1 & fF HAT B BT Iged GRI&G a1 U<l SR 811 2 | BH
Sfferepad o ¥ el dfc YRIEM o I YR Bicil 8 | 39! areqd I8 ® fb DI il B Ul HrEd qerl
Idres T &1 FuRer exad a5y, f&0 Fldaa 99w e ve a9y ey § I8 Seeg e | el
5 S AU T DI ATHTH BT & dfed I8 I8 910 &9 | @l & b 98 il IR U o=l qAamafy
TP AT BT ReR Y8 UTel PR Abell © | 3 ] H, BH B 3201 Afehad o9 T8l dicd JRIA ¥ U
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PR D © | AAWASES b AUR] H, 'TH I Sevd O Il § Wik T8 faan s wean iR @
JAAHTH 1 DY HIFA TE: T TE<d aTell 8, I8 © GO A9 U B DI $2811° (There is another
motive which can not be so lightly dismissed and which is probably of a similar order of magnitude as desire for
maximum profit, the desire for secure profits. —Rothschild)

AT &l AR & & Afdedd o @1 St gui gfaaiiidn, eiaer) ufaaifiar den aeer
D1 AT H Yep IuGa AI 2 | gl Ui a1 vt ufcraifien § wHl &) G s+l 1f¥d il
g o {0 ol w3 @1 RIS ol &1 AT T8 R Ul | IR, YhIEdR Bl el | ufcranfia
@ fIvg, vweRr @ Rafd 8@ 4, gRiea o gRRad &1 usdl €| JeRTages & $edl & (&
AMAPR BT FqRAT H BH B Ie¥F ol 3feHad PHIAT el BId, I Al aaar BAl H o Reafaq a1
QRIS 91Y QAT BIAT & | U STANBRI BH BT U G eI 370 I SHDId T ATqAIID Hr
FHRA AT I & | ST GRETT TG DI 3201 SIUMBRY HH D1 T R U oot & Fed ol IR o SAre!
g 3R I IUYH BIFT & q8 DI Bl U Bl o [OTIA BH Bl YRIET UK 81 T | 3T H AqAASeS
@ gR&GeIT (Hypothesis) @ NfTHTH B BT &1 Udh w7 ¢ |

fapr B Y PRAT (Growth Maximisation)

Tdh BH BT e siftiwadao, e i @1, Te dewaqul Seed WieR b 71 § | 39 figra
P BRI T THEY B BT 9T SNadt TR (Mrs. Penrose)iﬁfﬁ'ﬁ%\'l WW “The Theory of
Growth of Firms” # I9- gama faan 2 & ngfe udws, oM sfftdaiiaro o o 4§, faer
AAHTBIV & IeI H AP B A & | TR Ub pAdg [ddbrd el g1 &1 faara s
IR, &. AR (R.T. Marriss) T 9Tl (Baumoul) =1 fhaT & | 39 RIG=T & AR fadewm @t av don
ﬁ'cFR‘l?»W(PotentialsofGrowth)ﬁ@ww%ﬁﬁﬁﬂﬁﬂaﬁwﬁwiﬁmm
Py S 2| U BH & UTHS Bl I AU BH B B DI 1¥HTH AT B T | BH B A |
AU ISP MMHR, IAred a1 At 4§ afg A g1 ®H, W T fawa | ¢ qORI 1 AR wR®,
IUA PR P 91 AH<H g1 TT 78 a3 & A0 T2 9 g 0 S FRT ARE 8 Tl B

T, &, R (S.K. Seo) & ¥ H, WERFIA (Conventional) @ JIfAGTHERU Hise § BH I9H
IAEA & 9 Al WR Pl UG PR ol © ol IqD] AfADHad o4 fIeary, Ry Iae a9 db ReR
B 519 I AT 3MR H#T ReR (Constant) & | THT BIs HRUT a1 © b 31fdd Ap! & forw o Icures &
IR e faaR o | area §, Taean 41 3R ard ReRr 7€ vEd iR ®H fasra o B aEd @
s SN I e wv= @ forg uvon A " |

fe +ft BH BT 3o A yaw A1 1 SaR® Blidl AT ITOTR W SR dR AT ST AIH A Bl
sl & | fder @& forg em=iRa fa ua= (Internal Financing) S9R oy STH aTel SNl A 1fd® ais+g a1
I B | SHBT & BRYI I 8 & SUR ol T8 AR R 1 S aren arat A1 IFS! fbwdl H I
41 {9 emar & AR § U 911 (g 81 96l © | IRy RS {9 BN (Internal Funds) # afg am™
JMAGAHNHROT gRT &1 B Fhdll & | Qg [AHTT DI AfAHad B &1 o7 maeasd wu 3 o™ & ffddad
PR BT (01T 7 | T Bl SRR A1 R B T W S & S 9 g9 & ol JaEadl Bl 39 fad &)
BT AT BRAT AMBY S GOIR JoF Bl BT PR < AR I &% Bl Al 31f¥h IR < 59 R 5B Feoll
T S7AAT o oI (Take Over) BT =Y |

JATATIAT (Criticism)

e iR died & g sara FfaRad © -

(i) 3rarafd® AFIa? (Unrealistic Assumptions) : @14 MIHTHIHRT &1 RigT 31fd ARt A=Al 0R
JMeTRd B | 398 I8 A1 A1 B B Wed $Ad don & @) &) ReRr I'd 2| I8 | A R § f ema
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ToI ANTd YR H I FHY & AR DIg URTc a1 Bidll | U= I8 A o1 AR 8 b 427 o
SR Y, I iR ot S/ <) # afg grf

(ii) fa @ qIEm (Constraint of Finance) : I8 RIgTd T &1 91 &1 @gal = &l g | 99 91 dl I8
2 5 faprd & deg & 9N aT 9 UTd B B T A A W SUa FEl 8 Al |

(iiii) Ir<afdRar &t AR (Ignores Interdependence) : I8 RIgT STaTfIHRY ST ¥Rar & a1
HRal g | Rigra I8 A1 R g 8 & B8 oFal & R § Wasl o o Jad B

(iv) T SUgH fdeTa @ @ urd H F BfIATE (Difficulty in Arriving at an Appropriate Growth
Rate) : 3TTcirad] &1 I8 fIaR & & SO 0aN X 1 U H1 BT 8 S i YTl H BH B IRRI
@ ISR g B AfBTH DR Fob | I &% Bl 1 iR HRAT 1 A T8I 579 WR b BH BT il o1
(Take Over) ¥™d Bl 9 |

(v) fapra & Tcdi-agdl <=1 @) A (Ignores Variable Rates of Growth) : 29 Igra &1 98 A1
7 faward &RAT Terd & 6 B8 ReR &R WR fIwra a=all 80 | 3l § BH U GHT H o1fid ot I1fa & 3fR
T g\ 9 9 1 9 T 9 e A &1 i o dad g

Ygh I SYART &1 AfAhad BT

(Maximisation of Management Utility)

JIRIHR SYAIRIAT Ifdadiiexer & Rigrd &1 faer axal, #i9w, oy a1 fafeasas (Berle-
Means-Galbrath and Williamson) T I3 &7 I fhar B ENRNER P TP fade Fraeeh
fRrgT1 (Managerial Discretion Theory) ¥l &&d & | I8 @M 39 AMIAl R AM€IRT 2 {6 TAREIeS AT
BH B ] AT JIEH QT T3 THE © | WM (Owners) I7 WIREIeeR 3Afed oA¥Tel (High Dividend)
BT UL B B R FAFNT ITD! BT i B MAHTH HRT B 8 | TR MR YGIhl & o AfABaHeBoT
& ifaRad g8 = ITeg T | Jd o1 & &M & T U WU & U1 R oI & 11 ARBIee™] Bl Tk
F=ATIST I SATHTY UaTH 61 b 3R R Y faer 997 2 | 396 918 Ya=d 191 31 (Emoluments) T
ToIT U B BT FT H 37eh B g S UR B dlel I S A H W ¢ | fafermmaaa & wel 9,
“STEl 9% Yol 9 W T9E AR o R | 9 el g, safore gevus e faas @ ol &
JTATAT 3T IL¥l Pl U Hd & 1° (To the extent that the pressure from the capital market and competition
in the product market is imperfect, the manager, therefore, has discretion to pursue goals other than profits. —
Williamson)

el da1 WAS (Berle and Means) -1 I8 g9i@ a1 © & "M ysma—= &1 emm@ Aiforai &
IRREeSR] @ foy oM A 3 aRacde & fofw 9gad &9 a1 i Wl wifdd &1 ©Ts urdl | (Lack of corporate

democracy leaves owners or shareholders with little or no power to change corporation policy.)
faferam== (Williamson) & SR YaaTd IUATRT Bald &1 7141 YR ¥ Fad {Ha1 S Gl ©
u=f(S, M, ID)
3 U1 S : Y SUAIRIET Tt R iR @, Gaweal 31 aeil faderel= Haer o1 e 2 |
JE (u = TTHHT SUARCT, S = WTIh R AR I, M = Ga=Id1I 3 (Emoluments) T ID =
faaere= fAaer (Discretionary Investment) |

TR ST Weld, HH & a4l dF ol | Yaedhi a1 IR Bl Jfdad Bl B | Jaed o
I AT & STTART B DI 3UeAT Bl SR § Sl SHD SYATAIAT Bl & 1+ Tehi Pl AfHaH I © -

(i) ¥% BT fIFR (Expansion of Staff) : T&=Id 31T+ 3T HTH B & 1% Bl HIfC (Quantity) TAT
T g1 U< BT | 39 LI Bl e a1l I+ | dafg & S | 1fdids s & 89 | o= 1fdid
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I, 31ferd T AT Afdh GReT YTl B UTgTT |

(ii) TP 3T ¥ afg (Increase in Managerial Emoluments) : YD1 ST TEdI 3T TR
A iR o=l 2 | 599 FforiRaa gfaam enfia gl & JARes s, faaragel afean, siffhd, e &R,
N, TAHME M | 3H PR BT T BB A TP I & T, MG qAT Tadi &1 Gdhd adl ¢ |

(iii) e @ fAawsha e (Discretionary Power of Investment) : YIHIT SYART, UaeIdh & 59
fag® R W fiRk a=cll § & 98 A= g=med (Operation) & ifaRad faen a9 oxar g | ya=a s9
Rerfay # 211 & f5 AR Samforsh den sy wiel # e &x | 81 Jadr & & fhy S arel T fyae
e afteaior | Hre 81 1 Adhd 8 SR T8I 91 | I e A= v ol (ol ajfe 9 g
B 2 |

3T (Criticism)
TIIHTI SUATAAT Bl &l ST ffhdy sreienR=rai = fA=ferRad mgR R &1 § :

(i) 3RS (Ambiguous) : Yg=IdH & BRI H Alfad dAT IR—HIfGd &1 el <A1 Ueaa g S|l bed
P IRTE g7 T B |

(i) 31fd®d FrerH® fRifdear (More Organisational Slack) : SRR THBRT e+ & gRT
gafgd ®HEl § W IR Ggd e Y fhg1 S 8 R AH—3ThaHInR0l BAl B ol H I8 ANSIHD
frfrerar &1 arfre uafRfa oxar B |

(iii) IR-HIf2® el B HH AR (Less Weightage to Non-monetary Benefits) : 3TcTed] &1 I8 Ad &
f% Jomasl &1 W 999 & ARG Formawt B A4S 1 vAf R (Weightage) FrdT He<d &1 <l | 56
IRUMFRG®Y dRA(dd Siidd H Tagdl & o ANBaH B dlel FaeR &l THRAT F HH HH
(Underestimate) of¥TAT ST T 2 |

=aue RIgr (Satisficing Theory)

™ B FIge AT @1 ufored W, gdad |gHA (Herbert Simon) F BT o | S91ah1 =R o
Jifpel ®I Yoiar o Irdfds Silaw § AfFRedar a1 k84 & BRo, B 61 &H @ v i a™ @
JNfAHAH AT &1 e AT o UTG HIAT 2 | Ay Ies o ff F¥g0l 1@ (Performance) a1
IUART T B | BH B 3BT SATET BT TdIToI-h WX YT BRAT, IR BT FdiToi-h AR/ I YT BT,
T BT FATToS TR YT HRAT 7S BT B | BH U o1 AfABhaH B a1l SeM B =AM W A=aIve

WA 81 (The firm is a satisficing organisation rather than a maximising entrepreneur.)

gdd ASHA (Herbert Simon) & i H, “g9R fore ud &1 <16 oy 31fdha® &= =gl g1 =2y
afed o4 H1 T FARea WR 3@l R U9 HRET, IR & TP WR Bl TR B A1 [ & b wR
P YT HAT EH1 AMRY 1" (We expect firm’s goals to be not maximising profit but attaining certain level or
rate of profit, holding a certain level of market or certain level of sales. —Herbert Simon) U&I& HH 9 &
EO YA TR DI AU I & | STd IqD] I8 @6 YTl 81 STl & o1 98 70+l R 1 3R 1T G
DI MBI ol I | 3D IuRIG ®BH IS T8 Mpien WR (Aspiration Level) AT T&T U B H TH
IEdl B, @ 98 U9 59 WX B 3R T B 9 B 3R aRNfT (Revise) B | BH <raRT fafa= e
@1 gfdd & fog vy sl dif a8 9iasy 9 39 SMFlen WR Bl U< BR A | A BH Bl I Afdwad
(Maximising) - BIPR FAINyS (Satisficing) B 2

AIFAA (Simon) & AR, ol afadal &1 wifd wHl & W o &1 ddhd B IR 7 el & g
HAT® (Review) fHIT T 2 | el TN Sapieniall | Awfad o Rerfodl 81 dawell &
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(i) IS BRIGIT B BT A H HH B;

(i) IR<fAPH BRIGIOT MMHieT B aRIER 8; AR
(ifi) ITID PRIBRUT IMMHIET A 3D B |

ugel Rerfd, sy &1 ol o & HRU1 81 Fahell 8 | U978 WISl Fa8R (Search Behaviour) Y% HRa
& I I8 JATPIE TR A §R B BT BRI ¢& T | UAT q97q & b fAff=1 Sl o oy sfepier R i agd
o 1 T 81 IR ferferRad Rerfadl & andfae Sucifey sieien wR W v I8 T8 81 | (a) ST&f e
fopaall 3 <U® IAR—TGIA B, (b) STal HRIBRYT H gl &% W FUR 7 81 &1 8l | AT AThie R 3T
I8 ST &, O S9d] A B AR Ul 1 [enfa fhar Sar g |

T ReIfa, arafds SUafes airdienl & aRTeR Bl & | oAid (Review) B TR I8 YR 1T &
T DI THIIR HH WR IR @] T § T9 901 SUR Bl AR FMeF (Upward Revision) faam SITQ |

W Rafa, geesa Refd 3 | w_eg R 1 98 gHRed &= &1 smawadar & 6 a8 Refd Syt
@1 gedl g3 arferc! &1 uRvm FE B |

SR fdarvr A I8 Fepy Feveran @ Riar ugell R &, S8l B9 &1 arRaifdd BRIGR ATHIeT R
H HH T, BH BIB! A1 Tb G-I 8RN | IAAM FishaT 3 W Ferc) I3 | IR Mehiel WR 3 g oI

3! R H BH DI WIS Fa@R I R | IR, WA & AR WIol 8RR (Search Behaviour) &1 T
AET B B i @ a8R & fofv Y=t &1 1faRad g =1 us |

[ery W, <ffd Ua dael AAT dbed 81 WIol ADhdl 8, SAY AT DA B dTel ddhed Bl 37UeT
AANYE ddhed SUYAd © | 3TATd BIg Al FAT BH AHAABRT B DI JoI H F<aIvya Pl Ie ATHY
Tt 8 | I8 RIgT | aR<fas favaasig Rfa qaar § deradn a1 8 | s9s JAfaRed a8 Rigra o
B AIER—FHT AIf BT AR & |

STAraT (Criticism)

9 RIgT &1 9 3MTelre I8 & b I8 RIgI 3RU< & | I8 W WU A 9 914 DI GRAT 8] Bl
o YT WR 1 8 TA7 SRIINYS U a1 8 | FdIvus W) Bl (A1 | FeiRa €1 favan S |ean |
TIvYe W), Afdda g Rfddi & MR W, b3 81 Idhd 2 |

AR T A P FagR Wl g
(Cyert and March’s Behavioural Theory)

BH & FaeR qrdl Rigl< o1 Ufiures Wae do A 3 39+t §® “A Behavioural Theory of the
Firm” # a1 2| 39 RIEMd @ SR % U 9g—o1ed U9 9g—0ia aTell |96+ & | 39& Jiid B
FHEd A= G S AoR, AIRURS, SfHd, UTed 3MfS e 8 8 | TS FHE Bl 301 d&d aidl
2 | TRRYRS PT FeT AP 14 &, Y+ B Ie3Y 3D I 2, SADI BT Ie3Y A Aorgyl 2 | I fafd=
T BH & aed Mg &= €1 U BH & aRafdsd de IRyl g1 faf= el 9 faam—fawef
IR FEiRT fHy I 2| 3 9160 B8 UBR & 81 Ahd & : (i) STa ded, (i) [ J&, (i) Arergdl deg,
(iv) T F&, (v) IOIR A ded i | IfT A ed Ut 81 8l Al Y Uadi o) Fgfad @l Sl 8 S
TIIRT dedl BT FERT &Rd B | IR Jaed T @ ¢! ® ©9 H B B 8 Sl Hdel IR IRDT B
gfer 181 dfes sl de uredl @ ufd W STRERN B 21 U e M Sifi¥dad & W R e
AP & &g DI UTK PR B ol GITENA & © | FelT ¥, BH P JagR—Ad] RIgr A IbR0T
DI B B B &I Feg JAA ¢ |
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qui gfIrfiar aemR
(Perfect Competition Market)

T IR B 98 3faver B frd oM wal aen faswar B 8 | 91 STTedl g1 Sanfad axjy |aw
Bl 2 | 3rfd gof W= Bt € | 39 IR H SE § %Al B JA% SR T BIST &I [dFdl B ¢ |
9 9IIR H U BH b IFd WdRS sl & difds D1 MgRe Fifd $9 IR § BiHd Bl [k Sem
ERT {1 S7em & iR AR 99R # 9%g @ Tdh S Bl Jaer el 2 | fama dArmal & 39 99k § B
Hecd el Bl & | 39 dIoiR @ faRiang a1 A=y FrefaRafe §—

(1) 3F% Bar Jn fawar : gof ufoarh aoR & 9vg @ 98d 1ffra san den faswar 8 2 | srerid
PIs W BT Bar a1 fApar o fharel W a9R HEd BT guIfdd &7 B FhdT ¢ |

(2) T9RY T ¢ 3 IR - Sl g 91 STl & | d RO WY DR A oI H FAM BIdl 8 | 3fid
T famdr o avg R fawar @ a¥g &1 qol I Bl 7 |

(3) wEf B ST | YA BRA qAT U Pl Bred P A6 : 39 I0IR H B 78 BH DI SN
H FAR HRA AT YR BT BT ST B B gl Waad1 Bl B | 59 ST H ST A1 U

B 32 B Al 5 BH el § Jd¥ R Al © IR A ST H BT 81 a1 R B4 I8 $I Bl
TR T FHA B |

(4) FHa R B-A 7 7 & daa RulRe : 39 R 3 9 & Ha e g1 FuiRa 8 2|
SRl g% P A qA Y A W FEE B © | AP BH DI SN gRI FHIRT BrHd WarR
FRAT TSl B |

(5) gof 59 : 59 I9R H [T el der fasharsii bl axg B HIAd B I AT IUT SRR Bl
2| STH] 39 91 B U BIA1 2 b IOk & fhg w7 § {59 9d R 98] & 4l 81 @ & |

(6) et | yof wifcrefieran : qoi ufcRAIRA § a*g IT9TR QN A SI6R SF1H gol iR sidl
T | AT IIE TAT e B Hod IR A AfF g IR H 9 & forg T el 2

(7) aRag=1 Jn fAsha NGl &1 (WG : $H IR B T8 A=Al 2 fh T 9 3 SR ©F &R o
S @ fory 9%g @ ®Is uRdss anTd 781 8l 2 |

(8) TH HHA H1 YT : 39 FIOIR H U FHY ¥ U [I2Y 9] &1 AR GGk H ddel T &1 IFd
Taelid Bl ¥ | rifd AT quiaar draeR el § |

Y

AR=MR

o 55



qIoIR - G 67

ol afoaifan & aged
T BH I Il I FHY Ager dl Reifd # BNl 8 | 579 g8 Afebdd 9 A1 81 81 1 I FAdH
g1y 81 38 81 | 59 Rfd & 7 @1 B 31us Icure &l g =gd) § 3R 7 &) SIS &1 9131 H deT argd)
g

AP H AT

UPpTel FHY B I8 3rafg & foH Ieured H afg o & oy dael aRac-eie amemi &1 € aqan
ST | i, 5, fasTell, dean A1a ofe | iR 99 oafe H ReRr wrerdi o1y qfA, 7, SR, 9ad
sTe ReR T&d 2| IToqdTad § 71 Al HIS 8 HH ST H T &R Fdhell & IR A1 & T HH ST B
BIEHX off Fdhell ¢ | 39 3 § % 39 g W Ao # a1t 8| 99 91 &1 o g et 8—

1. MC=MR

2. MC a% MR % &1 -1 | Hledl 2|

JNTHTA H HH BT SRAHAT ¥, ATHRT a9 dort g1 ft 81 |Fact B |

ST Y
B B I IHI JAHT 19 8 oid 81T d9
AR > AC
SMC
Y SAC
E
P AR=MR

Price / Income / Cost

, }///

0 Q X
OuTPUT

forst 5.6
RElce k]
AR =EQ
AC=FQ
AR >AC

- B DI M 19 YT B |
o Ufd S®18 = AR-AC=EQ-FQ=EF
HA A =A™ Ufd §PIS x Bl TG

- EF X 0Q
= EFP F
= PP EF
EIfE H W § & 4 E fdg ) Iga 4 8l R®ifd 59 fd5 '’ MC=MR & | I<jfoid @Hd OP
efRa 81 | w=gfera Scares OQ 8T | e %H I PP, EF WM MM @4 U< 8 |
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o <
ATIATI - SRIRMTRA

N <l

Teh bl ST FHI BT § ATHRY oY 9T 81 old AR=AC

Price / Income / Cost

RClCER]

Y

SMC

SAC

N

AR=MR

Q X
OUTPUT

fo= 5.7

AR = EQ
AC =EQ
- AR = AC

- HH P AR AW AT B |

EIfE W W g {6 w4 E fdg w® d<jard 4 8rf | wifs 39 fdg .k MC @ MR 8 3R MC a5 MR
ah B A Bredl | 39 Rerdl § Agferd S OP T A<dferd Sedtad OQ fhar SIRAT | 39 3rave
H AR=AC ¢t | o) Sl 1 ddcl A @9 & U< 8 |

T #

BT H Ager DI ARy H BH Pl IH FHY YA Bl T P01 Tl © | 919 AR < AC

Price / Income / Cost

SMC

SAC

AR=MR

=

OUTPUT

3 5.8
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NElCER]

AR = EQ
AC =FQ
AC > AR
g ufd S8 = AC- AR
=FQ-FQ=EF
ql BN = BIfF Ul 318 x el Iedra
EF x OQ

EF x PE = PP FF

®H B Fgor E fdg R Agerd H 8 | Fifd 39 fdwg )k MC=MR 3R MC g% MR &I =1 3
HIC G 2| Ageld dAd OP TN Ageid Scareq 0Q MeiRa 8Ffi | v+ @1 PPEF & A/ 81+ He
B! TS |

IAPIA H SN I Ao

& g8 IR AR SR & g8 IR g a1 Rerlt 6 I 9 g, R Ao § g O iy ) avg
@1 AT dor gl w9 B8Rl § | T Yt § op @d W SEN g | Brn | Jife 39 Refa § axg
DI AN AT Yfdd T 8 | UR] TS AUDBIei Al € | e T DA W BH B 3l &b AW 8l B
& | 1 31T AT 81 81 IE) & QI <rHbIed H 9 BH Sl 81 IoT R&T & 9 AU ScAIed Pl HH AT g1 DR
<l 9 B S ¥ oY UTa BX R € IUIe Heed 991 <l AT A1 SN H T3 BH A IR
SR | $9 YR SHblely el MMUd 81 S | 5 Jfl BAl &1 A= &M 91w 811 3R $9™
1 S BH SN H Y A TAT T B YRE BH SN BISHR SR | JSHBIA H SN & Aol Bl
Rerfay &1 771 w9 4 <21 W1 Aha 8 |

p p p

SHC
SHC  satC SATC
D S
€
] AN _
p p / / p AR=MR
B
X
S D
0 Q X 0 Q X O Q X
3eUdTe] H FHN AcUdTl H BH Bl UG H BH Bl
T T T (ar) ager ()

(a) (b) (c)
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et 7 BH BT A

SreipTel Y DI 98 Al Bl & O Icure & /1 w1ed aRaa=eiiel 8 © | gfd 1 31 & S aR
YT ST FHdT & | ST DI IAH BH 310 Wiie & MMHR Bl BIET AT 981 R Adhd! & | Qe dlel
H w3 I Refd 3§ Ao # 8l 8 for9% MR=MC &Il 8 3R MC 9% MR @%b & < 9§ PIC & & | IR
got gfernfiar # dera § e & 9 B G a8 T wR Adh B |

el H B I FHY AT H BRI 8 | Od Qrhdlel AC I & YAaH fdwg, IR IUET BT D
foT 31 wiie &1 RIS @R oiell © | SrEdid 3 BH dhad MR a1 81 U &R Gl 8 | S LMC
o wrfHe B 2 |

e HH TR ¥ UTKl R &1 © Al 5 HH Jd% Sl ST HRUT BIAd BH 81 SIRAN 3R AT
Ih W DI AR IS Fifh IATG & AR DI BIA de11 IRF Bl SRAT | SR—oi S8 HT IR
BT A URa d9 T SR 23 574 T LAC II6TR B9 §RT IREINT A1 a5 D1 81 8l © | e Sreidprat
H % Bl BN B G g A BY BH IAN B BIS SR | EE B gEHl dA1 AN BH 8 SR |
SRI—SI I BT FHad Bl © | Ao SHHTA H UAb BH Pl dhael AHI o9 & U<l 81 |

p P
D S ]
SMC, LMC LAC
/7
Income / / Income/
Cost / // Cost/
Price P / PrlceP A ARAMER
4 X/ 7 =
7 N/ %
/
Vs
//
i AR=MR
/ /
/
S / D
s,/
0] 0 Q
OUTPUT X OUTPUT X
== 5.10 == 5.11

i H v & & i H|d OP 8 a1 a8 H fS1e! dNTal Bl SAC,, SMC, §RT 9111 741 & | %H
AT A9 UTKl PR I8l & | I8 BH ¥ B & ol 3fU IHTG AT DI 9 BT AT X AR I8
LAC R Reqa1 3RS &R 11 | §Hd AIF—H1T B3 BH el H JIe Hfl 3R 39 JHR R 9 gfd
ash gD B S S, B SR | T Tb DI OP ¥ HH &R OP, T8l 8l Sl & |

BTl Al @ o) BH &1 S=dbIeld WA AN DI & AMHF 8F1 @12y | JoI Sredbiei
AT AN b GHEA B AU

LMC =LAC =P

SdaTed § HH 30 Wil & MMHR B IAET & 9 W T FHEIT Bl {59 o &) g8 Sared
Theip 3R & g IaTaH AEAl B BIHAl IR LAC R B 9 | 3 STl H§ Agford BH & ford 71+
ot BTt | 39 Rercll § %+ oo aneel Sared el 3R LAC den SAC <JAdH B 2 |

SMC = LMC = LAC= LMC=P=MR




EISINAEE 71
diefeprer A IERT b1 A

SrHdIe H I BT GGl S HIAd IR BIT 8 | STd SENT H A F BH Fwger 4 Bl € 1 3R g
AT LAC TR IeUTEH Rl 8 3R S dhael MR A U B © | 59 Rerell # ST 4 71 41 718 B I
H g% Al 8 JAT T & R BH ISR DI BISd! 8 | SEN B Aol bl {11 XM § 201 1 2 |

P
P
LMC
LAC
% % SMC SAC
o X X O X X
OUTPUT OUTPUT
== 5.12 = 5.13

XEIfE # e 2 {6 9k $Fd OP ® A1 Ud BH ~gAdH dRTdl IR ScTe dell & 3R S8 ddd
AERI A YT Bl & | B8 Sedlad & OX WR W Agerd H 8l 3R 57 arerern § %H 1 Afdbdq o4
T BId ® |

LMC=SMC=P=MR

N wHl BT 39 Rl § dadl AMMRI o4 T 814 © | SAfer) 9 A1 $Ig B4 ST H T Bl el

T B BH IEN Pl BISHR IR | 3 I § Yol A< H 811 & Jifd 1+ I 9T B8Rl 2 |
LAC=SAC=P

3rIfa I OP H1Hd W Wl 9 BId & | 5id 941 Bl Bl dael AMRT ofv U 81 78 81 | 39 Rerh

H A1 A1 BIg g BH SEN H I Bl 3R AT 8 Dlg R BH SN Bl BIS aTed! & |

BTN gfd a3
(Short Run Supply Curve)

1. B9 BT FcaDTe Yflass : scqdbIel AHY DI 98 37afd 8 a7 BH dacl "ged ggd AE-l J aRdd-
PG g H uRad B Fahell & | BH D YN a1 GHI el BIdl [ a8 a8 Frgei § A1 gRac= &R q |
ST Ul H Il BH oAis THT & forg Wl ITe Rl g5 Bx W & ol W) g7 A Bl Y IO
B USTT | YT 3TeUdlel § Al DI AT gei—aed] dlTd & aRTeR W1 8 Al BH 9% dI Yfel HRell R |
3ITYd Ueh ¥ IH HHY b Yeb a¥gf D! Yfel DRell XeHl Tq b Teb SfcIRad ebls bl AMHT AN I Shlg
@ T BT B RER TR B SR B

ol gfaafiar &) omaven § BH @ IUGA HI BIAd (AR) AT WA 3T (MR) RTR B ¢ |

gAfer B S WM O IS Bl B9 Sl I AT 3 (MR) 91 AT dFTd (MC) aRT6R T8
8 S B
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o <
ATIATI - SRIRMTRA

o 5.14
YT # MC WM dRTd b, AC 3iR9d AT @sh a1 ACV i Sedi—dgd! aRTd d5b 8 | B4 OP
DI W PHH DA R DIs Yfdl Te1 B Rifd OP BIHd  HH W BH DI 3 TedI—ded] T Bl 91
11+ 81 | OP H1Hd IR OG g3l 1 Yfcd XM | Ager E fawg U= 811 | 3AQd BH &1 Acdablei= Yfdl dsb
fIg E ¥ o1 89 arell ¥iHid anTd (MC) a3 81T |
SERT BT TABIeE Yl dsh
9 N BT Yfe] I5h I I &) A BHI D Gfl G5hi DT THRIR SIS BIcll & | I 7171 Wnfers 3 e 11 € |

Y Firm (A) Cf’c’ Y Firm (B)
1rm
~ S
E!
P P, E
Z E:
S E S E
E P —_—_ ——_ = S P
E S
& s s
o) Q Q, X le) 100Q 100Q, X
ouTPUT OoOuTPUT
& 5.15 = 5.16

A NIOTT ST H 100 F900 BH & | S99 9 Udd Uh [Al¥ad oFd OP W 999 J9131 0Q &T 3Ted
PR B T | IAACd OP A W &N Bl il 100xQ=100Q BT | I &1 I8 AHT T BH1 & el Scared
BT SIS 8 | 3301 YR OP, BHIFd R ST &1 Al ®BH 100Q, ATHT 1 IcdTa B | 3 AR Pl e Bl
gfcl 8T SIRAT | SS 986 IR &1 Uil a5 © |

T & E e 3 =1d Bl & 6 519 s|d OP © a1 S @1 gd gfd 100xQ=100Q BRI | OP, B

WR g B PI g OQ, BRI A1 S& &1 il oIl b fa=g E, & o1d 81al & | 95 Eqen E, 37fe &1 A
{ SN BT Yfd 9p S B Febell © |

Sd@Tela gfcd asp
1. B o1 Sefwrei= gfcl asp : @l § BH dae FATH S ARG W & IATGT BN | 39 aRl
H A AT, AT 1T TR A g Wl =IAdH IRId AN & aRTER B8R 37
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LMC=MR=LAC=AR v
B P AR T U 21| 3o W ora copy /\LMC
o1 e P fie & e § w9 gff PuiRa wvm NS e

9 TR 98 =IAa A T & IRIER BT | §9 Ager /
g @1 gedq SART &1 g H'T TRAT | 3 TS \E
BH BT SrHdbIeld Gl gsh AH AT a5 Bl 98 91T 8
ST =ATH S AN W Y BNl © |
e BT Srefpret= gt asp : Seara 7 va et
&1 gfd a B B SewreE gid g/ € FReiRa fasan
ST 2 | IR, ST &l dredbreid  gfd dwh feudlal &
TE BHT & YR Iehi HT TAKR SIS T8l Blal g | e
F EBI g 9% BH @ gedq AHR H B a0 Q X
aRqd e BAT BT T H B dTel URacT 1R R OUTPUT
AT B | 3HD & PRI o— B 5.17
(i) Srefprar § ST H BH BT Y 9AT BT SN
Vel 8 |
(i) wHAf B T @ FEd qAn eEt W S Ul B
ARy waf &1 bl W oFTId dh (LMC) 370+ 119 3 faet Sl 8 | 3781 dROl I Sl &l
SrefpTel Yl as Bl b gf dhi BT AHRR SiTe 8! 8IA1 | IR H SN Bl qredlel g 9% b BH
& SrHdIe guedd SwTed dl Qe § WAl @ FEA B ON HRD F1d [HA Sar 2 | A
S=QXN
S = Long gun supply of industry

Q = Optimum output of a firm
N = Number of firms

o

AR=MR

Revenue Cost

UPHIIBR

(Monopoly)

THIFHR IR &I 98 AaReqT 2| RF {5 a¥g &1 el fAgvar a1 IS Bl 8| S9D g
I a¥g & dToIR H ebedd WIMI= 78l 8ld € | UhIEeRI &1 avg &1 gfd IR IR1 Fg=v1 811 8 3R
9 9NIR H 93 BAl @ UdY W HoR Ua™ 8d & | YHIHRN BH dig RuaRe ekt g 91fd od
THHRG | THITDBRT BH AN B Al & MR TR B fa¥g & A1 A1 Al 8 | 39 991X | AT a5
B AEER B 8 | O IR Yefd, BRATON T 3 ol & fastell 918, YHIaRl & SaTevvl ¥ |

qeg faerarnd

(1) Irpe fAspar a1 IUTES : THIAHRI H 9% H1 f[Ahar 1 IAGH Y 81 BT B AR TR H IHBT
H1E gferarht T8 BT ¥ | YRS el STl AT U BH AT AP gonl dre 81 e 2 |

2) FAFecan wmFm= 78 (ERHER 59 9 1 e I1 [9%d w1 g1 S9 9% & By
decdd MU~ SUel el 8Idl § | 3fITd THISeR § | 31 R orer 8l § |

(3) ®H AT I H IR T8l : THIIBR § Fifdh Tb BH BIdl 8 | SAfTY BH TAqT ST BT <R
FHIC & Il § |

(4) THIBN Bd Haa Rufke adt € 71 & g eRe : THRGR Wa= BEd Afd 79T
JHdl 2 | JATT g8 AU FTWFAR DHIFd H B AT afg B Tl © |

(6) BH & ISR § YA UR HAR UfAa- : THIIHR H IR § BHl & JI9 TR s HoR Yfaa= Brd
g | SR USSR BT BIS Uforarf &1 2 8 |
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(7) @Fa fave A - 73 IR THIIGRT AfdHaH M FAM & ol -l axg @ A= IR
H fafr < &d o daar 21 O oIR § 11 956 B9 AR 81 8 | URISERT e BrHd of Al § |
93 faudd R aoR # 4117 31f9d draeR 8l 8 | UHISaR F HFd of Jddl 2 |

®) ofdf W gx1 A= : tERER BH &1 awg o g W 931 T 2 2

(9) PHATEER HIT : UHIBR H AT a6 HH AaeR 8l & | 3rifd AR IR MR a9 WX I -1 &
AR M B | Y

Price
Revenue

AR
MR

OUTPUT
&= 5.18

THIYPR IR H HHa 921 Sreq RgiRor
THIABRT BH Aferd DIFd a1 Aferd Sedra BT LR I /e § ) & | 59 {7151 a1 2wl
& B E—
(1) MC = MR
(2) MCd% MR dsh &I I & P & |
IUPTA | B dA IIed b1 Ao

BT THA DI 98 A & | O RGN BH ddel Fcd—dgd IUGH & A1EH1 § URdd- dxd
Bl I Bl 98 Whdl B | IR 9 e o, TR, wife, sanfe # @18 uRads 721 fan 51 a2 |

HgeT DI AARAT H ASHDBIA H YHMTBR] BH DI IATGH B H AW AT, AHRI A9 AT =ATH
BIFRIT A1 81 Al & |

ST ¢

THIAPHRI Bl Al DI AT H I AHI SR A9 U< 8 & old
AR>AC Y]

SMC

SAC

OUTPUT
&= 5.19
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NE SMC= Short-run marginal Cost
SAC = Short-run Average Cost
MR = Marginal Revenue
AR= Average Revenue

Nelicekl
AR= FQ
AC=HQ
AR>AC
<. UHIEPBRI BH B MR A U1l B |
o™ fd gP1§ = AR-AC
= FQ-HQ
= FH
B A = A4 U SPIE x Bel ST
=FH x OQ
=FHxPH
= PP, HF
G H W § & SIeaR] Efdg &R I<jad d & | Rifd 39 9w 'R MC=MR 3iR MC a% MR
ah BI A W BIE E 8 | Fgford dEa OP FEiRd erfl iR Fgford Ieared 0Q fhar SIRAT | 99 3fawen
¥ B9 @I PP, HF & W& AT A 814 |

NHME A
THIABRT BH Bl Aol DI faRAT H 5 FHI A o9 U1 B |
ST AR=AC
SMC
Y SAC
P
Price /
Cost /
Revenue
E
AR
MR
O Q OUTPUT X R 5.20
g 4 AR =FQ
AC = FQ
- AR=AC

. BT P AHR 9 UK 811
GE H W g & ghier) BH E g iR a<jad 3 81 Fifd g9 fdg 'R MC=MR & 3R MC
g MR T 1 -1 I Pledl & | Fgferd drad OP FeiRa 8 sk |=gford Scares 0Q fban S | 34
JTERAT UHIABR P BHadl AR o9 UT B |
®ifh AC=ARE |
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I g
BT H UBTABRI BT B dR A=l AMe bF 1@ H g1 Hl SSHI U Ah & | I8 Rerchl 39 a7
I BRIl © | Td 9% DI BIAd HH 8 & BRI
AR<AC

SMC

SAC

Price/
Cost /
Revenue

g | AR =HQ 5
AC=FQ o OUT PUT X
AR<AC == 5.21

81 Ufd 318 = AC-AR
= FQ-HQ=FH
@l B = B Ufd 318 x el IedTa
=FH x 0Q
=FH x PH
= PP, FH
REIfE H W 8 6 vahifer] B E fdwg ) Iga 4 811 | #difds MC=MR & @21 MC a5 MR d5h
BT A I PIC IE © | 5 AR H Ageild dEa OP FeiRa 2l den Igelid Icared 0Q a1 SR |
THTRDBRI BH DI 59 faeel § PPFH @ WA 81 e+ b gsl |
ddara § Do T ST B AR
SreidTel T B 98 A B § | RTaH Scared & 9 1ee gRad-eid 8 8 3R USTaR] 9%
B! gfed | AMT & AFAR IR BR Febdll & | Qreiblel H W AHHI UDIEDHRI B4 Bl A T HH Bl
T AN ¥ AfdF B § IR 8 BHI & YdY W Ps THR & UIe™ B © | Uaes B & BRI
UHIMBRT BH BT STHbI § W SRR A U &8I & |
Y

Price/ 7
Cost/

Revenue
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o

NE
LMC = Long-run merginal cost
LAC= Longe-run averge cost
RClCER]
AR= FQ
AC=AQ
AR>AC
- W Pl IR A UK B
oY 9fd 318 = AR-AC

=FQ-HQ
=FH

BA A = A4 U 3PS x Bl ST
=FH x 0OQ
=FH x P H
= PP, HF

EE H W 2 b YRR B Srddrd H E fawg ) d<jad H 8l | d1fd 59 fdg 'R LMC=MR
g TA1 LMC, MR 5 &1 19 9 HIC I8 8 | Agelld P OP Tl d<jeiid Scared Og iR et € |
&edrel § YPIADBRI HBH HI PP HF & THM SRMERI A I 81 |

Hia faudiexor

(Price Discrimination)

FHHa fadg &1 ei— S9 THIABRI 3o avg & fory F=1—W=1 sarell I f=—f= SPed ofdl ¢ |
a1 I B fadg a1 NS THIEER Hed & ol BRI f[aSTell dre, BRe] ST & oy fasTell &
&R % I AT B qAT e B forg fATen @l ufd SHE FH R W 9GS HRal ¢ | qfd swa g
g8 Rerchl Brchl & R ve avrg afer=T @ieerl &1 =1 @mal w9 ol €

Glo REITER & AFAR "B AUSTHN BT 3fed & b Tbeiiap] afic | FHwy yaredl &1 o+ A=—fr=
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31eg I ARTd 9 AT & Sl fohl) o a1 fasp! g™ & forq fasmos, u=R, ueei, Shrerl &l a3 S
arel HHITH IS & w9 § & IRl 2 |

a1, 49 & Tl 1, A ARTal A 19T S ANl ¥ g Sl fB UEd Bl U axg b 3ruel gEN
I AAT T fAsher Y e AR fAsar A avg @ed & forg uRa wRa B

A4

H=ATY
(Assumptions)
I 1 A= §
() shareli & dF1 9 Bfg § uRad+ fhar < Aodr 2
(i) sparel B axg o1 faf= f=i &1 gt s =€) 2 |

fdsha @G &1 STBR
(Shape of the Selling Costs)

1. AR @ JJAR Ay AN U SMHR B Bicll & | 39 NWIE gRI W fhar Sl Al © |
Y

SELLING COST

OUTPUT
== 5.34

YT H SS % 3id A%y T a5b 8 | U8 95 U A1 Bl AR TAT R FW B AR IS & B |
T g 11 2 % ot & sy armdl & orgura &1 fas & ofdes afg 2kl | w_Reg va W @ 9%,
fasha @RI # B9 arel afg & SruTd # a%g @1 fal § B afg S B | 3@ AIfuTT T B 5 v A
TP Ui SHIs [T AN $H BRI 2| IReg U A1 & a8 g+ ol © | Jifdh 39 W A1 =<id: ’ed
gferwel &1 oM @] B B |




90 ATIATRID  1F I

TR afaafar § ifdw e

(Excess Capacity Under Monopolistic Competition)

TG & IUTG el BT 0T SUANT IH FHI BT ©§ Sdih SAd AN A IUIGH BT g8 WR U (b1
SIY 319 UR ETehTel™ JiRId ANTd R4 81 | 39T 312 I8 & [ T UHIEdR] Ui %4 |AMISTS afte
A FJHeTH SUET A HH STE PRl 8 | ThIEHR] Ui § U BH &1 arR<ildd dTedrelld ScraH
Jor I Gfe | 3Tdel SeT &I <R S9! MEF &Fal  (Excess Capacity) &1 AT BT ¢ |
UHTIHRT GRS eHdT &1 &S (A) B FE—al A FHST S 9ol 8 | N@rers (B) qul
g w4 @1 Sreerel Refd @l garch 8 | Sl fb ON Icures R WR, 571 uR 5@ Sreiareil i
AN =g 8, SrHdlele FJal H & | ON IHUIEH &1 QI dblelld e HI alevl ¥ (BHd=MC=AC) I
B B | 3G I8 W © b gl uforifien 3 wH amifiore gfte sl A &1 Sred dRdl B

Y Y
SLMC LAC LMC
" LAC
: -
aP w
> >
[0 ]
o o P
o o AR=MR
g <) <
8 ~~~~~~~~ e N g ~~~~~~~
AR O
0 M N - X o N X
Vel MR OUTPUT
EXCESS
CAPACITY CAPACITY OQOUTPUT
o 5.35 A forg 5.35B

REIA (A) H TSR G § BF OM IdTe" R Aol H & | Fifd 39 TR 50! A= oI
oI AT ATY SRIER & | AT DA ARG AN & SRIER & | I8l IR & o A1 8 b Iaaras OM WR 37
ST IR J& 8 3R ON Sare ad fRel W&l € | 391 31ef 8 fb ®H ON T U+ IIE Bl 931 PR
ST TS AN D1 =AqH DR Hebell © | e Iedrad ON & o uR Ereiapreil fd T =gdH

| ST BH fdeiad IcaTes H MN AT 61 B T B &l © | I8 MN IcdIe 318 el &l Wiid
21 o f THIeER) ufrifiar & SR S Bl B

U8 S o AT © b AR &9 BT A Dacl QIHdbld A 8 | SHBT BRI I8 & b Acdadbiel § bl
A wrfhe wU A rderad Scdlad ¥ [ 68 UPR B 8 Adhd & ofl &b geferd Alfbe Refddi & gar
Ol wY A TR 9 8 Pl S © |

awg-fave
(Product Differentiation)
1. TRRIC & AR THIRGRT Ufoaifiiar &) U qreg farivdn axqg favg g | avg faws @1 ored g &

CHg\Q Th— R & e T (Close Substitute) ar 8 8 R g qHwY (Homogeneous) e} B SR
SR T, M, 9T, q@arferdy enfe &1 IR U ST |

IGIR ¥ 3MMUPB] BREN, 7161, Dicrie, R A $8 ISR & cAURE, fomd!, H1 Prar, =i
PI, DIBT DI, &R (Y AT Py 30 yard Hefd | J Uh T S WU & W= 79 a9 A1 ur




qIoIR - G 9]

ST 2 | % fave @ g faRman fferRed € -

(1) =g fa%T & Hergwy awgu Yol ufcIfr @1 98 T w9 (Homogeneous) &l BT © |

() 9 favs IR @ ve afas Refd 2| 3 9%qU fAde wIHEa= (Close Substitutes) BT 2 |

(3) 9% fove ar<fde den HEM M UhR &1 8 Fohdl o |

(4) 9 fave BT SreReyT H IUTED STU—3AUN AG3AT & A MM DI BT HU A UST BRI ol & o
I K] b A, SSI8 MfS BT THIABR T Bl © | SR IFUT FHex & SAIe B AUDHR BHadl b o
BH Pl 2 | THBI §8 AP IORTS © | T BH SHBT YANT T8l DR Fahell | IR I8 [hel) SN 7S Bl avaii
BT IR PR Tl © | 39 UbR &A= wdf F ufoanfiar «ff arg ol 2 |

(5) 9% fave @1 Sewa dHa MEIRT B @ Afdd I HRAT T ™ H dfg A1 | o faws &
helasay ARId AN H afg 81 dadl B |

(6) Tr=RfeM & AR 9% fawg AN &1 oid wUl H AT (Variety) @1 smawaear 991 &_al 2 |
3G 95 foly /O 3Afd HHA <1 3Maedd 8l oIl 2 |

(1) a¥g fave =t aRym
(Definition of Product Differentiation)

. AR (Chamberlin) & 3TAR, T fw @t avgaii # fave 9 w9 IO & § 99 Th
fassen &) avgeil de Jarsii o1 IR famar @t awgsli aen Qanet | fAfi= AFA B PIS TEEAyYl sUR
| T8 IMYUR IS AT PIHA & AHal 2| §9P By Hadl Th IR B O] Dl TR DI gerl
H fd® ud~s BT ®I" (A general class of product is diffentiated in only sufficient basis exists for

distinguishing the good (or services) of one dealer from those of another. Such a basis may be real or fancied,
so long as it is of any importance whatever to buyers and leads to a preference for any variety of the product

over another—Chamberlin)

(2) axg fawe den wM @6
(Product Differentiation and the Demands Curve)

FeJ H Ha¥ UBell H|RIWT (Saraffa) 1 < AT g8 AT G & SMUR & ®Y H 9] fawg &1 gron
gferaTfad ®1 off | IR BHT TAT ITEH DI A b FERY & MER & wY H 9% faWg & gRon &1 e
Frferd 7 51 o | Fraxfed & oaR, fieft v ot /i R Daa wFa &1 § waa TE e afed avg
o fw (Style of the Product) <211 faspa ara &1 W 9vE gedn B

%] fave &1 e SuHTaT B fHl faRiy avg @l A 37 & forg URT o711 2 | I8 & @ =nfey
b faf=1 vl & Icares H fAf=rar 81 gU W 9 U g & fAsse WA= (Close Substitution) 814 ¢ |
9 fave &1 429 I£eg HHd FURY IR IS & YHE Bl 911 8 | SUGH ddel diFd o arell (Price
Taker) 81 8l I8 ST dfod HIAT FERT (Price Maker) B dTedl 999 ST © | $9F Held<ay AT dh Bl
FUMTHS FH1d (Negative Slope) BIAT & FAT DIFT HH B9 UR AW 98 SR 8 TAT BIF D 61 IR A
PH B Il g | 9% fave & SR & 79 g W AT ANl 1 9ga AfAd uHE s 2 |

(3) axg fawg e Age
(Product Differentiation and Equilibrium)
THIEBRT Ufafiar 4 9% fa¥e &1 B4 & Fgoa- W) Y9/ gSdl & | 59 NEIE gRI W {6l

ST Adhdl 8| g9 Y@M Bl g9 q9g g J14 foran a8 fb awg ol &l fhE A dur B 81 g
fapr & foy @i fAha a8 @d SR Usdl | BH ®I I8 T Al USdl @ (b dH—dl [HE &
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Sared fhar S o 6 aifddas a9 ot &1 |6 | Y
M A1 P a%] B HFd UBd I & 7T B gDl 2| T8
A A4 o 1 & & SURd I DI D AH
99 DI, I Ig I b B 9% BT I Fram W P
%ltﬁéﬂ#ﬁ#ﬂ?ﬂaﬁzﬁﬁzﬁﬁfﬁaﬁmﬁzﬁawqaﬁz \
Jo T HRA SIRAN TAT S99 B g A R > R

oe)

/>
m

|
I

E

E

£1t
3
114
:
?%;
3

fh A 9% 9% A &1 @I 96 & 9T B 95 9] B &I
SN d%p 8 | 99TR H &M a3l &1 OP diHa gaford
g1 B 9%g 1 AN 9 SHal B 3 39 AOd dfea

\\A
e &1 9%g AT SIRAT |
A AT OP B WR, St fb ReR 8, a%g ‘A” &)

ON #THT ®1 AR B SIHl 8| 3AD! Kl SaIG AT o X
ONFR 2Rl dor fdo! e ONFR 81T §9 UHR HH Bl N M

T ‘A D SAGT o OUTPUT
3 5.36

w
(]

COST AND

ONEP-ONFR=RPEF

RPEF & 81 | 3976 fauRid afe ‘B’ a%g &1 OM 131 &1 Hi¥ Bl Sl & A1 S9! el Sara+ AN
OMGS &Il a1 fahl Jeg OMHP &7 | 39 YR BH DI q%g ‘B’ & Scarad A

OMHP-OMGS=SGHP

SGHP &9 UT&l 81 | JdVd SURIG VETId | W 81 Sl & & a%] @1 ‘A’ J1 ‘B’ a1 fdl 9 |
‘B’ UBR & a1 Bl [ A ‘A YR & yard dI [ B oI H ¥ v U BIal & iy B avq

‘B’ &1 IATEA BRAT U= BT |

4. THIEPRI gfaaifian § @haa den Agerq fAgiRon

(Price and Equilibrium Under Monopolistic Competition)

THIGRT Tfaaifiar @) srawen § W Uld ST & S 3709 M Bl AfAHaH BT Bl ® |
T IE 9@ gD © fb MAHIH oM I9 FHI Bl © Sididh A MM (MR) WA @R (MC) &
RIR B | THIMIBRT TR $I fawen § | g (MR) g1 YR &1 dve Si|d 3 (AR) &
RRIER 8] Bl | THITHRT Gfrafier & <2m # afe $Is BH 31U Iared & 1fdd A3 991 ared! &
Al S HIET HH BIAT TS | U BRUT YRIOHRT U &) e § d M a6 (AR Curve)
qer WA 3T 956 (MR Curve) 9% ¥ ¢ -1 &1 3R AR g8 <90 4§ e € | oy ufernfiar 4
TP BH SUl W d6 Sded dRel & O ® Wur e den ur dFa XER 8@ ol @
(MR=MC) 11 i o ash JHid 3 b bl <1 A Bicedl 21 39 AT § IAGT PR I BH
Fge o Reafa § 8l 7|

THRIGR Ui & Refd # Ud avg @1 ST oA arel 9gd @ B Bl ¥ 3% A
(Group) P8 ST & | UhIEeRI Ui o1 Reifd § w3 d1 99 & dFd 9ol Iwgeld &1 R &1 a1
qRN H oregae fbar SR | (1) wH @1 @=ged (Firm’s Equilibrium) G211 (2) W98 &1 dged (Group’s
Equilibrium) |



REVENUE Rs.

TSR rI afaaifien den gof afcaifian 3§ gern

(Comparison between Monopolistic and Perfect Competition)

(1) S<areA W= AT (Assumption Regarding
Product) : gUT URCRINTAT &1 I8 A1 8 & T B
gRT SWIfed a%qu %Y (Homogeneous) BRI 2 |
I T THIRIeR affiar & eraen # 9wy
favg (Product Differentiation) YTIT SITcl 2| BH gRI
I I3 W BB 1 HFO AR 79T Bl 8 | $9
J<R & BRU B UJd BH AU G d T H
THIABRY (Monopolist) Bl B

(2) speiait dern fasmarsii @ T wvsh 7
(Assumption Regarding Number of Buyers and Sellers)
- gof gfafiiar § @Fwy avg @ 9gd 9 famar 2 2
Fl’cf\? a9z P IR (Industry) gl STl = El#l"s£ N
fase ou BT § SERI BT JHId &l B Fhdl |
RSN gfeaiar § «ff fasmareli &1 dw@n s1is
Bl B 9gd AR fasarsii I W (Group)—Hel STl
g i ST I § fAf=iar urg ol & | aeiR
# g < Rl § aga W e 89 ¥

(3) s\ @t AEN W AgET (Assumption

% Regarding Degree of Knowledge) : T’]‘ gfaaifiar @t

A

TN H Jg 917 foran Siran B f fashamsi den st &1

T bRl 77 & | $99 R TR
gfradimpetionRefd d waell iR famart & iR
= foparell @ fawa # qoi g9 7181 e |

IR T5F & MMHR T AT (Assumption

H 3T M I OX 3feT b FHMNR
Rﬁ@rﬁrﬁaﬁwm,@ﬂiama%w

REVENUE

93

Y
AR=VR
P P
C X
OUTPUT
R 5.37
= 5.38

B 8 | 39 X1 . 5.34 ¥ G 2IaT 8 & 3id (AR) dem Wi 3 (MR) U& &1 Ish 31 PP g1 fawmy

T T OX ST Ke9 Refd # avg @1 ama I g1 MgiRa @ Sl @ den wH S
Eﬁ'ﬂﬂﬂ?ﬂ%wm(PriceTaker)ﬁ?ﬁ%lWWﬁWWqﬁﬁﬁmﬁaﬁﬂﬂmwaﬂ

T BRI K B AR BT B

G 4. 5.35 W S1d 28I 2 & 3iAd 31 Tsh (AR) T AH7d I d5h (MR) TeliT—3TelT & | I <4
Wﬁﬁﬁﬁ?%ﬂﬁﬁ?ﬁ%lQWWWﬁW@WWﬁW(PriceMaker)ﬁﬂT%l

(5) wHt & fAufg wwedt fAswd (Implications Regarding Decisions) : qoi U@ § va % daa
I Bl AE & e H [0 of Al 2| 98 dad I8 FuiRa wR dddl g 6 S g ReiiRa
DA R I fHa-1 I HAT & T Ig Gl Dl 3faReq § I8 9o | gut gRrnfier § wH @1 fasea
AR (Selling Cost) Wd BT B AMATIHAT el Bl | g9 AU UHIeERy gfadifiar & gsn § %4
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IS N

IATGH &1 ATA AT S a1 H 4 Bl g 1 iR aR Facll 8 $9H1 SR I 8 & QA1 acdl |
J B3 Uh MuiRa 8ar @ 1 v o S9s a1 WY & MuiRa 8 orar € | yeier) uferanfiar
H wHI B 984 3% faHa ARME (Selling Cost) TN Tl & | fashy ARG UaIiEieR gfain &1 o

EECEURCNEGIRS

(6) 3rfdrre omw @t gen Wt fAswd (Implications Regarding Condition of Maximum Profit) : go
g den vaTier ufaifiar aFi 3 AM f[avelvo & SR Aga aw of frferRaa fFram

P YR WR fhar A1 ol

A — 4= e (MR) = W[ & ma (MC)

399 Rig grar & & 59 21 Rafi &) srazen S 99y 81l & 99 Sed S W1 dd fhar ST

g o9 R A\ g den DA S aRTEN 81 Sy |

(7) @@ wF=t g (Comparison Regarding
Prince) : STEral # Yof UG &1 et 3 Uah1Ear)
gferfiar § @d e o1$ Sl B | 39dT HRY I8
g & deerei™ ageq @ Reafd 3§ goi gfoarfar &
e H o o Y@ § @R TR B | dHd <
ErefdTel I @A (Minimum long run average cost) @
RIER Bl 8 | Al fdg E W PIFd ¥4 (AR curve),
LAC 9% &l S9& <A g =R g W8 ¥ | 39 fQmd
THIHR AR &1 g°n 3 HHd gAdd ard 49
Afde Bl 2| o 6 s 9 wWe @ o g 6
%4 E g W dge™ @ 71 § 2| 98 a9 @ OM
HAET &1 SET IR B ¢ | 39 AF W BH B bddl
AMRI o9 YT 811 IR STl aje o Refd
H UHTEHRI Ui arell % gui gfeariar arell wH

LMC
LAC

N

REVENUE/COST

\ ARVR
Normal

Profit

Q ouTtPUT
&= 5.39

B ol § IUET HH P G DI 31t FEiRd H |

N ol SRl b1 <2 § % g1 el S JEaE SR

A LMC N @ XX AN (OP) & | 59a AU Uebrordr

gfoaifiar & Rafd § @Ma AN 9 1% 21 BM (OP)

. B feiRd 8 S g & o7 d & PP & SRR 3if®
§P1 N S g | |

§ —SE \ (8) Swared Wt g (Comparison Regarding

> AR Output) : EEBTel A @) aon 4 qui ufefiren @

« g H S e Brar 71 gof ufaifiar @ = #,

\ BT Ager @1 3faReqT H, Srdlel AT AN

MR oy (LMO), W= 3 (MR), <TE®Tei Sd of11d (LAC),

MOU"\II'PUT I S 3 (AR) U ¥R & IRIaR B € | X 3

LMC = MR = AR = LAC
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96 UG TR YR @1 araver 3 Srddrei Aged &1 ReIfd # LAC T2I1 AR, aRTeR B
g, <] AR, MR @1 MC 9 31fds Bl & |

LMC = MR, AR = LAC; AR>MR; AR > MC

I8 HRY & b TR Ui | qoi gfiifidn o o 3§ S i 8Ril JoIT St &4 8 |
REIE § 9 Bl @ o gol gfoarfiar o Refd 4 Icre ON 81 Sfafd aiiadr) gfaaiid @l swawer
H OM &I |

(9) @ wRR AT (Comparison Regarding Profit) : 3feudial § ol UfRIar e vt
gfaaf M1 Rfaal 3 s A= A9 12T T ¥ UTK ) Adhdl @ 31fdl =qAdH 81 33T
bl & TAT SIEbTA H ISR BT ST A3 H 8 STGdh Bl AHI: A= ¥ (Normal Profit) ITwd
B © | olfhe UpIad) Ui 3§ B A1fad H2e B4 8 Tl & oo arddid 9 9 29 BH B
JorT H ofieT 31fdd o U Bl 2 |

8. TaIEerRl gfcaRiar den taIffer d Ja

(Comparison between Monopolistic Competition and Monopoly)

THIIBRT G T ThIfIdR &1 ol FefaRad deai & MER IR &1 S Al © :

(1) Scured w¥a=H AIal (Assumption Regarding Product) : TSGR &1 RAfd # UHIfgaRl R
SaTfad a%g Fawy 8l 01 gahdl 8 R T8 Al B Aehdll | IRy VBB TfaAfiar & g2n ¥ avqg fave
(Product Differentiation) YTIT SITdl =

(2) soeaii den fasbarsii @t e v AT (Assumption Regarding Numbers of Sellers and Buyers)
: UHTIHRI GIaaiiar @ I8 Al © f Mdead I (Close Substitute) &1 ST HR ATl 984
AR faban dor sar 81 | 39 AR THhIEeR H dad Ush & fdsar a1 9gd | &l 8 o |

(3) wadw w¥=ft "AIET (Assumption of Regarding Entry) : UoHTEIGRT UfAIfar § 43 wAT & Ud9l
(Entry) T YRIT %A1 & INT A d18% S (Exit) R DIs URad 81 8 | IR ASIDTd H BH Bl Yael
1 =PI AR eI BT | I8 dRkid H STedTel H 8 AR Bidl 8 | IR UBTUhR & RAfd § BAl & gawr
R yfde B g |

(4) I & AT FEER AT (Assumption Regarding Degree of Knowledge) : TSGR H T8 AH
foran T & & fagar don wamll & qoiR wF=E el & v § ol 911 2 | IReg vatiier uforanfiar
@ T H warsi el fasmarel w1 TR @l Al @ vy #§ erel = g g

(5) fafa=1 siraa qen WIa My ash (Different Average and Marginal Revenue Curves) : UBIEIHR H
SIS ATy oI I 3T a5h TeT—3TeTT BId © | SiT fob for 1. 5.41 ¥ fa=gman a1 8 AR asp aq &l fafd=1
SPTSAT B DI G MR b I MY Pl Yhe BT & | I dgb HUR A 19 Bl AR g gU © | ST 372
I8 ¢ & I TaHIfer) @ifde avg == =medl & A1 S BIAd BF B TS |

THIEHRI YRR @1 &2 H SIAd 3 dsh d2il WiHd 3 ash f=1—a= 81 8 | o o wanfs
¥ fe@mn 71 § | 3 SR A A B AR g B © | TR ThIaerRt g § i s ap aen siid
I Ih THIMBR &t o1 # 3P Aaer B 2|

(7) waf @ fAofg wwa=ht sy (Implications Regarding Decisions) : Y&T&dRI Ufafar den
UHIYHR ST H & BH I I AT Jqd] DA aFi 4 A ol g &1 FgiRa wR dadl 8, W
M1 B FEiRa T8 R Fadl a1 USTeR) Ui 3 BH &1 9ga e 9% @ (Selling Cost)
Sl gScl 2| 39 AR USIE@RT Bl U+ Ied & gadl o @ oy [Isiud and R add
ATST 1 &4 & Td HAT ISl 2|
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Y
M A
Revenue Curve "
5 Under Monopolistic T Revenue Curves
c Composition w Under Monopoly
= >
= L
i >
< L
o AR o
o
MR MR AR
o OUTPUT 0 >X
OUTPUT
3 5.41 3 5.42

(8) @y wa=dt For (Comparison Regarding Profit) : 3TcUehlel H UbTEIBR] R o oIt A=
S UTe] PR Fhell & T YA BT IS Fohdll 8 | IR Srddplel H YHhIEDHRI YA arell BH A=
BIel AT ¥ (Normal Profit) UTd R0 | 9@ fAUNIT UHIABRI % NI o4 (Super Normal Profit)
Tl B |

TET § IIoTR P A= sraRensti § &3 FHHAIG 9l $s IRTHAHAIN Il Sl © |

TP R
(Oligopoly)

FATErHR g0l Ui o1 Ve He@yul ®U © | edTaaR 39 Rfa &1 wel ordn & forad fodl axg
@ ] A QT W AMGG (R 95 AP 7E1) Iared A1 sl B 2 | I $ I1 31¥d BH & A By
AT gRe BioT 2 | IRy Afe Uoh o] & IAGD] D1 AT &l I &9 P 81 a1 39 RAMT D1 JedddR
BB S 2 | i BB fdshdrel &1 awju F9F 81 a1 S g IeUUhR HEl Sl 8 | gl 3R o9 fafd=
faevareil a1 wAl @ 9vqY fANded IR Th—gR & idhe WIMT= 2 @1 39 1Yl reuifiieR el S ¢ |

fa9INATg (Characteristics)

1. RER ARA—THER & Fad Aoyl [IRIVdT ST B §B B gRT MR HR+1 § uRER®
Rl & | 396 BRI I8 © fb o9 it wHl &1 I &F 81l ® a1 U %Y gRT1 MeiRd e T 3,
IaTe AR Ul d1 Ua gd wU | Ufdgigal @ ol W Sl 2 | S $9 URadHl Bl ST | IGdHR
A HIFA] dAT ITE FHa! ol § S ) siaeddadr 81 URac= &Rd 8 | Udh TATdRI BH §RT I
W Aol o) 999 98 eaE e usdl & {6 S9e vl & wovawy Saa ufigsgl @ ufafea fha e
P ERN | 39 UBR W & & IdRl BH B dad FA%d ST & ggrdi & dIofR AW &1 8 &+ H
el AT BT dfed IR TE | &I | @1 Bl ® b St fohamsit an vkl iR SE @) g wHf
31 ufdfhary @ g |

2. fasm Ten faspa ATl &1 W' - U1 A & SR, “ASEDHR H Bl [ISue 9gd Aeyul &9 S
g " gUl Ui # Ue i wH N1 fasius =1ef € Riifds <1 g8 1 WR 98 ag B forae are AT
I Fhl 2 | THIDHRI BT W1 IS B el &1 g Rifh a8 U+ a1 &I TS fdshal 8l & | 991
B UPHIEHRI Bl 39 T AU &) MaIdhdl IS STdfd a8 31+ a1 & Sl Aisdl @ 9R | Sl dI 3[did
BRI AT 8 | offch DR H AU NMaTID 2 | SUTIBING] Bl IRER—THRAT BT Y YT J91d I8
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2 b =1 ®HT BT IT9IR § 101 21 9T A1 a9 @R H ) 9 89 o4 & ol IoTR—3R=T 31erid fasma=
SRTAT BT YA HRAT T ¢ |

3. ICUABRY B FIT Ip D) JARPeET - 39 IR B T 1= fAe9ar I8 & b reunfoasry 51 9
qeb BT ATHAT HRAT & I8 JAA¥Ad Bl € | 39 IoTR § HH1 &I IRER ¥Rar il § | Ui R # Udh BH
Ig el A Fhdl fh S gRT B uRdad &1 Refa § SHd ufdg=g! o= dHal 4 yRad+ A8l ol |
SUD BRI IAABRT B AN dh P ¥=adr qod 81 ol 8 |

Indeterminate Pricing and Output
OR
Price and Output Determination Under Oligopoly

JATADBR TN BT FHEN ARl 9 FRFd 21 8 | $Alely ASUEBR § BIHd d IcdTa Rl 6
faeei ol &= & forg el =1 A= Afeal &1 9@ fhar 8 | S SreurfdRl W ¥ asR a
BH ERT A URads & PRl Ufdghgdl & ulifba e o aga—1 (=1 Argamell R sneniRa 2 |
i) U H FT—gadR U Seedl Bl U B &1 vl R A €, B9 A B9 98 dd STl db
J BIH QA PR GHA © FAl SAY A I8 T b 9 Ag T Uh—gE A ofsd Iz |7 SrRRnRE A
JAABR] THE ® FIBR AP el & T H [SFd] 9 UTa HRAT =18 & M Yeb BH gRI HId g
IEd | URacd § IFd! YR BHl & Uiifhar efe & FF 3 dgd—dl e AIdIsl & MR IR
9gd ¥ discll o1 fder fbar 8 | geu disa F=falad 8—

(1) @i, Re=e an yorad gr1 gfauifea ufaftea dred
(2) B™d -da Hisd

(3) wUe FER JAATABRI Al

(4) =t 91T SreuTiedRy Hisd

PEA AT

(Price Leadership)

FAMIBR ISR H JFATARS FH BT Uh HeE@qvl IQMERY ‘BIAA a8 | DI -aed 4
el efuaRe |wsia den fafv=1 ol @1 famsli & o & forg fadl T Toisll &1 e 9 8
@ BRU 39 Jea<l R i, el g o 7 uika fhar e v, & drst &l ged & I
T8I |

DA Aad D TBR
(Types of Price Leadership)

1. UIH BH T HFd A9 UL BH SS9 Bed © [Oadl 9] Bl A H 31fed 9 8l R
U BT AIBHS B 9 d8d BH 8l | T4 PHIFd a1 IUed & [ERY B an wR & oy 8 I8
A ofd € 5 mae wH @l g @) "rae A FRell Ul IHaER) Ui 2| g9 sifaRad 8 a8 W
AM ofd & b ygH %H BICT %Al B AWM ARG g bl A Sl @ e afast arfiere 9 eidt
B g1 gt @l faff=T smdl W gfd FgiRa 8kl 8 | gg BH gRI SEd S B e e |
fe@rn S Fedr 8—
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QUANTITY OUTPUT

3 5.43

X1 @ Gus (b) WR faeR SISy fSaH DD uarel &1 #ihe | 8 | S_ oy %Al gR1 uaref &l gfd &1
ST 2 | UA% H1d W Y %H ATdhe A7 & I 919 B 99 arget et oy %A1 gR1 gfef 721 21 el |
39 YHR YEIYH & WS (a) W W ¢ b HHd P, R oY BHI gRI &I TS Hfd P RE Sl S a%g &1 A4l
TS /AT & A © | 3G YE §RT YaTR] 1 #7 S P, UR I BN | a9 B DA PR 7Y A G
F Yfdl B AT PB © | SA(d $9 BIAA W K] DI Bl Albe AT Bl ATAT PS © | AAG DI P R G
@ uaref &1 A BS & WA 81N | (BS=PS-PB) | X@1ferd & @S (b) 4 PH P! BS & aRTaR PR forar 71 2 |
4l PR BIFd P, W oY BHl §RT 9% B Yfel @1 /=1 P,C ERM | Siafd Arve § AW A= P,T & | e
BRI DBl BIFA P, TR Yo §RT ST Uered &1 Hi0 (CT) @ T B8Rl | G & @US (a) A el el
{5 BT P, TR &Y B §RT B Yl I 8 | 3T DA P, TR FHKI A1ebe HT AAT DI gl 71 §IRT BT S |
N UHR T BHIFdl TR g% DI AT Ji9 DD & T1 g A & YRd 96 Sm ¥ 89 sl g1 Sarad garef
&1 /I G d, 1 Al B |

2. Rafomm dFa @ $9@ STId U YRIF, ITGHdl d1 a4 d1 BH Fa¥l FRed BT WU gRUT
PR o B AR A& f2di @ &7 HRcAl 2 | 98 aoIR H U1 $l A7, I aNd & T | qroi Rerfai
H aRaHT & AN T & IR BIal 9 9 UHR & URad dxdll § fb 7 91 %l & gfeaion | |afaq
Bl | WHIad & b 3 BH IFHT gTar Bl |

3. TNYUTHE B A : 59 DI ~Idcd H T e B SMHIAG DA B A1egq I 7T widled R1ud
PR ol B IR T UBHR I BT T HHI DI $HBT Ured HR TR e HR ol B |

HUc-THRN reuTfIdrR
(Collusive Oligopoly)

39 Reafd & sria, A= reunfIar) wH, 39 A= AIfd & R H, RI®T uTe™ SHd! BRAT 8, 310
H SR FHSIAT AR ofdl 8 | 39 F9sid IR B4 Uh dAd—Jg Ul & 918 gHd § I8 Jqsl 3
fob Prad—gg ARG & a7 g9 § I8 THs IR b HHT—Jg T 7Y SIHRS &, Uga Al & | 30D
JfaReaa I RERIAT &1 aRFT T Fahdll 8 TAT T SR & T12T HUC AR B Tl ¢ | 39 T DI BIce 21
BT ST B | 3Td: BICA Bl T & I HIFd a2l Scared A &1 [HaRe 8 due—af & sr=ivid dIFd
TqAT IUTEH AT BT R § | BISd a1 DI 7 @1 € FErIdl o qHsT S qdhdl g—

MCc =MCa + MCb

.
S MR2
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y Y MCp Y
MCa Ao |y MC,
/ / \
= PLy / P \ E P L
0w 7
o) / a \
o T H
[a)]
Z
<
L O S — H D
A / /
, MR
3
X X X
0]
Q1 outpuT 0 Q2 outpuT 0 Q ourtput

=1 5.44

PIed FRT HIFA AT S Pt A1 b1 [AgiRor

YT | A 3 ash, STl U8 9ardT © fd Scare 9 fa! § Uds afg | dicad @ 3ma # e
gfg B 8 AT 9h DD & I 8RT | Bl & WHHId 1T dsh ®l Il BA1 & HHId AFTd dashl & Sfaret
AfIBRT A e A T B

PIed § U Al Bl ABAH R B U SN & IUGH BT 89 WR IR EiRd H gl
IHHT AT g6 (MR) A AR a6 MC dsh bl I | X H I SFl Ud—gaR &l R fag w®
PIed | J77 a6 DD ¥ I8 W Udl gaal g fb OQ e A SFd OP W 991 SRAN | X 3|
adl efdl 8 fb S A B9 OQ, @1 B ®H N, A &I ScUed Bl & I a1 BHl Bl AN FHM
g1 39 UBR A BH PI IUE Hiel HH: 0Q, T 0Q, Mf¥ed 87| fel Scuras 0Q & dRT&R B |

IS qAT BT BT HH: 0Q Tl OP R MuiRd &= | dIcd & a1 rifd due I $HRA arell
HAN & AT A AAHAH B |

IAMYPR & ufdftsd Arsa

(Classical Model of Oligopoly)

gfaftsd Aredl § g wU ¥ 71 Jred e fad oma 8—
(1) Tt @1 ATSA

(2) Ng=S BT HIS
(3) Toraed Arsd

1. A1 &1 ArSd

IR & SRR SR FA1 -1 1838 H 310 fg—atfdR & RAg o1 Ui fovan | iRy 1880 T
g el Vel | R I a¥ areRd & SRRl &1 & &l & ATsd Bl AR BN [T | &1 1 &l
QS $RAT BT ITERVT forn, St {6 |9 8, f9@1 &1 4 A T B 91 R81 8 | 3R @Sl STd & U
B IIGTR H 99 & € | 39 YR I8 T eI arel fg—Afer & @R BRal § | i € gl T Ig W
711 2 b Scure, e fbefl Scures drTd & WSl 3RA1 @l Ferh) Ul 99 I8 € | 59 YHR dl o 3
Areel H TG AN DI T HFDBR dITR & bdel AT Y&l Bl [aZeiyo fhar 2 |




100 ATIATRID  1F I

FHAl U fITeITOT BT U™ $H AERYI AT A IR & (b IS fg—fer) o1 I8 fIeas g &
D! fhamsll iR 96 U 3l IR HIFd e dlel Y9l § JE@R BIdh] QO] IAGH S AT Bl
IEH PRAT 2 TSI 98 IdAM H I PR & ¢ |

@l B ASA DI 4 X@IRE H AT Off Hhdl B 1 WM BH A IR H U Bl Ied I
XD IAD] (AT d B B Tg AFIR D BH A P Hd e ReR 2 AT OA g | T HH Pl
®™ g CD' 8| Il R el 2| W 8 fb BH B IR & Gl Icdlad bl A A3 3fid
AD' H3T &1 IATeA PRI | Fifd 39 WR W I Pl AB A1F1 T HIFd WR P! R BH B &I
F[A AW AHTH 2| BH B IOIR P MY IAGT Bl Siad Bl o | el gid qeR d A wH
SR T8l fhar S|

Y

D

L
O
[a s
o
\ C=1
=% “\‘ “\ C1
D’
O A“ B X
OUTPUT |
N Ml‘qB
MR,
o 5.45

39 Rafd § B B8 &1 9ok Icured %(=%%) B |
39 HEI BH B 31U SIS B AHT DI Ugell IR & FH RR T 8 | 39 3[R § HBH A 9
MY ITEH BT IAIed B T B B gRT SIfed A8 {51 T § | 39 YHR 3Tl AHITEAS § BH A

W@awwmﬂm%(l—%)=%%=§m
BH B 5l & AISS DI A Pl AT H X% §Y Rl ISR Iedra- Bl 37 R oAl fet gfd
e Bl T B |
1( 3) 5
1= ==
2\ 8) 16

TR 31afS § BH A I8 AP B! BH B U SIS &I 7= B ReR gifl, IdeT el 8 | 98
I g8 FA dOIR ST BT AT AT Iartad H |

LIPERER
2" 16) 32



qIoIR - G 101

Iz fha—ufdfshar 4 BHl & e Ferd) 2l | Gl ® qred H &Ml BAl & a<jad $I 7 ThR I
ST ST |hell ¢ |

B4 A gR1 faf= w93 safdal 9 fean ™ Sares

1
Period 1: ——
erio >

, _1(1_lj_§_l_l
Period 2 : 1 3 2 3

2
. _l(l_ij_ﬂ_l_l_i
Period 3701 "6 )" 7278 ;2
. _l(l_ﬂj_ﬁ
Period : > 128 123
L D S O
2 8 32 128
BH U & fh A &1 Scured Ha9: IR W81 8| 59 99 IR 3 =ad fhar ST dadr © -
A W BT S H G =+~ ~ -
"\1 2 8 32 128 ...........

11 11 11V 11
e o Tt Sl [ ISt [l SN
2 |8 84 8l4) 8la

wH B gR1 fafd= wwamafda 9§ fear = Sareq

231, 1

Period 2: > 3 6 4 16
, 2t 1 1. 1
Period 3: 5\ 1757 1564 T4 " 16 " 64

43]851111

1
Pe“"d“'z( 128) 258 4 16 64 256

g9 Ud & fb B &1 Scured iR 381 8 oifh el <) I | 30 &9 91 yoR 9 forg daa € —

. 111 11y 11y
B4 B @1 SUIEH H Aol —Z+Z.Z+Z(Z) +Z(Z) .......
TWe~s Pl dfsd
(Bertrand’s Model)

Re~e & IJAR, B0 & R @ I3 a1 781 & Wil IAP IURD g d HH HHd W
9T B TR BB TAT 30 &1 IcTfad Ut $1 YRl qerax dmd &1 fRT A6 8| Q91 98 a9 o
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HPHA © 4 TP DI, AT AN S a_IER gel Bl Sl 2 | 39 Ared @1 fAff=1 Ar=ya] € S b &t
@ HScl H o, S bl A AT BT SAET PR (Al A HHT W do P GIR TEI B O | 39D
WM W Ugel B FHIRE PR € AR SF D W AN T8 A3 B IUET R © | 39 qrsd H TAD
SAEH: g AT © 5 S9! Ufiggl aaae WR W IO diFd ReR I8, IHa 18 HId B8 W 8 |

39 IR, 3 Ared § I & ford 319+ ugref &1 9I9TR AT B S1h SHBR) ]GHT MaTD -8l
2| I8 WY 3avgd 81 b I9IR A1 & = H 98 999y [JuR W | U SAUTGdH B (o1 dad Tgl ST
B! & 6 a8 ddl H HIfdl axd TR0 IoiR R Heoll B Ahdl ¢ |

3G A ARTT 6 A T B Q1 SRS 2| A STGH Ugal IUGT UR™ IRl B | 39 97 A &
TUHHTE SGSH B & BRU 98 9 B DA THIMEDHR WR R FEiRT S| 59 dHa R SHDI
BT AT YT BIAT 2| MG A Y B Wl IR H YA HRaAl © AR A & AA Bl IAEH
PRAT B | FHE A BT I A BR V81 7| IR B A&l & b R Rl § g8 I 3 OA
HET BT OP HHd WR R IE AR™ PRl 8| 39 RA § B A BT W f¥baq 8| wife 59
fdg ™ MC=MR=0 2| 961k § AN & dld §9 WR W 3Py & R § 3R B B HGel MH
AP 2| T AN Y BRI B Al KA IMH B BH BT ABaH ¥ BIAT 8| A T DA agA
PRAT RS Gl 31d PR BT 8, B B Drd =18 Sl A1 81 | W & B I8 A1 quhl g fF a7 af+e @
IR I8 YU JOIR R ATBR UK BRD D o™ AT PR Fdhal © | gAY B A
FEiRa & a8 A @ HHd 9 AT 9 B AR IRUMRERY I6R &1 99 AN I9d U 3T
TGN | BE THI B oIy A B Il IR Bl S | FEK IO & 81 9 e S @ RO A U
Drd N R R I AR S| W U A8 dEd HAifd W v o Wy 98 /9 oar B fh B
T DA IS BRAT IS S IIAM H PR BT 2| IS9P AW 3l fdhed €| YU, 98 HAd H Sa 8l
N B a0 B 9 # M| 39 Rl § 98 ¥ IR R Feall IR o AR el 9ok B & 914
| W, 98 B @ 9 A ¥ Had FuiRd x| 39 RIfd § A R 90R R AR U< &=
M| ¥ B I8 ERT TIHT e M YSH & dTell B | Sy A S dd FEiRd e a8 B |
&9 B |

DA g Td b SN I Sd T DFd FR B ARG S SRIER 81 81 SRl | 919 Yeb R DI UR
SN & d_IER 81 SRl 8, A1 &1 9 4 ®Is A1 HIFd DI HH 61 Bl a1 | 59 YR Aol I &8l
SIS

fagfaa ar @6
(Kinked Demand Curve)

FATHR H HFd ReRal & Ty § Iga—d IRAN Uqd dl T & | IR qad AlD o
R AR (kinked) AT a6 G 8| 39 g &1 gfaures uid gH. ol 9, Sl U 3R
feafdeney & SRR €, da1 8ld 9 29 71 S onadwie [Awafdened & sriRme) & We wu i
e 2|

fagfera ArT 9 g STHITBR H HIHd——FERl & ARG 1 AT, Ig DHael sl aardl & 1d
W9 UH IR JAFHR § smd FuiRa 81 ol @ &1 I8 suRafia @ Rer o & 21 59 Rigra &
ATAR, JAMTHRI ST ART geh BT AHAT BRAT 8, IFH ITHME DA & WR UR [dha 8Ial & | [
TTA SHgA—RIR UR gAY BT 8 Fifds AT dsh Bl I A Il JIH DIFd H FUR & Il ArdaR sidl
g 3R g Siia | AN 9 H1 719 BT 91 JA[FeR Bl 2 |
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PRICE

o N X
QUANTITY
= 5.46

EIfE H dD Us fagferd A asp & R K fawg R fdged & | a9 $19d ®R IR OP 8 ol %4
OM HTAT &I ScUTE G I &R B 2| dD AR d5h BT SR Bl SHUR aTell 9RT dK AUeTTHd AracR & dol
el R KD 1Ueldhd dar=eR | @bl 9 ok 99 fae ufearh ufdfhar—ar= & sRol g & | R
Heg fagfad 7 9% Rigia § 1§ 2|

=9 Rrgra 3 o1 ufcarll ufifehan @1 e @l 15 © 98 I8 56— U JIAIEdRI I8 faeary o=l
g fo5 afe 9z ol 1a @1 g wWR J A )T <aT € O S9a ufdgee) W U™ & AT iR Qo —aroT
S Bl T 391, R A a8 HHd § dfg B < 8, A 9 Ufdgel vl T8 BN |

U Ufigf~gai @1 &1 UHR B URIfHARIT & R & AN G B aid SHd—R F HUR BT J1
JUATHT AFER BT © AT SHY 119 Bl 91T AUEATHT JAFeR © | $HD! AR -1 $T T8 B |

(a) BIFT | P AT : SR T T IGTRH R &9 R TR 8F 91d © b IS reamfdadry oo fas
IO B ITIT H AU GG BT B BT AN BIFA—KR IR OP I B < 3T 8, A1 ST Ufaghgai ol
qE I BIAT § P I8 Bl S JSHUDRI BI I TRIGHT IR B Q1 fRIT I $H IR &l 8 | A
3T 13T B AT SAGH & U I 3 A B (o7 IADT AT AU B BH Bl BNl oIl Tged
IAUEH - B & | §9 UBR U FANTDRI §RT DI HH B IR IAD AN §RT JATARV B TR IHD|
faeor # a9y afe et & |

(b) P afg —sTHTHRI AT YT DT IAA H 91 <l & Al IHD! [dsh! Igd e Sl | $HBT
HROT I8 ¢ b P 9871 IR IHD ol SHDH! G Pl WG $ WM R IAqS UGARRET B aegali 3
TRIGT AT | I T Bl 3 R SHS URANT BIAd el JeTg |
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Unit-6
DAl b FIYH-1

(Factor Pricing-I)

|EE a g
|1 B RIgT= |1 8?—A18 Bd g | I8 3regd= fhan o1 & 1 Aufa o Aa arefn o,
e B A, Yol o FaRll & forg ura =Tt den e B UTd B arel v B9 RuiRa gar 21 39
ATl BT IeATEd HATY, ATEF BT 3T Al H8l Il & |

eE dad Rulko & Rigra—

(1) g Scaredal Rigrd

(2) sngfie Rigr

1. < Scaredar fRigra : 39 Rigra &1 ufaures 1826 # SHH 12femAil T.H. Von Thunen = faran
o7 | 3IPT fABTT Blel HoR, e Jaxd, aTelRd a2l fadvcrs, ot den dere o fear g1 39 Rigra &
AR Yot Ui &1 sravern # A1E! @ Jarli &1 Jod S AT ITedhdl & IR iR 8 2 |
FIEAT B AT gAY BT SN & FAIfB T4 Il a1 JIRM & ITa B D1 AT BT 2 | aG3| el
IR B IUTET B B AIAT DI 81 AT B SUTGDHAT HEl ST © IV ST B A1 B\ S
IATEHAT B oI B I & | SUTEHAT ST BRI & (olU MMaeTP & b 3T Tl b1 ReR IGdx 3 A1
B U ARG gHIS B YAW a1 T1Q | $HD HeRawyd ol SAGd H 1 aig 8F1, 98 J&d: 39 A1
1 SR (Extra) SHIS & IR BRI | Bl IcUTGH H B dTell 59 dieg Pl &1 SH A D1 AHIIT IaTadhe
(Marginal Productivity) &l STTYIT | 37U ATEET & IRER (THRAT & HeRawyd a0 A Scgdhdl R

B SFB! 140 IR |

g @t A=gang
(Assmptions of the Theory)

A DA B A SATeHdT Rigrd FfeilRad A o nenid g —

(1) a¥g 9oIR ¥ goi gfQAA (Perfect Competition in Product Market) : &% dToIR H T8l Icarfad
A BT A1 S, Yol FAIRIT & | 31qd g 1 AT 317g e A AT SRIER BT i Ueb BH b
R IUEH 98T R B H PIg <R 8] MY |

(2) wEM TR | gui ufq@ifiEr (Perfect Competition in Factor Market)—1eM[ aToTR 41 o
GG € | U BH PI A1E Bl Fferd Brad ol g | goi Ui & Hror |« dree gotaan Tfaefa
(Perfectly Mobile) B, TAT D! q:f%f Tﬁﬁ'm q{a A (Perfectly Elastic) =

(3) el @ wEHUAT (Homogeneous Factors) : TG & fohedl W e faeiy o 9+t saigal 9wy
(Homogeneous) 2| 3P Uh W P U = (Substitution) 3T ST FAHeT 2

(4) wforenfida weM (Substitutable Factors) : Sciles & fAf=1 Ud—gay & yofaan ufaeenfaa
(Perfectly Substitutable) & 3fITq 59 & oy Yol &1 YA fHa1 ST |ehal 2 |

(5) gofaan wifdefiar (Perfectly Mobile) : A1EMT @1 Y&d gdbTs guiaan faeiial 8, 3AfT U A1eE &l
g fafr= ggara § v qEE 2l |
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(6) e &1 faure= (Divisible Factors) : 3caTe & fafa= el &1 ©IS-BI<) shrsdl § fave fasan
ST FhdT B |

(7) 3rf&paa a9 (Maximum Profit) : STATET &R BT I3 ATHAH ATH UTG HRAT ¢ |

(8) gof ISR (Full Employment) : 37efeqaxell # ol ISHIR &1 1a=eAT UT8 AT B | 39 A1 &1 37ef
I gam s e @) gfid Rer & 2|

(9) aRaci= |1eM |AWT (Variable Input Co-efficient) : STUTE & A1E &1 fAfi=1 srgard H g fan
ST el B AT [H¥ Ueh AIEA B A1 B, I AeAT B ReR AT & A1 TS AT 9811 ST Favell 2 |
ST U 2acR Y R IR S1ffe A1 diE SfAe 1 IR Y S Fahd © |

(10) ITE Bl TB-d RR = ® (State of Technology Remains Constant) : 30 R @1 I8 i
AT © 6 e @) daiid § W Big gRad el A1 |

JH SUTePdl b I3 dg UBR
(Meaning and Types of Marginal Productivity)

AT SARHT G & AR S ¥ 4 &1 Wi ITedhd] Al IAa A= UaBRI & 37
AT T oI a2y | 3fefes H WM SAGEHT G &1 YART i 31t # fdhar Sran g—

(1) ¥ Wif® SwrEdar (Marginal Physical Productivity) © 519 8 A SdTGdHdl $I ScTEH
(@%gal) @ AT § BH dTell aflg & WU H Fad PR © Al SH A HIfdh ITG ! HEl Sl § | Ul T,
. SR (M. J. Ulmer) & ¥l ¥, "3 99 9l @ 99M Yeq R bl v a3 sifaRe sare @
TANT B | Bl IIGH A o afyg Bt S Wara Wifde Scaredar &1 e |’ (Marginal Physical
productivity may be defined as the addition to total production resulting from employment of one more unit of a
factor of production, all other things being constant. M. J. Ulmer) 3<TgXv1 7 forg, afe e sff® T EBCI@
BT IG5 W BT & TAT TR S1HD oI A Gl Il gedhr 9 HIeR 8 Il 8 a1 gEr #1Hd o1 A
Hifdd IATEHAT (MPP)=9 Hex—5 Hiei=4 HIcX HUSI BN | 519 P SHI & WA Hifdd Scaraddl o
ffoRRad vl gIRT edd fbar ST e

MPP,=TPP,—TPP, ,

el TR MPP = %18 &1 nth 3H1S B AMHA Wi Icqraehdl TPP, =5 1 $H18dl o TR el dlfed
FHTGhdT |

(TPP_, = 59 &1 _gbIgdl oMM WR Gl Alfded Icaree |)

(2) W= 3 T MTH ITEHAT (Marginal Revenue Productivity) : T 31T ITGEHAT DI RO
BT T ol AT H B dTel IR A 2 | WY, SR & el 4, I | ad FHE e W A v anes
I AfARa SHE &1 TR I A FA A A Sl afg N SN AW 3 SUESHA1 el AT |
(Marginal revenue productivity may be defined as the addition to total revenue resulting from employment of one
more unit of a factor of production, all other things being constant.—M.J. Ulmer) &I {1 3 IcATGdhdl
(MRP) &1 A &M & forg A= Hifcies Iearadhal (MPP) &1 A1 31 (MR) H 0T &R a1 S
§| 3gd MRP =MPPxMR

IETER & fory, I TSI 1 B IR I 9 25 9 o & HUS BT SIS Bidl § al al SifHe]
DI BMH TR T H 45 30 I & HUS Pl STGH 8Id1 © A1 T 3AS o1 W= 3 Iaresdh (MRP)

45 ?YY—-25 vUYd=20 vUY |

3. T SWEEAl 1 e (Value of Marginal Productivity) : U&h H1EM @1 A Hifdd IcdTadhdl
(MPP) &1 I A& gRT 1A a¥g BT B (AR) I O B A Sl 371 &1 2, I AMT Icaraahal
BT g (VMP) B8l Sl 2 | W, BIEd & IR, “Ta gRacd-eiia Sded & died o dr< difis
JAEHAl P TR I P TR BA F IO FA W WA SAEHT D Jod BT o149 el g1
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(The Value of Marginal Product of a variable factor is equal to its marginal product multiplied oby the market
price of the commodity in question.—Ferguson) 37dyd

VMP=(MPP) x (AR)
IR0 & oy, Al HUS B HFd 5 30 R HIex g T T 41ffd @ AT Hifdd Icareadl 4
Aier g 1 v Hifds Sdedd &1 Joa (VMP)=40 x 5=20 39 8T |

I8 & @ =1fey {6 gui afaenfian &1 srawen § wH @ fog A & 9t Al & fog ama Rer
BT & T7 AT 3T (MR) 1T @19 3 a7 BIAd (AR or Price) SR8 81 & 31 MR=AR | $9feTq
qui GRRNTATAT &1 e § A M ITEHT (MRP) TA1 W= Hifde Icareaddl &1 Jed (VMP) I
TRTER BT 37T MRP=VMP | U= 390l U &1 Rerfd § A= 3y Icrgdhal (MRP) T2 4=
AT ITEHAT BN Hed (VMP) 1 3T —3TelT BT |

A el & 9= yeRi @1 FefoRaa diferer g1 T fan S d&dn &—
Table 6.1 : Various Types of Marginal Product Under Perfect Competition

Unit of Total Marginal Price Per Marginal Value of
Labour Product in Physical metre Revenue Marginal
Metre Product in AR=MR Product Product
Metre MRP = VMP =
MPPx MR MPPxAR
Rs. Rs. Rs.
1 5 5 - -
2 9 4 5 20 20
3 12 3 5 15 15
4 14 2 5 10 10
5 15 1 5 5 5

dIfTBT 6.1 A =G BT & b 519 Ueh #1ffd B B IR RN ST § A1 el Iedlad 5 HIeR BIal g,
Sd & H@ADI BT DM TR I SN A fel Iedrad 9 AIleR BAI| 39 YR R HAHD B A4
dlede IcTaddl 4 Aiex B8R | drfeledt & =d BIdl & b S-Sl SifAd] &) Al 9818 Sl 8, Sd!
A= Wi Iedal B9 BRI S 2 | gl Ui @1 ofeRen § avg @ da 3fiq S I
(AR) 91 WH=d (MR) SRTER B1d 8 | sAfery $iffd & A T Scradhdl aoil A ScTGdhdl &l
AT SRIER BRT Ol AR #Ad &1 HHT A1 IedTashdl (MRP) 20 3 8 Al A=l IcTaehdl Bl o
(VMP) 9 20 399 & & |

o S Rigr @t @
(Explanation of the Marginal Productivity Theory)

A IATEdhd RIGT & ITAR Yoi U G ol SRR &1 3faef H Ied H Ied & Uddh
HIEF B 0] A SUTGHAT B IRIER HIAD YTl F1T | g1 URRAT Bl /e § Ag &l diFd e
g1 fReiRa & Seet | S g1 RUiRa e $vd R BH I8 98 e {6 fe) aed @) 99 et B
B TR AT ST O WR S A1 &1 HIAd SHD! A SATGHhdl & G_16R 8 Sl 8 | 37dUd U ST
@ e | I8 Rigr, ” A1e[ Haa R 877 IRg U B4 &l afte 1 I8 RAgT= ISR 1 Rigr= e
[q1e B AT BT Rigr B
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. @M S AR, WA P g e SN & WR W, IR JeE $ogRi d gg 7 @ IR
A B d P RIE 28, 91 0 B & WR R Al 9eF & dHa A g5 g A I WA B

AR &1 fAIGT=T 81" (The marginal productivity theory is a theory of factor pricing on industry's level, the
supply of factor to the industry being given, for the firm it is employment theory, the rate of factor pricing
being given.—M. Blaug)

Td SN & gficpivl § A SWeddal & Rig &1 favewo
(Anlysis of Marginal Productivity Theory from the Point of View of an Industry)

gl TR ) raRer # forefl At @Y dyd, Se R /6 den gfid g1 FeiRa Bl € | e
P 39 wR W [RuiRa it & o = Swat 411 iR g avrer &kt @1 W Swaesar Rigr=<
Ui TR @ ARG 9R SIRA 21 59 Reafa # Swaes & wies ot gl &1 Rer A T g1 3rga
|IEE o HiFd, [ gR1 [AgiRa 3t et g9 9 € S G50 |em o [ saat e Sdareda
g1 RuiRfa & Scit 11 5o ugd &9 e Se srierawen & foy f&fl wreq &t | g a1 Her
IAEHA Tb DI [ U< HRAT AR |

T ST 980 A1 HAT BT g Bl 2 | AV Uh ST DI fdl e a6 99 @1 ST 9
SET B BHT B HE B gRT T ST FAhdl & | U B & oIy fh) A1ed &1 A I Scredhal (MRP)
b ITP! AT geb (Demand Curve) &1 BIK! 8 | $HBT BRUT IE & fh SATEH 519 B AT IH SATG DT
P IR TR B 5H DI J1T HRAT & TAT Badd Sa- ol DT Bl ISR U& B 5T b 1yt @) A
M IATEHT TAT ST 1 & SRI6R 8 | NEIIF 1. 6.1 (A) AT (B) H 3 B AHANT SAIGH], 51 Bl
HOTGRI T AT 319 1 ART & FFE Bl W {HAT 1 g | W g & WEfaF 4. 6.1(A) H M &I |47 as DL
AT T |, 6.1(B) § U AET 39 96 MRP 2 |

Y
60 (A)

)
<

B)

B a
(=) (=]
B o
(=} (=]

[}
o

MRP / WAGES
@
)

MRP / WAGES

N
(=)
N
(=)

-
(=}

10

DL MRP
O 2 4 6 8 X 02 a1 & =8 X
NO. OF FIRVIS NO. OF FIRMS

o3 6.1

g8 | 95h 3 A WR MR & b e 49y &1 siaa 5 aRac 89 IR BH Iy o 3 %4
ST @l AT H gRIdH T8 RN | IR aRAfdd wU H Y1 T BN | 3R A Y &% HH 8l O ©
Al B A2 S0 o9 & Ie Pl HTH PR & Ie A D AIGRI Bl BH TR YT | S TR IR
BH A1 Al T H HOIGR] DI B IR TIHR Iedla Tl | RUTHRERY aIoiRi H g faRIy &l gfcd e
qor Hrd HH 8 Sl | VT gRRIY # A1 ash 1o ol I 4§ §ear 7 g &1 3R Rewes Srg |
IR A, 6.2 H 39 I fhar T 2 |

IR A, 6.2 §RT W BT & fb MRP, URM™® A 3117 SIGHAl 95 8 | Ofd AOIg] Bl &%
OW g aeI sifidi &1 JFT OA (WL) 2 | e 79I @1 &% OW 9§ &H 8Id< OP 81 WKl § a1 Udh HH 370+
W Bl ABTH I A AAD AP PR Icded I | Al Bl gRT U1 R W R H ]
faee &1 gfd # afg B den o/id B9 B8R | 3HS By AT I IAredhal 41 HH 81 Sl |
IR HHT 3T Jearaehal dsb a1l AR Raqes ) MRP, 8l SIQ | MRP, 9 3 &1 &Il & fob
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OP ASIqXl &1 &% W ¥ &1 HA OA ¥ §gaX OM Y D
(PN) B STg | 39 Refy # fag L aen N &1 fiem i
Irell 96 HH DI AEE b oy W Scaradar asb
(Marginal Productivity Curve) 31 HAT b 81N | S

® AN 9% T B D g BH | AN GBI By
IR S (Lateral Summation) o BT B T’T
gferfiar @ oRRefa # aifes waf & e Rer
RN ST Hehell UR=] U8 HEl Sl Febhell 8 fob I B RN
T 9 Y WH B AN 9h B TRE S I A B AR MRP,
T B |

T SET A R e & oy wiT aw e i D
I T g W TaH-—gR B S 9 g g1 39 © LA’;OURM

[EE @ dAa FuiRa 2r | S @ forg weeE @ A 62

ofd @1 Rer A T 71 swfog WM @ oiea Y
I w9 | AR @6 R FAgiRa gl srerfq dmr
SATEHAT & SRR T B | 39 Y@ 9. 6.3 gRI SL
e fdHar T R |

XA . 6.3 § OX 318 R 519 $I F&T a1 OY W=MRP
&7 TR HGIGR] bl G AT | Bl A= AT IcaTG el /
(MRP) e & TS & | DD I ST & oI 319 & /i
b IT AT SUGHAT b 8, IADT ™ HUR A A W S MRP

P3N B | P

S, S, %M B1 gfcl @b 8 | U8 OY 3181 & AR ¢ |
SR 1T Bl & b quf AR o Rerfey # s Y g D
0S, ® IR1eR ReR 8 | #14 &I | dsb o1 fef b “E’ © St
a5 IR UP—gIR P FIe & & | Favd ‘E’ &g Ao ﬁ;AB_OUR
fag &, 39 fa=g wR 39 &1 411 e g SRR B | 7. 6.3
favg ‘B’ 9 <1 21l & fob Aol &1 ek OW eiRa 81l | I8 AorgR) @1 &R AT WieH $H1Fd OW 37 Bl A=
SUEHA & IRIER 8 31T

MRP / WAGES

MRP,

MRP / WAGES

Y BEA (OW) =A< 3 Ieddi=MRP= (ES))

3feTqd goi yfaaien @1 Refd § e sHd Se gRT FEiRd 81l § | 39 S1Fd IR BH &l HJ Bl
2 | I ATEF BT AR BT AFAF BH §RT R ST Fhall B |

Th BH P efichivl 9 = Sdeapdl g &1 fagayo

(Analysis of the Marginal Productivity Theory from the Point of View of a Firm)

qui IR &1 e § IR & qEF Bl DA O Auigy] Bl &% IR §RIT A AFfed
A don gfd @1 wfdaal g™ MuiRa Bl g1 B @ dad I8 99 B usdl © b o sifel @
ISR Y& R & | 39 RIgrd & AJAR T BH o1 gfadiffiar o Refd & fodl ff de= o 59 &
DI B W MG 5 R I FEF B HHd dAT A SATGDH] Jod & aRI6R 81 oY | IAVd T
B4 & aftcdlv A 39 Rig gR1 I8 o 8l ¢ fb w gR1 fbedl e &1 fobe=l |1 @l Sire |
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msﬂﬁl@?ﬁmﬂﬂﬁﬁaﬂﬁm(TheoryofFactorDemand)Qﬁ?ﬁTGﬂFﬂT%IWaﬁw
T R TH BH oTI—oi SIA®T BT ISR <<l SIg, df sifepl @t W Hifde Saaresdar &9 8l
SN | 39 HeRdwy 59 gRT IAMed a%] &I HHd o1 A § ReR I8 & BRI 5 &1 A7d
Hfa® SAEHAT § HH & AT AT 3T SATEHhal HI HH B! SITYH | T BH Iifddpad oy
U PR B Se¥d W b 9 G db SABI Pl ASHIR W AN 79 R 5\ & A
IATEHAT TAT 5| B DE T Folgy] &% aRER 8 oMY | I BH S W41 T Sffdl Bl AR W
TG T IR S AT I SATEEHAT SH6! Foigd! 3 HH B Al BH @ B Bl | 39 Rigra &
qrferet . T Y@ 4 §RT ARAT & T8 2 |

Table 6.2 : Marginal Productivity Schedule
sfl @t | = Wifds Frd Hr=a oI &
Idcdhdl (MPP) AR=MR IATEHAl (39)
(MRP) (¥93)

10x2=20
8x2=16
6x2=12
4x2=8
2x2=4

arferet . 6.2 | S0 8IA1 § P ASIGR) &% 8 T Ui 1% & | 9] @1 SHd 2 B9 Ufd SH1s 2 | o

BH U Hf¥P BT BH TR o) & a1 SHa WA= Wifde Sdaresddr (MPP) 10 Sdls 2idl & S difde
IATEHAT BT 9 DI HIA H 0T B IR WA M IATEHel I A el bl oI (MRP or
VMP) 10x2=20 393 S7d 81T B | S UHR SR S B W91 317 IcaTedhal 16 U, TR 1f7d a1 12
SO TAT A SHS BT 8 YA BN | TN SHHD BT HH AT SATGDhdT TAT SH 1 ST dTel] Auigy] aRTER
2| 37 BH DI ITAHAH 9 UT HR & oY 4 $1ffdi &1 & S W e | IfS ®H giad siffid &1 &
TR G 1 B Bl 4 BUY B BN IS g, Fife

Y Ufaq $iffie & AT SAEHAT 4 T9Y 7 | STafdh BH
BT S AR H yarford AorgR) 31q 8 S S+ TS |

\ A UHR BH BT 4 TUY B BT BN | 1T HH IffAIHad
--------- A UTd B & oy It & fohedl o |ed o) 59
\ AT TP AT T FORT TR S AR Dl AT ScTgdhdr

MRP:\I’AGES qAT IH FET B B TR B Y |

10

Nl | W N =~
N | &N ©

[N 20 N NS T N O 2 B \S I I \O ]
oo | 0| 0| oo| oo

N
(=]

AT Scareddl Riga @ Y@ 9. 6.4 §RI

W W fhar S dabar g1 o 4.4 § OX 31T W
AP B FT T OY A&l UR SHBI DI ASIGR
T AT 3T Udhe Bl T8 & | MRP MM Scgdhdl
RP qh AT WW HSIgR] =T & | 9oi UfRiir &l sresen

{ H AogY B &) ReR vl | gafey WW @ OX et
P FHMR © | AT M SATEdhdT MRP a6
LABOUR P AR PDH Bg ol I8 9% E A5 W Ao @

fort 4. 6.4 CW @1 FIe <& ¥| gafiw E fiwg (MRP=Wage

MRP / VMP WAGES
N>

/

N

o
-
N
w
IN
(63}
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Rate=8 ¥93) A fd=g 8F | fag E9 & 811 & & Icuesd 8§ ¥Ud #Aulgy] WR R SAD Bl A
BT | IS SEH Ui SABT B HH TR TGN d A Ufad SIffd H Had 4 R S a_I6eR A
IR ITEHAT T BN Sdfh IH § FUY Aoigy] <+l Uil | 9 UBR ®H ®I Ufad sAd Pl HH W
oM A 4 ¥ B B IS US| Savd 59 RigT @ SIg9R, SWIeT @ W6EA @l |11 S9 e
TP P o S ) AH STl 91 |iEF B PG RIER @ Y] U6 BH B fog i
AEEl BT FaTH FIRT 98 B8R o W

MRP, MRP, MRP

P, P, P
HH B AN B IR TR &R B ART H FAT T I 2 |

TN (Criticism)

AEF BIHT DI A IATGH RIGI B g, doR, BoR, Bl AT B3 AFeMREAT 7 &= W
| fr=iferiaa setre g ©:

(1) srar<fd® A (Unrealistic Assumptions)—JTHT SAGHAT &1 RIGTT $3 ARAAd AFIAISN
oI qof gferariar, goi wfcrefierdr, goi SRR af1fe uR 4R 6Ral € | Ui sfeiegdwer 4, o4l o st s
Afd=, IR Afe &1 faar 2 & gof ufoafar & e o ergel ufoaifar o ot 2 | |esi &
wferefierar A1 arqol Brcl 8 | HAR & JfffieaR <2 H Yoi ISR 1 3feRel 78] uTs Skl © | 3iayd 39 g
H1 ATGEING He<wd dgd HH 8 Il ¢ |

(2) 319 ¥AEF (Heterogeneous Factors)—3T89 &¥d @ 39 RIGT &1 I8 A=udl & b Ud A
P A= sl U 9HHE (Homogeneous) B &, TToid © | a<Ifdd Sidd d e aed & fafa=
SHISAT H AFAT UTS STl & O G491 S Ueh oI BRIGRI 8l B |

(3) srfawrsa |1eE (Indivisible Factors)—HH SAEHal & RIgRd & I8 d9al A1 arafdd =8l
g {5 el 31 BIe—sIe ¥ § A9t fan 1 daar 2 | SeERv & o1y, 89 s 9341 Bl BIe—8I A
# 2 dfc Gdhd 2 | 39 UBR D! A SATGHT Bl STTAM ST BfSH 81 Il & |

(4) AT STIGHAT B AY § HfSAZAT (Difficulties in the Measurement of Marginal Productivity) :
°l. gred - 37T g¥&i® ‘The Industrial System’ T 3 g &1 g ST B gU el g fo dar=<
IAEHAT BT By BRI F AT TG T8l © | A IcATGdd] DI aHT A9 ST Fhal 8 99 IaEd & M
Qe @1 F=1 H 397 uRac by gY dadt Ta |1e o ST &1 G § R B Scdia Pl 9]
ST Wb, TR AfThaR TS H IUTE TG & [y el &) T & AI—A1Y Pedl qlel, AR, JR
nfe & A B 9T W IS ¢ |

(5) wwuefta (One Sided)—Hrefa, fihed=, «rT anfa efenRERT =1 59 RAETa &1 ST Hd 8¢
®El 2 [ I8 G dact 4 vel &l 81 AT BT 2 a1 Yl $I ReR |9 oIl & | Iedaiel ¥ o1 I8 T
g b T3l A1Ee @1 gl ReR 81 qe dad AW Scaredhar 31id 41T gRT 81 S9! diad FeiRd 8 v
STel | Y e B gfd § uRec ATl REdT © | A e D b FEiRr iR A4 a1 gfd a9 Bl
1 U¥Ta IS Sidie I8 RIGT dael A & gRT 81 A1 $1d b FeiRa B &1 9aeT BT 8, 319d I8
TP el B |

(6) <refprels ReR siefagawen (Long Term Stationary Economy) : W. @& gRT Ufarad Hmr
ScqEehdl Rigrd Sedlel™ ReR 3favel &l ARl WR R &1 39 gRUT & AR 3dRel H SHdld
H qof gfcrarf Ajer @1 SfaRe UTS SIRAN | S SfaRe H WIENl B D Id] A qU1 SiAd
SAGHA & TRER I BR | TRy IRAAd Sia § TAedd (Dynamic) AR U8 SRl B | §9 3fawel
H oM Tl O SR, Bfd, e, dadeie e H uRdad 3 W8d 8| 9D helawy WM
SEHal § A gRac M &A1 2| KNG Wgad o R ura @R Wa TE el |
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(7) @eq @bid Rufkor § 3%e (Fails to Determine Factor Pricing) : WY, SR & AR AMNI
STEHT B RIgT ATEF &1 B FEiRa &1 BRar 2 | goi i @1 sraren § ydd BH $I Aq1E B
TAfeTd B S ISl © | 98 DIFd SeT )T A1 aI A5 a1 g & axger o i a3 @) oIl 2 | 39
DIAT B YR TR TH BH Jg T B & b U A1 B ddel a1 AT DI ISHR J&™ H1 8 Ford R
A B WA STTGDHAT AT HIA IRIER 81 SI1Y | 7AVd I8 Rigra Ud A1ed &1 did o HeiRa &1 wwar
A dael IADB! AR B B MR HRAT T |

(8) @Y1 Tt 4RI (Cause and Effect)—H1. @@l & JJAR YD AIET Bl HIF W IHD] AMHTI
TSN bl GHTT TSl & 3T HHI<I IedTaehd] HIRVT & AT ATEH DA R0 & | IR W1 d9ed (Prof.
Webls) & TR II&Id H AIE S BT 9l AT IcaT&Dhal IR J49Td ISl 8 | U e DI AfAd Drod

IR SFD HRIGIAT H afg XD A STTCHT BT TR ST Fehall B | YT AL BT HRT AT
T IcuTedhdT TR 8 Hohdl 8 |

(9) wnwor &1 RIETT (Theory of Exploitation) : Wl. @gH §a)& (Prof. Bohm Bawrick) = Rigr @
JATATE B gY el & [ 59 RIgra & IIJAR M SHURHAl & IRIeR ATEF HIAA el TR A e
DI IR AT g1l (Intra-Marginal Units) &1 20T E1AT 8 | $HT SR I ® b AT Scargdhar IR
Hed Ufdwd @ 199 (Law of Diminishing Returns) & SR 81 & BRI SRI—oIY [ H1eH @1 8w ghrsai
BT TN BT ST 8, SHa) A SATSHdl B Bl S § | 39 Bodwd SHd] HIFd W &H 8 S
2| 39 UHR R A SH1gdl o) A= STEHT A SBT3 3 31fdd 8 IR 9 S A SHIs &
TRIER B DAd Al B, rayd SHH1 AT BT ¢ |

(10) VAR R TA AEH HHd D T A Terd s (Work Conclusions regarding Factor
Pricing and Employment) : &ITS &+ & AR g4 Rigrd &1 I8 frpy W Tad & & des omdl §
PRG AL DI D AT BT ASNR Y& (BAT S Fehall B | eI H A8 DI, ST Aoigel § B4l 84
H AGGRI B M HH BN, T BRY GG & A1 HH Rt | 39S Hoawy el & AT N BF 8
ST | JTAYd WIEE HHd H S 8 W A8 B 3H8AT Bl A drell AR 9871 & RIF W &F 8
SITQA |

(11) Ha ST AEAl DI AA SRS S s A AP B/l g (Total Product is more than
the Summation of the Marginal Productivity of Factors) : 39 g & AR UAD AT DI IHAD! AT
SAURHAT B AFAR REPR QAT ST & | 501 31 I8 8 b el Ieura T4 |ieFi Bl A=< Icaraahdl
@ SIS @ SRIER BT A2V | IR §Ie0A & AR ST9 ged Ulhel BT R SR 81 81 81 a1 ol ST
AT SUREHA & Sile 3 IS Bl & | I AfH IUIed Fd FeHl & A8 & BRI BTl 2 |

AL B BT Sﬂgﬁ?ﬁ 1T (Modern Theory of Factor Pricing)

e DA b AP RIGIT & ATAR YD AL Bl HIFd 39 I A1 oI gfd gRT FeiRa sl oi.
foreft <1 59 A A i € pEl © &, “Swred & AieEl $1 oh g, $dl @ Rigr ot te fae
JARAT B | &9 UgA WIEFl & Hi B Rigra &1 Qe oxa €, Swa uzar aeEl 6t gl @ Rigra &
mm%sﬁ?ﬁﬁﬁﬂﬁﬂ?mﬁmﬁﬂﬁﬁ@ﬁwiﬁmﬁmﬁ§l”(TheTheory

of factor price is just a special case of the theory of price. We first develop a theory of the demand for factors
then a theory of the supply of the factors and finally combine them into a theory of determination of equilibrium
price and Quantities.—Lipsey and Stenier) 3IAUd A& HIFd FEIRUT BT 3T B & ol ATRH DI ART Tl

gfcl 1 guIfad R dTel d<dl BT ALY HIAT ATIID © |
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(l) A B AT (Demand for the Factors) Y

HTET @ AT Fgea= [T (Derived Demand) 2 | INDUSTRY'S
mﬁjmmwﬁﬁmgﬁzﬁﬁqmﬁﬁq DEMAND CURVE
IRA B | BUS B BREM H AW B AR HUS B
AT % 2 A1 siffel @) AT o B9 B0 | T BH A
T B Dl Gfe ¥ SUTGT B 8, YT I8 AT
DI BM W T THI I A 6] IAGHT Bl AT
&I ¥ IEd B | fdl |eE &1 ifaRad sd1s &1 JnT
PR W 3 e ReR 8w W Gl AT IATGhdT A
S afg Bl 8, S A B AT R Il
DB I © | T BH g1 B e &l AT 39 A1
Td & DI IR § T IR I F1g B A diAd
AT FHT MM IATEHAT IRMER B STl 2 | 37Ted o} NO. OF LABOURERS X
dr1 Sres T € e B @ forg faft wmem
P ART 9% el 2| = 6.5

T N BT AT & oY AT a6 BHT B AR a5 BT FER IS ol § | $ABI BRYT I8 & b o
TAOIG @Y &% H URacd Brar ¥ a1 axgel @ arTd 7 ff aRadH BT B | S9G hoRawy axg B I 31T
AT 3 3R A g H |l aRad 8N | $d HhoRawy A 3 SUGHAT dsh ¥l =1 IdHH
Rerfd & W A1 19 BT 3R =1ell TG | $9S Bodsd BAI D] A & o I A0 =g 3+ oI
A g AT SAUEHAT 9b W HUWR AT 419 D AR R ST | 59 TGl 9l DI SredR BH Dl AN
Ieh A BT ST Fhell B | U SeRT &) A= Bl & ART abl &1 STedx SeT & A a6 BT 519 U fban
ST HHl B, ST @I 6.5 ¥ @y 11 8 | X@iied 6.5 § OX 38 TR 5 A1 OY 3f&T R Foigy! 3iR
AT 3T SATEdhAl Bl The fhal a1 8 | DD ST &1 A1E A d56 & | SAPT @™ SR | =1 Bl 3R
2| I @ A8 D AN IR 39D J01 $t oAra (Elasticity oif Demand) BT W HIHI Y¥1G Tedl g | afd
AR B AR AEER & Al A 3 HHFd J AR—A1 61 BA 8F W IAD! AR H Bl afg BR1 q HHd
H IS W afg 89 W AN A BB B BRN | s ORI I AeE &1 AR JA@eR 8 dl SHdl did |
I8 At afg B W IHD! AN H AN HAT 8RN | 3FIYT IUTET b AT DI DA H B dlel gRec
BT SAD! AT UR YS Il 971G AT DY AT BT Ald UR R R | A=l &Y AT B Ara fforad
qedi oR R ARl Ti—

(1) S<urfea a=g @t 9R1 @ @ (Elasticity of the Product):— IduTes & e @ A1 &ea— (Derived)
B B | IS e B AN Bl 9% BT IUed R B (oI B S 2 | Y B AIEH DI A S99
DI AT B A IR 1R BRefl 8 foaes Scure § a8 Wehsd Bl 8, i 39 avg Bl A7 dArdeR 8 dl e
B! A A ArER B | g9 [AuRId afe 99 g% Bl AN JelleeR 8 o dee Bl 461 W derdeR 8 |

(2) se= @t A (Quantity of the Factor):—TeM &1 AR &1 @ld 89 91d R W1 R &=t ® b fasdt
%] B SaTeT W Y ST drel fel W 1 fha1 9 SH e R @ fbd1 Sl & | i el A B
I AEF R Hadl ATSI—AT R T (BT ST 2 A1 9 F1E B A4RT JeAraaR 811, AT HHd & 9 )
AT ¥ IS fARIT w4l 71 BT | g fAuRId IS fhall |reM R IS §RT Ic1fed a%g Bl el AN B D
AT g BT STl B A1 9 |ied &1 /1 dArdaerR s 31iq Fied &1 dEd 9 Ael—dl 9 B4l 3 S R
|71 ¥ 9gd S afg g B Guran enll |

(3) et @) gfdRTI=TaT (Substitubility between Factors):— Af& Tds A1EH &I TN AE 9§ UfoRema=
b1 T A1 & 1 99 WEF B A ArFeR B | 59 (AW i 39 A1 B B 9y gAm § g
[1E A URRATIS T8l fHa1 S A Al 9 AIEdl d 39 JEF 1 AR JAreR 8 |

MRP / WAGES
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&Y F, TG B ARA] DI AT AP SATGDhdl B oIy B SN © | IIAVT AL &) | Pl IR H S
PIT TR 1T B AH SATGHAT BT YT TSl 8 |

(2) eE Ht gfd
(Supply of the Factor)

IcTe & =1 |reml &1 g | o I8 © 6 v MRed $Md RS9 wed @1 fda seeai
IR H 91 & foy Suere Bl 2 | awgeli 9 Fwud gfd & 329 (Law of Supply) & =1d icl @ f fheil
T DT DI Fo71 W IFD! Yf] gl 2 AA DA BH B IR IFD! YT HH Bl B | IR AT b q4!
AT IR gfd BT I8 I 8 1Rl § A1 &1 BT | ST & A Bl gfcd f=—f= deai iR R aal
g 3dua 89 fAf=1 Areql &) gfd BT guIfad B arel d<al Bl eI ATT—3NeT B |

(1) 4@ @ gfi (Supply of Land)—Ua& 3ierawen & foy 4 @1 gid gofa: deligeR (Perfectly
Inelastic) BT & AT U srieqaren H# 47 &1 @1 gl # BIs afg T8l a1 S Fabcll | iferawen § 4 &
gfcd F:3ge® (Free) 8, S BIg ScUIG TN T8l Bldll | U SE & g 9fA &1 gfd ST @R dArT
(Opportunity Cost) W TR &=ell & | Al fHAT IENT H TR SERT B g1 H Yfel B AR AN 96 Sl
2 Al SR S & I R YA $1 39 IR H Afdd YA fHa1 S o | /fd: Ua Se & forg A &
gfcl @ e W HUR DI AR ISdT g sHT | A DT & g WR YA Bl gfd 97 TAT DT b HH B
WR Y BT Y HH BN | Y HH & (o] YA DI Yfd guiaan AraeR (Perfectly Elastic) BTl 8 | 39T 372
IE ganl b Seim g1 MefRa #ma iR % faae o i &1 v &R dadl 2 |

(2) s/ #t gfi (Supply of Labour)—s™ &1 gl & WU 318 & fo var MR Avgl) &% R & 41f7®
foheT Bu¢ & foTQ oTu1 5/ 921 @ folg TR & | 319 &1 gl 3FIi B & Ui AR 51 6 qoigl H s Fed
FRRY 81 8 | ARG I8 oxd1 11 2 o a8 [i¥ea W a% Aoigy) S1iq 5™ &1 diAd 96+ IR 319 @l gfd
H afg Bl 2 | IR Aoigl Bl o ¥ AM1 & ugend Si—or Jolgy) dedl Il 8 S1fd B & ©IH W)
IR (Leisure) 1 AfH TAT B © | AT ASIGR] DI & I&+1 UR 219 BI Gfcl HH SISkl © | 379 Bl gfd
ash i1 o X@Tfer 4. 6.6 H ez T 8, 9e @l 3R ST 837 (Backward Sloping) B1eT & | ¥&1 =/ 4. 6.6
H SSUTS eI g3l Yfel @b 2 | AW UDHe B & fb OW T HUIGY 981 WX M &l Yfl 96 &1 8 W= oid
HIGR! BT T OW & g3H- OW B SIIcll & a1 %18 &1 gfcd ON ¥ &H 8rbR ON, 81 I |

(3) Yot @t gt (Supply of Capital)—UsT &1 gfl =a v
WWW%IWH&W@W(IM&%OWW
2 | TRERTATE) iRt &1 7' fiaR o f% @ @ &)
de- R g9d DI AT gl 91 &TST &l &R HH BF R gad
! AT HH B AT YSil BT gfdd gep -1 A HW DI AR S

Il g3 B | Wi
(4) S=rTt o1 gt (Supply of Entrepeneurs) —3&]
1 gl T IHSD! B AT A H W1 bl FfRard Ty a1
g | ST DI gf o @ JffcRad 98— 3rffes @l (Non- w P
economic Factors) TR ¥l iR e 2 |

Herq H, I8 Hel ol ¢ b Aemi 3 gfid & e
H I FREd | 81 a9 ST A | IRy, AR S— |
fargeryor @ WRen @1 gfic ¥ &4 I8 AM od © b | 0 N, N X
DI gfcl 56 BT Tl gTHD (Positive) I HUR & 3R UNIT OF LABOUR
IST T BT ¢ | B 6

WAGES
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HAYF B HEd b1 [y (Determination of Factor Price)

anyfe Rigra & R, "Sae & & oft wem 3 g adl 7@ @f, wiF weE @ A iR
gftf aRmeR € srufq aged ¥ g1 Y

Ul IR a1 3ra=el ¥ Bl | i 219 &1 diAd
ST b @A 6.7 §RT Q@A -1 8, IAS! A[T T2 gfel
gR1 EIRa B | =3 6.7 § OX 3181 UR 519 &l SahIsdl a2l
OY 3187 TR ASIGYl Udhe &l M1 € | DD 519 1 |71 a5 qel
SS &9 @1 gfdd @%b § | %7 @1 |71 g% DD a2 gfd 9% SS
Th—gaR Bl E fdwg R #1e 38 € 3fcyd E fag 4 3R gfd
& Tl D1 UHE R &N B | 5 o) Tl OW FeiRa 2rfh | //: :\
HTGR! B OW & TR ON #Hdb] B JASTIR U< 81 | i S| D
HoTE! Bl &R ggdR OW, B Sl 8 o1 314 @1 gfc ON, Bl '
o1 i1 9 SR ON, 2 Teeh | 579 ) 9ff 3 i & aifdep To0t oo ooou™
B & BRYT HOIGY] Bl &R A 8IdbR [y OW B SITg], s
s R af Fordl @ STk OW, 31 ol & a7 o 6.7
HIT ON, B G211 Gfct A 8br ON, BT S | 3 heRa<ey AogYl ®I &% ggbX OW B SIIY | Jeures &
AT B B /T qA g & T fag ) FuiRa 2eft 2

e ¥, | PG AT 701 G b Ao (a5 W FEiRa 8l § | e &1 gft ReR k& W A1 & 9671 W
DI Tl & AT A B HH Bl S UR HIA HH B STl & | FIE A1 IR FHTT 3717 STGH1 BT J49Td TSl
T | $9% FEiRT AeE &1 A1 & ReR I8 W ARG gfd & 9 IR A1 &1 HId $HH okl § 901 Ifd & &4
Bl ST 0 $HIAd §¢ STl & | M1 dl gfid IR S9! 31a¥R AT $H Y9Td ISl & |

THIIAR H Aorgel AR
(Wage Determination Under Monopoly)

THITHR IR B g8 Rfa & R daat amgfciadl (Supplier) BT 2 | 319 aT9TR # 941 51f7® 3o+
DI U HOIGR HH (Trade Union) H AIST PR Fahdl © | $H UBR AGIGR HH Bl 519 B Yl H UDIMEDBR
BT & | AIqR 9 B 9 & fog AT I5p BT AW Sl 8, Fifdh 51 DI Y] H1 AgR q9 Ud A3 A
BT & | AoigR H, AN 96 IR I {95 $1 F1d IR AHhl 8, STl I8 AcIGRl Bl MR B | Ao B
R AR |9 & @A (Goal) TR AR BT | HOIGR H & AW AIF §Hd A1 (Choice) 81 Habdl B, ST
o5 feferRad o 6.8 gR1 W f&ar /= =

=

qooon

o7 6.8
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9 X@IfE § 5 @ A B OX- 3 TR SR Aol B OY- 308 R fe@mn @1 21 SS 51 &) gfd
g, DD | 96 (A1 AR Curve) 2 MR HHI<T 31T d5b € | Hoigy) R0 &1 (9 @HIa 81 Jd © |
&H U8 A PR dold & [ %8 BI ot Syl gfdd OL,&:

(i) 31f¥pa¥ ot ASTG (Maximize Total Wages) #oigx W€ 8 & I+ 711 &1 gl X a4 fh
G AoTgR] (WL) JfOHaH 81 | 39 T H Folqr T 319 B I9 A1 DI AYf S 7 R /9 417 4
UT B4 dTell HE 3 I (Zero) © | 51 @1 gfd OL, @1 Hotgi—ax OW &1l | favg E, A fag
B | 51 o) b 5 Y AT d gfd SRR & | R 39 Aol &)X WR L, L AAe 3l o aRISHIR € |

(i) 3rfSrpaH Bl anfefes 99 (Maximise Total Economic Rent)—HGI TG 59 B 39 7= D A
YL R Fehal 2 FoT R JAISHIR YT S1eb] Bl YT B dTell 311 oI+ (HSTgRI—3TawdR ) JAfdehad
& | " Bl OW,HoIqX &) TR 59 @1 OL, A &1 3MYfed =il =feq | X § a5 E, aifoa—am=n qam
(Desired Wage-Quantity Combination) ! U&c &Rdl & |

54 1 OL, 931 TR 8 §RT U MfIReRT W a1 AfHeb bl oM A el HolgX] § 8 dlell afe (M=
311) S A BT TR § Yfdd B @I & SRI6R 8l Y | OW, 7916l &% W L, L #51MA® it &4 & $2gd
g, d dRISFIR I8 I & |

(iii) 3TfYPTR ISR (Maximise Employment) —H5Tgx 8 OW, Aoiql <X 41 (Af¥erd &R webell & | 5
oIl &R G A i OL, RISTIR U<l R offl | I8 8 #olgy] &X & forae! fAeiRor qof gfqaifiar &
aaReqT H B T |

HeTy H, UHTUHR H HAoIgY! Bl [FERI THITHRT & Iged WR R T | Al UhIadR] Ui Hoigr
R A S Aoyl &R IR H=aT1 8, T4 FE RISARI a1 &7 |

THIABRI P TG q¢1 Fhell 87
(When can the Monopolist Get the Wages Raised?)

3 el (Trade Unions) & w0 H W3 BIdR SIHE S AGGR @ 61T Bd ¢ | g8 I, g8did],
gRA, BR1G IS SR gRT Alferd] B Aogy 9gM & oy AuiqR o<l 8 | IR I dhadt U AT ad
HIIGY! Fga W ABel Bl Tl © | U A1 & U Al I AR ded &l T B dl AOIgR aRISTIR
B |hd © |

BH O § 5 U BH Ia9 Sf8dT &1 81 SR YSH Bl 8 NFa! W 8 Screawdr (MRP)
S AN B IRIER BIH B | AT SN H R T AT AGGR DI &1 T3 ASIGR] SAD! WA A
SATEHAT B SRIER B @MY | AR & 9@ IR WA IFH IATGHAT B Blell SRl & ST AT 3
ITEHAT G5h BT ST HUR I ATl B 3R BIA1 8 | 379 2@l & 811 R YA FefeaRaa Refadi 4 qog
goa1 ghal o

(1) 99 A $t IAHH IR FHI AT IATEHAT A HH ekt ® (When existing wage rate is
less than MRP, ): 519 HSIGX] &1 Iod1 &% AolgR] & A 3T | $H & (W < MRP,) | &8 (1, ATfersi
DI HAD] DI M AN IUGHA D IR HGGR] @l & oY AR BR Ahdl & Sl A= & SR,
g8 Rl [ Agdl ot aR 3/ 3t AT M SaTedhal § HH (W < MRP) 8/l &, M & w9l
o Rafq &<t 21

(2) Scarewar # afE (Increase in Productivity)— I3 AR @ &% 9g1 ¥ Qo1 § dfg Bl B
Al &S F[TI AT Pl 519 Bl IAA A ATH IATGDH A AfD AR o @ [T a1ed B H AHod
8 Aehdll € | 39 R 4 g8 7ogd] ded § Ahal 8 S | R 6.9 § 91d 811 8 fb %8 @ MRP, 95h
D FWR DI AR R AT 51 B IAGHAT 671 D Bolwaway JASHR H dfg B IR 91 AGIGR] I &% H
afg |=g B 90 | T MRP, $WR B 3R Raqe $ MRP,, Bl STl 8 1 519 1 471 OL, | 98aR OL,
1 TS B Safd AGgYl B &% OW, H 98 B OW, 81 Il 8 |
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(3) SArIER AT (Inelastic Demand)—3fS 1A
BRI I I3H B A1 JArIER & Al ITD! Fargl H
afg BF A 9% D1 dAd ¥ Sl afg 8RN S B afg &
w4 H ITFIFARN TR STl Sl W | 9 UHR Hoigel d
B aTell afg B IR HIfeid] B A8 IS G Al
I AR ded™ W AWl B SR |

(4) =g Al o AGG H B B GG
(Wages of Other Type of Labour Can be Squeezed)—
AT I S HDT B AR ded H AhA 8 Fhell ©
ST A1 JeraeR Rl 8 | I8 a1 T97d 81 |AHhdT & ol
I HAoIgRl (ST ART AEER 2) @ Auigy] &1 &
S D |

Wage rate / MRP

. ) Supply / Demand (Labour)
(5) o=g WAl B BEG A B B GRIEA £ 6.9

(When Other Factor Payment can be Squeezed)—3f<
I AIEH & 2NY0T AT ST B HH BT S B F1E1 7 Al G Aol | afg B o | I§

a9 § IfS g A1EH $l A AEER R |
(6) 31f¥F A9 (Abnormal Profit)—af& I Afdd oM FHH1 3@ 81 A1 I ATl B A9GR T
AHA & 6 9 I A B BB AR A9ige) H dlg fAal a9 & B H JoIgRl Bl S |
afe IR Td @ TE BN Al AogR) 98 @
HoRa®y SRIGF ¥ afg B o9 & arfas 6.10 | Y

o 2 5 .
SS 21 &I URME Yfel 9 & TA1 DD M 6 | a5 ¢ K/S

213 Qi @ E g W tmq@ o @ § gery @ W

o SRR 2 sraRem H OW Hogd A1 R PeiRa a5

&1 qfct H Bl BRa € ol 741 gfel 96 S S, B Sl b s
@1 |11 g% DD @1 E, g R Prear 8| gAferg E, 7
Ao g BT | 39 R Ao fag A W © & 7orgdl
X ggdX OW, 81 ST | R RISHIR 1 A3 § MK &1
SHl 81 ST i 3 Bael W M HHD Bl ISR
EUSEERIN

A/
T WE S &1 TR YT 819 | Af 819 e sifyapi /SAE
S,
D

LABOUR

=77 6.10
S/ BT N9l (Exploitation of Labour)

ARt Ae=E, WL 9] o SRfREl & gER TSGR SO 9Tl AT HOSH dl Il
(Exploitation) BT B

39 B NN J AU S R 9 2 s fa=ft |em &1 S W9 STeehdl 9 B Sibd

IR SRR 9w Il 1 (Exploitation of a labour refers to a situation in which it is employed at a price that is
less than its margional productivity.)

ST &1 AT AT IATGHAT & oI AT 3NAA AR B R W TR =l 2
Ex = VMP—AW
(T8l Ex=31T901;, VMP=HT< Sc&adhdl o, AW= 3iTHd HASIG)
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gfR¥men (Definition)

(i) feeR & vl ¥, “enwor | AU 7 B Swaes @ |EE B SWat W SJeddl @ o

A PH Y= fasn ST g1 (Exploitation is defined as paying a factor of production less than the value of
marginal product.—Miller)

(i) S Aewq & |l H, AP R I8 9o 8 s ®aa ta sl a1 U [Aaioie g 217
(Monopsony is a market with a single bouyer or employer—Solom)

g9 DAldR (Monopsony) @1 RIfd § 5T & Y0 BT FeqIT BT |

HAMTBR ISR BT 98 7 8 FOTrFH SIS B 1T BT Dacl Th 8 hal Bdl 8 | S0 & forv )
&3 H ISR S aTell AT Sl & A @IS dTell Udh & HH-l 81 Aol ¢ | SAfely ShalgaR |
YT IOTR P I FaRAT I & TIH dddl U & BH ARHET B a8 @Gl 8 |

Ife HAeER TR B AR WS I AT ARE BET 9ol | s ARG AT 98 ARME Bl BH
A BEM A AR D HEd BH BRI | 39D holdwd hdlfdeRr df RN | i \ieM are T
(AFC) @ W94 9199 ard ap (MFC) ©da ST —3TelT & d8] s8R dfed A d SR d 3R
TS B BN | paer B Reafd # AeM omd [RuRe @1 srawd |1 Refaal § fear S odwan ®

YA IIOiR H HalgedR T IUE iR H qui gfaaiian

(Monopoly in Factor in Market and Perfect Competition in Produce Market)

DaraeR @ Rfa # Jem o R & R th SEER0 & FERd § B Sl Adhal ® | 79
IRTY IS BT 1G9 $H & AT 89 99R § ddel Uh & BH 8 Sl SIffd) P SR U dRal ¢ |
3P fAmdd axg 9oR § guf gfifer B 1 59 B A el @ frg SR-9) 1 et o B SHa
AT Aol A1 W F1E9 . (MW or MFC) T@2I SiRId. Aoigel a1 3i|d |1eH oI (AW or
AFC) ¥ ggcl STl | MW @b Tl AW dsh Qi &l 8 @[ $UR &1 MR 8N IR MW a6 AW dsh
DI o1 H IS Toll H HAT IS | AT A AOIgY! dsh AT ASIgR] Igp B Jorl H Al S
B | I8 &4 & a1y b @@t A W a1 AFC @5 s &1 qfd as% & a1 VMP/MRP a6 39 &1
At g ®1 ol ufofar § A SWREd B ged (VMP) 9T AT T SATREH] aRTER
(MRP=VMP) Bl ¢ | 3Afoy W< 31 STIeddl &1 [od a5 a1 AT 3 Iradhal as (VMP
or MrP Curve) T& & B 21

R IR H Yol Ui 89 & RO J1 IAE R ged—dgd Uldhd &l =99 (Law of Vari-
able Proportion) @] 81 & Hela<ed U T STGDhdl dh qT AH IAGHAT BT Hed dsh dHad
-3 & a1 8Id dfed - @1 IR R B B0 2 | SalfddR @) 3raRe § Hl Udh BH D o
Had IH G B M W AN 5 ) Sfdl o A IAaeaddl & 9o (VMP) T1 SH=
IR IAEHAT (MRP) Tl I8 & S dTell AT Aoigy] (MW) SRIER 8 Il 2 | I8 Agerd &l
srgeen B | g9 Refd # S ofid #oigdl &1 Sl & 98 Wie &1 S s8R | id AJolgl] & A
A 31 AHI IR SIEDH H HH B B PR, SHD] Bl A< STGHAT I HH Aolgyl Aol |
T UHR DASHR B AGRAT H sffAdl &1 9ol 8| Aed © e 9 Afium sw Rufa | R
o Bl WM @& S¥a! A\ STUIeddl ¥ $H BET IR AR UTe g@1ar ®1 (Exploitation of

a factor refers to a situation in which it is employed at a price that is less than its marginal productivity.)

SNYT 1 ATAT AT AT SATGDHAT TAT AT HOIGR! T AIET DA D J<R IR R Bl 8 | 3
WIS 11 g1 ¥ faan a1 7|
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G 6.11 § OX 3187 R Hf¥hl &) Iqw=1 921 OY Y

S

e TR SeATEHT dAT TR Bl Yebe AT T & | MW E 4

AT AT agp e AW Sl Hoigdl 96 & | VMPEMRP = Demand Curve

AT IAEHAT B T AT FH 3 IHTGDHAT I 2 | 8 MW/MFC
Udh HalfbR SR B ST AT BT SR TS §A

oM o A Al (MW) T RN 3 & [ iadion AW/ AFC

Icarehal (MRP) aRTaR 814 | 39 X@Tfers | 9id 8idl © b’w Supply Curve

%_Eﬁgwwﬁwma%wwﬁ%‘r%ﬁng 8 7

Fife MW=MRP or VMP 3[dUd 39 3a<e § Sl o I

ON i ®I AR <70 | ON #HHDHI B NF Foigy) & 3 VMP/MRP

ST ST o Sired #oigdl sk (AW Curve) & g6 £ > X

SITd BIT 2 | 377Yd ON ASIGR1 B Iah] AT Scradha N

ENY &4 FN Hoigy) fRerfl | sarfer %3 &1 EF (EN- LABOUR

FN) ufd $18% o9 81T | T8 ¥ SIf8d] & 20 & BROT A 611

I BT & | Bl o B "1 WEFA 59 & 299l
(Exploitation of Labour) S0+ 8l 8 | el &Y AT Bl 29T WFEA 811 |

AIEE dOIR H HASdR Ml WIS IR H UHIEhR
(Monopoly in the Factor Market and Monopoly in the Product Market)

9 SWRIGT fIgelvo § IR dT9TR § gui YRR & UM R THiaR o) Reafd @ € fagee o=
AHA B | THIOaR &1 R § A= 3 Icedhdl (MRP), WA SAEHT @ 9o (VM P) 9 =1 il
2 | gaforg s Reifer # 2wor & 7151 S &+ & oy WA SAGHAT & Hod (VMP) & 09 W A
M SATEHAT B RN BT YA fhar SIar 2 |

2 6.12 § MRP g EE= 311 SATEH] db &

T VMP @ AT It IaTedhdl &1 Jed % o |
TSR F Rafd § MRP e VMP RTeR =781 &icft |

TP ITHT BT B I FAT DI JASHIR T&TH BT
o1 oR A= AoIgR (MW) T1 W1 311 Scara el
(MRP) SRTeR 811 | 39 X@Ifed A 914 8141 & & Efdg
W BH Agad B sfaRen H Bl fog E W Rifd
MW=MRP | 9 3[a=ell § I OL IS ®1 ISHR
M| OL #IfA®i &1 OW (FL) ASIgXl &1 g o
3T ASIGY! a5k (AW Curve) & F a5 & =1a 8an @ &
DT B FL ASIGR Al S M Sdadhdl & o
(VMP) NL ¥ &% g 3ud 8% &1 NL-FL= NR &
SRTER 2NYUT BT | ot ASo] WENM & a_TeR BT | 398 L
A UHIIBHR & HROT B arell A9 (VMP-MRP)=NL LABOUR
BT AT HaTfBR & HRT 819 Il 90T (MRP-OW) o 6.12
= EF 811 | $AfY |1 29or WENM & SRTeR 81T |
S T B AT & b IUTE IOIR H UHIYBR 8 & Holwaay HIe B AN IUE JofR H o7 YT
D1 g ¥ AP BT B | o 6.12 §RT Udbe 2901 WFNM 13 8 g1 Udhe wwer WENM = 6.11 §RT
gHc MY A O JoiT H 31fd T |

Y MW /MEC

AW /AFC

VMP

S MRP

FACTOR COST / PRODUCTIVITY

> X
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gui gfcrafar | JorgRt [AuiRor

(Wage Determination Under Perfect Competition)

ol iR @1 sraven 3§ awgford worgdl g8l R MgiRa grft ol wR f6f wers @ | den gfd,
SEN & oIy aRIER BT Y | 319 Wl H, I8l del Sl Fobdl & fob qoi Ufraiien &1 sraven # Sreisdra 4
S B I A M IAGHAT (MRP) 312d1 A= 4Ifdd IAREHAal & e (VMP) & a_TeR

v Aol 9T 8RN | ol uieriiiar &1 sraRen H o AwigN

A ERRer @1 YafE |, 6.12 /1 W B 5 961 2|

b S G F. 6.12 § OX &7 R Al Pl F1 qo1 OY
e W A9GY UHe DI S 3| DD e & oy sifei

W, P AN 9§ dAT SS M & foy sifHdi @1 gl ash
gw E %lﬁ@Eﬂﬁﬂ:{ﬂ%Wwﬁwaﬂwﬁlw

g R 5™ &1 46 J1 gfd TSR & RER © | (AT

qui gffiar &1 sraRen # #oigdl @l &% OW iR

< \D BT dAT ON #HD] BT ISR U 81 FbTl | IS oG

o ! B & OW ¥ 3P gy OW, 8 SIIY a1 AfHebi 31

N N N N N, > X TﬁONZWﬁONlﬁmﬁl@WW

UNITS CF LABOUR REN| 9 B9 A9y W N BH A B U TR

fr 6.13 ST | 3FIYT HGIGY! 1 &) PHH BIBR [y OW 81 ST |

9 fawia afe 7ogdl @ &% OW § BH Elx OW,

&l Sl & < ¥l @ H ON, Sb! qfd ON, ¥ afferes & | /71 37f&eh B & RO HoqXl Bl &

Jgax R OW 1 Sl | gof ufaaifian &) sraven # 99 U6 IR ST R #oigdl &1 &)X fuiRa &

STl 2 1 Udd BH Pl SR Bl §9 &R Pl WIHR Bl ISl © | Igl BRI 2 b 5™ & oy qogd

PI IAHM SR WR AR Bl Yl g oIl ArEER B | 39d b B AT Aulgy) @1 &% ¥ afg fHy gy

OGN B IR H yaferd &% WR & e arg I Sl $1 ISR Y& HR Al 2| Th BH B
g B Rafd &1 egg T8y o a1 @t § fbar S Ahar g—

A

3Tcqdhlcd (Short Period)

BT THY DI g8 fafd & foraH o9 A o4 fbadl
T |G Bl gfel ReR BNl 2 | 31cYd BH dbadl ged—dgd Y
AEA S ST B =1 § gRads d)a gfd § IRad 4
PR FhHAl B | A B H P BH & ol ARl Bl
RISFIR & 9 Faa | Refr 81 Jadl § —

(i) 3T 9 (Supper Normal Profit)—3af¢ Sl
gRT FEiRa A9gdl &1 S OW WR BH S SHD] Bl
ISR U Rl © fb ST Iid 31 Icgdhdl (ARP)
AT &1 &R ¥ M 81 Al BH BT JWT <14 (Super
Normal Profit) T &7 | Y& 6.14 | 1d 81T © b

181

WAGES/PRODUCTIVITY
<
m
7
g

HH ON 1] &I ISR <M Fiifes g9 Rerfay # S fasg MRp ARP
E ¥ $7d €11 @ MRP=MW | ISR & 39 R W SHb!

1 AT A SATEhedl PN & aRI6R & STdih #ogel bl © N > X
&% EN 2| 3rqud ®H bl PN-EN=PE & R~ Ufc %A UNITS OF LABOURERS

ST Y U1 BT | = 4. 6.14
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(ii) 9T 9 (Normal Profit)—afe e g™
FETRT 775X #1 &% OW WR %4 3o 1] Pl AR
U Bl & o ITTah] I o1 STGahdl, ASIgYl &I &%
P SRR B Al BH BT Hadl ATHRI od (Normal Profit)
9Tl B | XEIRA . 6.15 9 910 8lal @ f& <19 %4 ON
ST B ISR < W& & 1 39 AADT B A AOIGY
OW 21T 3 3 ScTgdhal EN & axTeR 811 | 37d: %H
B Had ATHI T UTd B |

(iii) T (Loss) : I I gRT FeiRd worgdl &
T IR BH 3 SHBT BT ISR TS HRal 8 b I
ST 37T IHTEDhT HOTGY! Bl &) A HH 81 A1 BH Pl I
BRM | XE1F 6.16 9 &G 8Idl & fb <19 %4 ON sif¥ai
I ISR & &1 & Al SfD] B 3fAd qoigyl OW A1 EN
AT 31T Sredhdl PN ¥ 31fdd B | 31aud B9 &1 EN-
PN=PE & T_1&% gfa s1fis =1fy gl |

Srdprer (Long Period)

e | gl gfoanfiar @ Rerfa § o1 % 7 ar
AT T UT X el & 3R 1 2 81 33T bl ¢ |
31t BH Ao d1 ReIfct 3§ I FHY BRN 19 3IRA HoTgdl
(AW) FH1= HoTedl (MW), HHT= 31 Scdiadhdl (MRP)
qAT 3N 3T SHUEHAT (ARP) SRTER BT 31Ifq Srefdbret
§ MRP=ARP=AW=MW &'l | X@1fa5 6.17 ¥ F1q &l
2 f ®1 ON #1fidi &1 ISR U= o & 8; 39 Rerd
H ARl &1 3Md AoTgy, WA M SAGEH] dell
3ITAT 3T SWEHAT & aRIeR 8 | AT U BH & Fger
@ forg <1 o & & ARy |

(i) MRP=MW

(ii) ARP=AW |

Y

o <
ATIATI - SRIRMTRA

%
S A
=
2
h
S |77~ . Mw=AW
a)
S W = W
Qé \
A AN
84| \
- \
= N ARP
MRP
> X

NO. OF LABOURERS

&7 4. 6.15

Y

A
>
&
2
= — _
3 _ S~ E MW=AW
2 W< \
a 7 N
o \
2 P /'\
%) \
m
: 4
= ARP MRP

0 > X
N

UNITS OF LABOURERS
== 6.16

o 16 & Age g EWR 3 A1 o g 1 81 B |

A

Stable Equilibrium

182

Tafe g R W &acl Ud I 31 MRP=MW 431 &1
& g | BH OM A ON T T sl ®1 ISHR Y&

B D A T ST |

< (Rent)

TME RPN W T v BT YA
IAEA & S9 GEAl Bl QY S arel e & forg
o Sirar & e g el deeR Bkl B 39 9w
H U IR Y F RIS B Sidfe AR
qrerare B 9N H T A7 BRI g B w9
YaE & o far Smar @ S f6fl @ o w1,
HM, BRI B FaRil B SR IR B oy
fafid w0 3 e fRead e & fore fvar iram 71
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T @ UBR (Types of Rent)
T & A TR frfolead €

anfefer = (Economic Rent)

Sact YA D TAN B (1Y BT S ara1 YA AT T BEAT & | SRR H T g Bl YA
3AMies T @ foTq &1 faan ST 8 | 31y Reprei dor g8 URFRTara] AR & AR, “sifdfd o=
Ig T & Sl daa YA 3t Aaieii & forg ura giar ¥ 177 anfie e &1 anfda (Surplus) 1 B8 ST
g Hifd g8 Y- & WP A [0 D% gae by & ure g 21 9. difesw 1 50 e snfaaa
(Economic Surplus) gl =

@l oM (Gross Rent)

FA M I8 o § St 4fA @t Fansii d2n 9 W e 18 Yot & forg e man &1 |1 oA
# f=ferRea awa enfie B 28— (i) anfdfe ovmR—3g @vadt A & YA & forg fam S arelt a2 |
(i) A @ I B forg i YA & e F1il Gaar, AuS! a9ar, Aol aaM snfe W S g9 a9
o ST 2, IHHT T (Interest) Bl &4 H ATAS Ha1 ST 2 | (i) AU 9 & IR & forg eq
Y PR SIIRGH IO 8, 39 SIRIH Bl REPR W Bl o= H AMMASA Biell 2 |

g?f'*ﬁﬂ oI (Scarcity Rent)

URTE AR AR & AR, T & Id~1 B BT J& BRI YA P goid 81 & A A
B gfd B 4R A BH BT 8 | AHRY YA Bl AT B PRU SN A AT IS § SH gAY A
P8 WAl &1 (Scarcity Rent is the price paid for the use of the homogeneous land when its supply is lim-
ited in relation to demand) | IS AT YA TP & UHR &I 8 W=y YA @ A7 IS I A AP B MY
Al AR YA DI GelWd B BRYT NS H UK BRI | SAIY o I THI & I~ BN S YA B
g deeR (Inelastic) BRT 37IT A & d+1 W Y B a1 qe/1 ST Ahdl | Rersi &1 W I8 Ad off
b 9 T a1 § offd gotw A1 8| Y @1 STeHAr A1 UHfd B SERAT B AP B Fdhall § IR
IFB! F/ G BT AT ReR BT UPfa Bl wwopedt (Niggardliness) &1 Uil 2 |

YSHG o (Differential Rent)

RaTsl & AR, YA &I SIS wfdd (Fertility) H <R U G & Holw@ey o9 Ica~ Bl
g1 UUD < H B3 YHR B YA Ug Il B | GO YA Af¥e IuSTe; Bl & dA1 {B YA HH SUSS
B B 9 P IUTS YA W W WA BAI ISl © Al NS SUSS,; YA B Wl Bl AUETH AfAH
IAEH Ui BT & | I ¥ (Surplus) S ﬂj:ﬁ P SUSIS; wfdd # AT (Difference) IR WM &
PRU] ST BT &, ASHAP o Pl 81 39 TSR HI HelHd o+ favad @it (Extensive
Cultivation) § I~ B 3 | Rarel &1 I8 fdar 1 o & afs wa & ydR & 9 W 1% @A
e @ oy 5™ do Yol &1 o1 ARl &1 UANT fha1 Sy s7eic e @it (Intensive Cultivation)
B Y Al SIE—oi A & U [REd eFwhel 9 Yol 9o 5 Bl Ad—H—1id Shigal & JAn fdHar
SITQ I A IdTadhdl HF Bl Syl i ged ufdws &1 99 (Law of Diminishing Re-
turns) T BF MM | 39 FROH & haawy AR S| a1 Yoll @1 O s1f<aq Sa1g b1 WANT B,
SU WWra g1 (Marginal Unit) $81 SO T S99 U8l ®1 SHISAT Bl SR-GH SHrsal
(Intra-Marginal Units) %8 SITQ | ged Ufdwe & 99 & RO AH 618 T IR AT SHhls
@ IAEd H Sl 4E BN SW Al NERHP o el Y | 39 UhR Hed Yfdhd & fFuE & SreR
e Well § VETHS I S 8Idl § |
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Rerfa o= (Situation Rent)

yfA @t Rafd # 3R U SR & SR Sl E g W g 9 RAfd @ (Situation Rent)
HEd &1 S AU A we”t & 1w WY Bl ¥ 99 wR e 9 oR Rfd gy Y smen «ifdew o ura
BT B | SHGT U BRUI 2 {F TER &1 AvE] & 3f0F THIY 8 & HROT I Y[ B IS Bl HH Td H qULI
H Ugar S Al © | $9 YPR AR @ (Transport Expenses) &1 92 81 Sl 8 | §ART BRI I8
BIcl & fb AULT H q%g 1 HIA T A AP U il & | 39 TR DI RAfd § 3R & SR A YAufa a1
ST 3nfAre™ (Surplus) U< €141 8, 99 o9 &1 Rafd o= @ed 2 |

FIH & ﬁl_za"lﬁ (Theories of Rent)
o & &I g feferRad Rigra 2—
(1) Ra&rst @1 o= RIgT™=0 (Recardian Theory of Rent)
(2) o= &1 3Ny g1 (Modern Theory of Rent)

Reerel &1 a9 Rigr = a1 o= &1 RAERER] Rig=
(Recardian Theory of Rent or Classical Theory of Rent)

uRig sl Sfds Raret =1 o+l g&d@ “Principles of Political Economy and Taxation” (1817) H
a9 U8l oM & I+ § U JIReId (Systematic) Rigr faam o | ReTst & ugel fhsasbes don vsH
R 7T 1 Ui 31 SIRAT (Bounty) 1 URUMH A & | S91d SR YA WR Wil 3 & forg fya
S8 ST ST 8, GHfd & TN & Pelkawny Scare- SU Bg 0T el BIdl & | I 31f¥d I |
J<ure (Net Profit) 3@l o9 Bedlldl & | U= Rbrel & AR o Upd &I d=oit (Niggardliness)
1 IR & | TRARTATE] Sieferes oF e queRad - Rars! 9 Ugal I8 fIaR yse fan o & o swforg
I BIAT & Hifdh Y P UGS, wfda (Fertility) ¥ <R BIAT 8 | BN IUS IT IUIGT G & oY oTq
fawa @Rt @ I @ @1 gfean fam @ 9 R @ BRA Tl B | S9d HoRawy SMUeTdhd afedr A
WR WA A A S AAD IuST I Bl 8 g8 N HEATG | AR & 4R, YA & T [i¥aa &3
TR T Wl BRD SUS GeTg Sl bl 8, IR+ Tl Ufrwadt & 79 (Law of Diminishing Returns) & 31-IR
S-SR S8 dT Sl I 318 AT BT YA fhar e, A= Icaradhadl 4 BIkil SITQH! J41 Ugel arell
SHIS A WA $Phlg DI AJUET Sl M IUST BN T8 T HeelQil | Rebrsl = 30 & & Rigr< 4§
QUSIHA AT AT ST & IR &1 9999 f&ar g |

oFE B gfRymen (Definition of Rent)
Raret & JTAR, “oFIA 4 Ft IuS F1 a8 91T 8 S Y $t Hiferd aen sifa=redt wfawai & forg
YA 1 f3an S 8177 (Rent is that portion of the produce of the earth which is paid to the landlord for the

use of original and indestructible powers of the soil.—Recardo) | 39 URWET & AR Hﬁ[ P HAiferd q
Jrfael wfdaal & v & fog fF & Sus | 9 €1 91 9 9 & W & e S 8, 98 A B

Rga & a=ang (Assumptions of the Theory)
Reprel @1 o Rigra FferRea Aramsii o ameriRd 3—

(1) 4% @) A=A (Fertility) H 3R 8 | {© YA afedT el SUSTS Bl & IR |8 YA afcar sl
HH IS Bl 2 |

) THw dgaRe & oI A &1 gid ReR (Fixed) BT 2, 39 9QRI1 I1 GCHIT F81 ST A |
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(3) 9fA BT Bact U & IUART BN & AT SH W Wl BT | Y & dohfedes ITANT (Alternative Uses)
&1 BI |
(4) og TR | ol Ui 918 SRl 2, $9elY AR J19IR | U UHR $HI Y IAGA Th &1 diid
R e 2|
5) I & &= ¥ gcd ufiwd &1 1\ AR 8 2 |
(6) reiegawen # WA YA (Marginal Land) 31T @9 3f@d 43 (No Rent Land) I U1§ STl 2 |
)

(7) 9 TR W BT B, G B UGS WA & HH d AR (a1 11 2 | e ifde Iusis, 1A
W, HH SUSTS YA B AUET Ugel A I & |

(8) uf% @ SuSs, wfdd #iferd (Original) Tor 33T (Indestructible) 2 |
(o) S # afg BW 9 S geredf @ @i 9gd 2

(10) P IuST B ARTT 59 DI AE1 R R A 2 | 99 UBR B A & FRad aawa w ol awg
BT ITET B D oY 51 B U STl AT T TSl © | M STe NI Geb oIl Bkl 8, IR+ ST
@1 A faf= Bl g

fIgr @ U= (Statement of Theory)

Reprel & I RIGTT & ARAT Yo TY—Y IS <2 B IEERVN B TR A Bl Sl Fobell & | T
Y T H AR H TG 98 HH BT & S TG YR H1 A B gt Iqa! /(1 4 1 Bl © | A
Ui Bl F:ged W g 37IYd Al Bl Y o H el SRl 2 | g &1 Iaar § <R 811 & HRUl d qa
Uge 3reEl S0 & 1 W WA BT | A ol @t A @ IR @1 AT 9 eifde B | 3afey SaRar | TR B
R Al 39 A & folT DIS T TE ST TS | 3T bdel ST & TR D DRV IA el Bl & | 5
IR—EIN < BT SRR g1 & DHRYN Y BT 41T 91 AT FaH 6T A 707 B 1 HIfFd 8 & BROT 59
A @1 |, gfd & Afad 81 S | AR Bl A 20 F gfear B Sl o i w e e o | 7919 iy
A S0 B U 2dcIR YA WR 5 HAd oM A 10 faed arrel YaT 8Iar & a1 B 870 & Ush 2acdR A
WR 5 SAE T A 5 fdaee oSl I Bl § Al A 200 & YR Bl W AN W 5 fdacd e sifdd
UT BT, Sl A (Rent) HEATY | T8 S A Bl Goiddl & HRY GiSAT {6 Bl A UR IUed $HRA
{ IO Il & | i 719 iferg Fa A U FHH 2 31 qfA @1 IR H Big 3R A1 9rdl Sirar o 9
STH— ST RIRT 9@l SITgA YA 1 AR g7 uReg gfcd ReR <& | 4 @1 gfdd & JFT A BH 817 & BRI
S ART I 9T HRAT A © 9 YA B Y B I SR DI AR B ST | $9 YA DI R Hal
ST | 3<Qd fe A YA Teh A & 3fAic] SAD! IARl H BIg R 78l &, a1 W1 YA P AW B BRI
NI S BRI | [T H, SR A B A D PR a4 B 2| YA B SR B =R @ Bad
T B IHH AT SHH U W arett faf¥=ren &1 A9 ®1 (Rent arises due to scarcity of land. The
difference in fertility is the measure of the size of rent.)

ofmH fAYRYT (Determination of Rent)

Rerel & AR o= &1 Mgk 31 yeR o aRRf™l # fdar o1 & g— (1) fawaa &t
(Extensive Cultivation) (2) &4 @ (Intensive Cultivation)

(1) faxaa ¥ 4 M9 (Rent in Extensive Cultivation)

fawa @l 99 Wl B dEd § o SWed 9eM @ forg s 1 @1 var fhan s g |
A AL R I B g g P [T AR B AR 4 SR A, B, C iR DH dfcr 1 2| 3™
H 9 RN Q9§ SEEIT 9gd B9 Bl o, Al 9ad el i il A Aol R PN wRd g1 9
SNISTY 59 [ WR 219 T Yol &1 U gbls, [Srga] $d 100 3UY 8, o+ 9 10 fdaea g I~ sidl
21 29 T H PIS M I~ T8I Bicll, Fifd T A B! A3 H U 8 | Wy Ale TN B
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e B BRU ‘A’ N B AR YA BT SUIRT B I B Al AN s99 "fedr g i B’ Sl wR
A A F forg e & e | /e Afg B Sl 3 i WRosm iR OOl @ Ua s et did
100 3UY &, T B W § fdacel g I Bl § | 59 AR Yol B U STl SIS Wd B A A UDR
D YA T BUBR B YA B g1 H 1 31¥b ITeT Bl B, g1 A B | 59 R § B UBR B A
H DIy T UG 81 81 | Rl T8 BI%! A1 H IuAe 8 | 39 ARG AT DIg A TSR B YA 1
I A1 I 2 fdacd o= <1 B8R0 Jifdh B @1 JiUeT IHG! SUSS, wfdd 1f¥® g | afe S H
e afg & S a1 B ¥ off gfean gfy ¢ oot & 9 w® T S g | 99 i ¢ oot R osm g
ISl &) UH gHT8 QM 100 BUY MM A 6 fFace T Sca= 2BIa1 2| 39 afawe § A 9 e aren o
JedR 4 fdaee =1 Sy don B WwR A1 2 fdaed e e | of@ € &t &) A | & Ut T8 8N |
IfE g @\ IR 98 WY @1 w9 gfean {5 @ yfy rafq D 2ol iR A e et | D uaR
@ g W IR dad 4 fFaca 15 IO Bl 8 A1 A R oH 6 fdacd, BWR 4 fdged, C W 2 fdacd
T D UHR B A TR By o el el | 39 I Y (Marginal Land) 31 &= If@d 48 (No
Rent Land) ®&d B | O W § o9 & fReiRor o1 aiferar 1 don @ 1 3 [98raar 9 e faba
ST |HAl B |

Table 6.3 : Determination of Rent

g SRCICS] SIS RIEISI N SHIE
(Pu) SIIBED
A 10 100 10-4=6 6
B 8 100 8—4=4 4
C 6 100 6-4-2 2
D 4 100 4-4=0 0
(e %)

aifefedt 4. 1 9 ual gaa & & AW i (D 2ofl) daa 4 fdaca oM &1 SR dxal © |
sy A, B 3R C 5ol &1 91 &1 dMra g &
UG | I1fF B aTell SUST & SRIER HA: 6 fdaed,
4 fdgea g 2 fdaca o fAerm, D S & 9 @t
DI AU B A eiq g8 W fra A

FHEAT |
YEIF 6.18 H OX el IR 4 &1 AfORiT (Grades)
TqT OY 3781 IR I<ared d191 711 ' | A, B, C, D fafa=
IR B YT € | §TH Y S drel faNg & bR €l
31 W o™ = @ A fuiRd B ' A TS B
9 I § IuSl 10 fdaea, B Us &1 4 9 8§ fdaea,
CIS ¥ 6 a1 DIS ¥ 4 fdaca IE &1 I@EA 8l
21 DIT o 9 Few "fewr e A 4R 21 T W
BIS M 1 AT | R A, B, 71 C IS &1 i
w® DI & YA ¥ Rran s fdes B, A &
T 3MfSd UT BT | 399 N@IH H oW ®l BRIGR

o 6.18 AR & Udhe far T 2|
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fovda Wt 9§ 99 & e B AT bl B AR W SWRI T 18 gRT W fhd1 S e ¢ |

Y
A-GRADE B-GRADE

@) (ii)

REVENUE/COST

Y
D-GRADE MARKET

(iii) (iv)

OuUTPUT

== 6.19

3 6.19 () H A TS 1 A A4 e fhd e 3 A R oA & FegRor &1 gae fhar T
212 (i) ¥ BIS 9 i S IS &1 Y & o FeiRor B gave foman 1 71 2 (i) § C I 9 sriq
a9 gfedr & &1 4 @1 Yo fbar 71 8 | 39 Y W PIS W Té1 e | 39 @ e (No Rent
Land) %81 TG | o1 6.19 (iv) § 4R &1 gt 401 q21 gfd @b @y 1Y 8 91 fg EWR U g3 6 HIe

3T 2| 3oy 3TN B HiEd OP fReiRa erft |

3 S BT ST SIS B DA AT AT AN & <R §RT AT I 8 | FAq

T (Rent)=319d— 3¥d R

REIRIF 6.20 (iv) W = Bl b 31 @1 H1Ha OP FeiRa 8Rf | OP®HHd W (i) ‘A’ &1 4 R
PBCA & aRTaR 7T Ao Riifd 59 YA & Ire ol ot ard OBCM & T1 §el 31 OPAM & | $4fery
gfcl S AM -CM=AC ST U<l 8171 | |l <1 APBC 81T | (ii) 391 YR ‘B’ Us &1 4 ©R PTSR &

TRIGR T AT T (i) T4 vfean 4 s1iq ¢’ I
DI YA W PIS I a1 [Hel Fifd <C’ Us & A &
IATEH B DT BQ 1T 3iRTd AT EL §RTeR & |

(2) A @<l § R (Rent in Intensive Cultivation)

e Tl S el Bl PEd © forad I T8
& forg i & FAREa aawa = 3™ Ju1 It &t eifds
FHEIAl B AN o @ @1 T ol A D
Heaay 59 AT Yoll &1 Ud AfIRad a9 U
H "ed ufawa & fFam (Law of Diminishing Returns) P
AR dfg B 2 | $HD Helawny Ud YaM 39 A9
qd A TR ST TAT 37 B SHISAT AT ST, SId qh
I sHRA | e arell WM SUS &1 diAa der $4
R TS ST aTell WA RTd aRT6R 1 81 WY | 379 3iR
ISl @1 59 gdrs o e aren dMra Saared der

P> <

—_
=)

N\

jes]

PRODUCTION
o

IN

Intensive Cultivation

4’@0[ 4

7
27

>
1st 2nd 3rd 4th X

DOSES OF LABOUR AND CAPITAL
== 6.20
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AT AT aRI6R 81 oIl 8, S T 3abTs (Marginal Dose) @81 SIS | 39 3618 I Uga o7+ sdhigal
?vl"Tl-s; SR, 9 i?f HHr= sl (Intra-marginal Doses) HEATI | ER 11? AT shIsal a9
SHTE B SIS H Wl IR BN, Ig AR & T HEATEN | 30 Y& 7. 3 § OX 3feT W 37 7ol Yol
D1 3HIRAI 9 OY 318 TR IUST Al g 8 | /9 oY 5/ O Yol @l =iiell sarg fiie A=<l 3T 4 2
fdace &1 IUTGA BIAT 8 | 39 Ugell Shiedl 3fIfq R UM SHI8AT IR HHen: 6 fdacd, 4 fdaca qan
2 fdaee 18 &1 e fiyer |

e Wl § U 1 dTel oI Bl TR 6.21 ) Y
FETIdl ¥ W Udhe fan S Faar B | v 6.21 § 0X
&1 IR &9 T Yol &l ghredl faw@rg 718 € den OY 3
TR ARG AT ITEHAT Bl Uehe o 727 & | got ufaranfaa
H1 3R § WW a1 Y@ Uil T 5/ &) dTd &1 dhe
PR G 2| AF AT ™ H I | Ut B ard
IAUTEH 61 U e BFd IR ARP A 311 SATG ]
T MRP, 955 A1 TR IS Bl e IR & ¢ |
o= 10 & =19 gl & fb E fawg ©* ARP, MRP, @2l
WW Uh—gIR & aRIER & 3fqd g Ager i e
o™ @ Reafa 8rf | g9 Rafa & 5@ qan o & OM
SHISA ST WR SIS SIS | 99 3ramen 4 faft uspR
B TE U TE B R AN qAT IHTEDHAl M N
W%|Hﬁ6ﬁﬁﬂ'§fﬁﬁ[a§ Wﬁaﬁﬂﬁ%aﬁﬁv‘ Units of Labour and Capital
HRU MRP, ST &1 3R SSH MRP, & il 2 | E, fr 621
fawg =71 Ager fag 8 | 39 fa=g 9 =1d 81 8 b 5™ &R
Yot 1 Ugel ¥ 31t Tl 31effe] ON g1l ol TN fhar SY | ON gP1gdi &1 fel Scared ORE,
BN STafds et o OWELN 81 | 39 YR HrecddR ol ORE N—OWE N=WRE, @@ (Surplus)
U< BT | 99 JAeed WRE, 1 @ (Rent) P81 ST |

Rerst ® Rigra & <9 a1 e

(Drawbacks or Criticism of Reicardian Theory of Rent)

Rerst & Rigra § fFrafeied S o S 8—

(1) 4fa ot wifdw a9 a1 Hifers & iR 9 & AfAeF (Fertility of the Soil is Neither Original Nor
Indestructible) —R&HTe! & FTAR, T YA B Aford MR 3rfI=Tel 2Ifdadi & g | FAear @ weg 1A
D1 DIy AR I1 Hifors AfdTl &1 Bl | AT YA R WIE 371 7 STell SMY A1 SUSTSHIT AT 81 ST |
X TR IS el WIe b1 YA bl ST R G757 37fSh 51| B ol Scara e 98 el | sy YA
@1 wdd | 1 ARG & AR 7 &1 HIfeld | W1, & (Prof. Haney) = $H 3fTdrdHT &l SR <d 8¢ $el fd
9 AED g H N Sfefaryg Jfe U ed 8, O A8 7l 9491 Hehdll & 3R 7 81 A BR qebell ¢ |

(2) s ot afe | ARIYR  (Historitcal Wrong)—R&Tst &1 I8 ®F {6 @Rl -1 Fe ugel 3=
A W A @ B, VEfie afic 3 TTad 2 | emReH ikl &8 (Carey) -1 9am b I8 9@ 781 @
fh ugel areedl Y WR WA B TS B | I PRSI & Wl Bl & I&ERV ol gU IR b T UBe <!
I T8 S S, dfed gfean iR o 3 e arefl YA o1 Siiar 2 | $961 HRY I8 © (& afedr A
gl | Td! Bl B

(3) W= a1 = @G YA (Marginal Land or No-Rent Land)—R&TS! 7 310+ g # I8 aamn
% uxe <o § Ul 9 Bl © 9 R o 81 fAetan IR Sidlddi & STgAR Ud a2 H o Ifed

N MRP,

ARP

COST/PRODUCTIVITY
=
e
fes!
<